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FAILURE NORTHWEST OF PRESTON 


Gypsy Oil Company’s Well, on the Nor- 
ris, Offsetting Devonian No. 1, on the 
Jeffie Stake, Went into Salt Water 
Without Showing Either Oil or Gas. 
Two Wells in the Field Stopped 
Flowing, While Others Increased in 
Output.—Production Dropped to 7247 
Barrels and Then Went Above 11,000 
Barrels.—D. F. Connolly sells His In- 
terest in the Okla Oil Company, But 
Will Continue as Manager For the 
Present.—A Good Well Drilled in at 
Henryetta, South of Okmulgee.—Op- 
tions Taken on Large Acreage in 
Cherokee and Osage Districts.—No 
Oil or Gas Legislation Probable at 
This Session of the Oklahoma Legis- 
lature. 








MID-CONTINENT PIPE LINE RUNS. 
PRAIRIE OIL & GAS COMPANY. 


(Includes Kansas.) 

Stated in bbls. Jan. Feb. 
FRAG, osx wis cie 2,529,475.26 2,106,895.06 
Daily average 81,595.97 75,246.25 
Deliveries ...2,700,362.26 2,293,697.28 


Daily average 87,108.46 81,917.76 
Taken out of 

tankage 170,887.00 186,802.22 
Daily average 5,512.49 6,671.51 
Stocks ..6.<...5 40,411,908.00 40,199,205.88 

GULF PIPE LINE COMPANY. 
(Estimated.) 

Stated in bbls. Jan. Feb. 
RRANIRS, ~ inxs. oite.da0r0,9 00s 607,600 588,000 
Daily average ..... 19,600 21,000 
Deliveries ...scee..» 607,600 588,000 
Daily average ...... 19,600 21,000 

THE TEXAS COMPANY. 
(Estimated.) 

Stated in bbls. Jan. Feb. 
ere rere rer 620,000 588,000 
Daily average 20,000 21,000 
IDDOLIVETIOS 2.020030 20,000 588,000 
Daily average 20,000 21,000 





Note—In addition to the oil run from 
wells as per above table, The Texas 
Company took over during January 90,- 
000 barrels of oil in steel storage, half 
of it being at Muskogee and half at 
Flat Rock. 


TOTAL RUNS AND DELIVERIES. 


Stated in bbls. Jan. Feb. 
TL ae 3,757,075 8,282,895 
Daily average 121,195 117,246 
Deliveries ...... 3,927,962 3,469,697 
Daily average 126,708 123,917 
Taken out of 

tankage ...... 170,887 186,802 
Daily average... 5,512 6,671 


STOCKS OF MID-CONTINENT CRUDE. 
March 1, 1910. 


Prairie Oil & Gas Co. ....... 40,199,205 
Gulf Pipe Line Co. (est.)...... *5,377,570 
The Temes Co. Cest.) ....0cc0e's *2,161,500 

Total pipe line stocks...... 47,738,275 


In producers’ storage (est.) 7,000,000 


MOUGA BEOGIED: 6 6026 5.650:60 60e en 54,738,275 
*Includes only Oklahoma crude stored 


in Oklahoma. It is estimated that 
these companies on March 1, 1910, had 
3,225,000 barrels of Oklahoma crude 
stored in Texas, making a total of 50,- 
963,275 barrels of Mid-Continent oil held 
by the three principal pipe line com- 
panies in the Southwest. 








SOUTHERN WELL AT PRESTON 
COMES IN A GASSER BUT IS 
DROWNED BY SALT WATER. 

TULSA, OKLA., March 8.—(Special 
Telegram).—Preston production for the 
24 hours ending at 7 a. m. March 7 was 
10,312 barrels. The Southern Oil and 
Gas Company’s well, on the Joe Nail, 
north half of the southwest quarter of 
10-14-12, came in an_ 18,000,000-foot 
gasser, but salt water appeared and 
drowned out the gas. This well is near 
the gas well drilled by the Quaker Oil 
Company, on the William Kennard land 
and a gas well drilled by the Producers 
Oil Company. 

The Producers will today drill in its 
well on the Asbury, northeast quarter 
of 10-14-12. The same company is tub- 
ing its well on the Willie Lowe pre- 
paratory to putting it on the pump. 

Janets Et 





TWO PRESTON WELLS STOPPED 
FLOWING; OTHERS INCREASED. 
CONNOLLY SELLS OUT. 


TULSA, OKLA., March 7.—(Special 
Telegram)—The Preston field is giving 
further evidences of its eccentric char- 
acter. Producers No. 1 on the Willie 
Lowe and Gunsburg and Forman No. 1 
on the Pearlie Roberts stopped flowing 
Saturday, March 5. The five Producers 
wells on the Baker and Millikin 
jumped to 4008 barrels, Justin No. 1 
on the Addie Lee Reynolds increased to 
816 barrels; Devonian No. 1 on the 
Jeffie Stake dropped to 264 barrels and 
Devonian No. 1 on the Missie Stake 
dropped to 34 barrels. The total pro- 
duction of the field was 11,627 barrels, 
which is the high mark. 

W. H. Roeser, on the Agnes Bell, 12- 
15-12, has a fishing job at 1200 feet. The 
Eastern Oil Company on the Joseph 
Asbury, 14-14-12, is under-reaming. 

D. F. Connolly has sold his entire in- 
terest in the Okla Oil Company, for- 
merly Associated Producers, to his as- 
sociates in the company. He will re- 
tain the presidency and management 
of the company for the present. He 
also takes over all the gas holdings 
of the Okla Company, including a gas 
franchise for the town of Haskell. He 
will continue to make his home at Tul- 
sa and will operate the oil properties 
which he personally owns. J. R. RK. 


PRESTON RESULTS DISAPPOINTING 
TO THE NORTHWEST. 

TULSA, OKLA., March 5.—(Special)— 
Events of the past week have not been 
of a character to indicate any important 
extension of the Preston field away 
from the small, rich area already 
opened up. The greatest disappoint- 
ment was in results to the Northwest. 
When the Devonian No. 1 on the Jeffie 
Stake, 8-14-12, made such a fine rec- 
ord there was a very conlident feeling 
that it marked an extension of the pool 
and prices for leases in that direction 
went up accordingly. The first set-back 
was the Devonian No. 1 on the Missie 
Stake, one location north of the ori- 
ginal well drilled by the same company 
on the Jeffie Stake. It came in for only 
about 150 barrels and soon fell off to 
5C barrels. The Gygsy Oil Company 
drilled a well on the Oliver Norris, 
southwest quarter of 3-14-12, it being 
an offset on the west to the Devonian 
well on the Jeffie Stake. On March 2 
the, Gypsy well went into salt water 
and filled up the hole 750 feet, with- 
out showing either oil or gas. 


On March 3 the Producers drilled in 
No. 1 on the Jeffie Stake, being an off- 
set on the east of the original De- 
vonian well, and while there was a 
strong showing of gas the well made 
only about 50 barrels of oil. Thus, 
discouraging results have followed op- 
erations on three sides of the original 
Devonian No. 1 on the Jeffie Stake 
and everybody is at sea as to whether 
after all there is any important exten- 
sion of the field to the northwest. Nor 
have developments at the McBride well 
on the Annie Tiger, 35-15-12, been such 
as to inspire any great amount of hope 
for that part of the field. They drilled 
clear through all sands and 10 feet 
into the slate. Nothing was found be- 
low the original thirty feet of pay sand. 
The well is being tubed and will be 
put on the pump for awhile before 
being shot. Just when the Harmon well 
on the Chamberlain, southwest quarter 
of 35-15-12, was ready to be drilled in, 
an injunction was served which stopped 
all further operations. 

The Quaker well on the John Kelley, 
2-14-12, was drilled deeper with no ad- 
ditional show of gas or oil. The hole 
was plugged and a shot of 60 quarts 
will be put in if the casing can be 
pulled. 

Down nearer the center of the old 
field better results have been secured. 
Both the big gas wells have gone into 
oil and are making handsome showings. 
The Gunsburg No. 2 on the Pearlie Rob- 
erts, 12-14-12, on being drilled deeper, 
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began to flow at the rate of 400 bar- Producers, E. W. Gill ............ 80 Prairie Oil & Gas Co., L. Lewis. NW 
“els pe P arch 2. Sti .eper dril]. Gunsburg = and Forman, Pearlie 15-14-12. Drilling. 
eens — day March un wenger = ‘ RERSRPE RIN. Gis eS 5 6 i iS ee Se ee ee eee 500 Producers Oil Co. No. 2, Willie Lowe 
ing has not increased the showing of Oil [Pevonian, Jeffie Stake ........... 364 NW 12-14-12. Drilling. 
but the gas has measurably declined. Devonian, Missie Stake .......... 50 Producers Oil Co. No. 6, Duff farm 2. 
Deeper drilling in the Justin well, on were a paige yest avert es ve ag ooo cage a 
. Justin, 4 ie Lee Reynolds ...... -roducers i ‘Yo. No. 8, u ar s 
the Reynolds, 14-14-12, had to proceed liveay. E. ‘Duff. 3 iaaie " Sikenih 188 Rig. oO, NE arm 4, 
very cautiously because of the tremen- wae Producers Oil Co. No. 6, Duff farm 1. 
dous gas pressure, but there was a DOIAE po hes epee eee oe tee eS 9,616 Rig. ‘ i , site tte 
steady increase in the showing of oil WELLS DRILLING AND RIGS AT — No. 3, W. Lowe, NW 12. 
2. 
and on March 3 the well made 800 bar- PRESTON MARCH 5. Gypsy No. 3, Duff, SE 11. Drilling. 
rels for the 24 hours ending at 4 o’clock ope an > ae De cet —. $900 ft. 
that day. iS is-4k. Be. No. 1 Jos. Gibson. NW. ey BY No. 4, Duff, SE 11. Drilling. 
The Gypsy No. 2 on the Duff, 11-14- A. P. McBride No. 2 A. Tiger SW | 3 


esi a % pcg a se Gypsy No. 5, Duff. Rig. 

12, came in for 300 barrels and the wintao ipin ome Rig. This is one location Gunsburg, Forman, McMahon & 

Producers No. 5 on the Baker and Milli- “St 9* No. 1. 7 i aes eta Brown, No. 3, P. Roberts, SW 12. Rig. 
= A. P. McBride No. 1 Gracy Marshall Gunsburg. F., M. & B., No. 4, P. Rob- 

kin, 11-14-12, made 70 barrels an hour Sk 35-15-12. Location x. alee SW 12 "Rig +» NO. 4, FP. 

when first drilled in. The Producers , Apex Oil Co., No. 1 H. Tiger. NE prairie No. 1, L. Lewis, NW 14-14-18. 

No. 6 on the Duff farm No. 2 came °71!-12. Drilling. 1300 ft. Drilling. 100 ft. 


Savoy Oil Co. No. 1 &. Stake. SW Ss A 1 y ; UK 
in ¢ > rate 700 80 arrels = A, es Southern Oil Co. No. 1, J. Nail, SW 
in at the rate of 700 to 0 barrels @ 2-14-12. Location. 11. Drilling, 1900 ft. 





day. Savoy Oil Co. No. 3 Asbury. NW 
— = y ap 11-14-12. Location. WNRYR r “] a 
PRODUCTION IN DETAIL. Savoy Oil Co. No. 1 W. Shepherd. SE HENRYETTA HAS A GOOD ONE. 

The following production tables are 1-14-12. Rig. A telegram received at 2 p. m., March 
good illustrations of how the Preston Pr yr 4 ~ 9g No. 2 W. Shepherd NE 5, conveyed the following information 
field fluctuates from day to day: “. W. Gill No. 1, Ruby Chamberlain, 28 to the well drilled by the Crescent 
Preston Production, 24 Hours to 7 A. M. 35-15-12. : Rig. ‘ shi a, ed Drilling Company in section 26-12-13, 
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eines E. Duff farm 1... 2.2 2,028 W. H. Roeser No. 1. Agnes Bell, Sw ‘rilled six feet into the pay and the 
Producers, E. Duff farm 2........3,080 17-15-13. Drilling. well started at the rate of 200 barrels 
Producers, Willie Lowe .......... t Fan a os legge oe M. Stake SE per day. From 4 o’clock, March 4, to 
Prpeweere, TW. GN ccc cc cc cscns 119 2-42-16. I 1s. . 6 *loc farch §& i " > 
Producers Baker and Millikin .... 276 Quaker Oil Co. No. 2, Kennard, SE - ee ee a 
Gunsburg and Forman, Pearlie 10-14-12. Rig. into the tank. Between 10 and 11 

ROME eons hh arn s seus eeeen 475 ae. Shi Ne No. 1, Berryhill, SE o’clock, March 5, it flowed at the rate 
Se ee. AE ee er aaa 129 18-14-12. Shut down. & be Is pe i iv 
“rotten dM tetas tise ci ppeeoadaay 350 Gunsburg, Forman & McMahon No. of 15 barrels per hour, putting five and 
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Gunsburg & Forman, No. 1, Jos. Jef- qrinea deeper next week.” 
Pattee accor nee ewan uee 7,247 ferson, NW 7-14-13. Rig. ; 
Gunsburg & Forman No. 1 Hen Smith The well is on the Eliza Reynolds 


Preston Production, 24 Hours to 7 A. M. NW 4-14-12. Rig. . . pai " waits oR. 

March 5. Gunsburg & Forman No. 2, H. Smith. meg —— a ee 

Well— Bbls. NE 4-14-12. tig. 12-13, south of Okmulgee. At 1312 feet 

Producers, E. Dott pd Producers Oil Co. No. 1, Louisa As- gas was found and the pressure was so 
Producers, E. Duff farm : bury. NE 10-14-12. Drilling. 1900 ft. gres at ¢ fforts ¢ epe i 

Producers, Baker and Millikin ....2,253 Producers Oil Co. No. 1, Asbury erens ee re a eae ee en fed ariiling 

Producers, Willie Lowe ........... 20 homestead, NW 11-14-12. Location, ad to be abandoned for the time being. 
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The gas tested 20,000,000 cubic feet. 
This well is just one location northeast 
of one drilled about a year ago. Both 
wells are owned by the Stevirmac Oil 
Company, which is composed of Messrs. 
Owen, Hicks and McFann of Sapulpa. 
The first well has been making from 
100 to 150 barrels of oil ever since it 
came in. In the second well the sand 
was found 20 feet higher than in the 
first. The oil is a little heavier than 
that found at Preston and in the Glenn 
field. A great deal of land has been 
leased up in the neighborhood of sec- 
tion 26-12-13. The Texas Company is 
shipping Henryetta crude from Dewar 
on the M. O. & G. railroad, to Beaumont. 


TIGER FLATS. 

A renewal of activity on Tiger Flats, 
nine miles southwest of Okmulgee, is 
also promised. The Aztec Oil Company 
opened its well drilled more than a 
year ago in the center of section 9-12- 
12 and it was found to be choked with 
paraffine. The tools were run in and 
a solid core of paraffine taken out. Im- 
mediately the well made a flow of 50 
barrels. It was tubed and will be put 
on the pump. In this well the oil sand, 
which is 30 feet thick, was found at 
2170 feet, or about the same depth as 
in the well of the Alluwe Oil Company 
nearby, in section 10-12-12. The oii 
is the same grade and of the same big 
paraffine percentage as the oil in the 
well of the Alluwe Company. The lat- 
ter company has had bad luck with cav- 
ings and finally the tools became 
lodged below the small casing. Whiie 
it takes deep drilling to find the Tiger 


Flats oil it is of high enough grade to 
warrant the expense. 


MUSKOGEE. 


Nothing unusual has been reported 
from Muskogee during the past few 
days. Bradstreet and McDonald shot 
their No. 1 on the Gypsy Callahan, 3- 
14-18, but it caused no improvement. 
Madison and Burke brought in a 100- 
barrel well on city block 26, Musko- 
gee, section 27-15-18. 

Walter Hennig is drilling No. 1 on 
the Ethel Garrett, 33-15-18, and is down 
400 feet. The Prairie Oil and Gas 
Company is rigging up for No. 2 on 
the Peggy Woodward, 11-14-17. The 
Georgia Belle Oil Company is drilling 
No. 3 on the Adam Brady, 3-14-18 and 
is 300 feet deep. The Jolly Girtz Oil 
Company is drilling No. 2 on the Prin- 
dle and is down 300 feet. W. H. Myers 
on the A. T. Garrett, 33-15-18, is drilling 
No. 1 and is down 900 feet. G W. 
Barnes is drilling No. 1 on the M. Smith, 
4-14-18, and is down 1400 feet. Brad- 
street and McDonald are drilling on the 
Gypsy Callahan, 3-14-18, and are down 
800 feet. Moore, Elyea and others are 
spudding for No. 1, on the S. B. Calla- 
han, 2-14-18. The Missouri Oil and Gas 
Company is drilling No. 1 in 29-14-17 
and are 1700 feet deep. The Dominion 
Oil Company is drilling on the Joseph- 
ine Spaulding, 34-15-18, and is down 
1500 feet. Madison and Buell are drill- 
ing No. 1 on the Bessie Cherry, 2-14- 
i8, and are down 300 feet. 

The Blair Oil and Refining Company, 
after drilling 1700 feet on its well in 
10-14-17, suspended operations. It is 
probably a dry hole. 


PIPE LINE RUNS. 

Pipe line runs by the three principal 
companies in February averaged 117,- 
246 barrels a day as compared with 
121,195 barrels a day in January. De- 
liveries by the same companies aver- 
aged 123,917 barrels a day against 
126,708 barrels a day in January. The 
Prairie Oil & Gas Company’s runs av- 
eraged 75,246 barrels a day, compared 
with 81,595 barrels a day in January, 
and deliveries 81,917 barrels a day 
against 87,108 barrels a day in Janu- 
ary. This company, as will be noted 
from the foregoing figures, took oil 
out of tankage at the rate of 6671 bar- 
rels a day last month. Its stocks on 
March 1 were 40,199,205 barrels, or 212,- 
703 barrels less than on February 1. 
The reduction in this item has been 
steady since September 1, 1909, when 
the Prairie’s stocks touched the high 
mark, 41,476,949 barre’s, indicating a 
decrease of 1,277,744 barrels in six 
months. The Gulf Company’s runs and 
deliveries in February are estimated at 
21,000 barrels a day, each, and The 
Texas Company’s are put down at the 
same figure. 


CAR SHIPMENTS. 

Shipments of Oklahoma crude ty tank 
ear, not including small quantities 
leaded at various points of which no 
record is at hand, amounted to 353,288 
barrels in February, or at the rate of 
12,617 barrels a day, compared with 12,- 
620 barrels a day in January. In the 
table of January shipments, published 
in the Oil Investors’ Journal of Febru- 
ary 6, an estimate of 31,000 barrels, or 
1000 barrels a day, was made for mis- 
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cellaneous shipments of which records 
were not available. This item is not in- 
cluded in the January average as stated 
above. Of the February car movement, 
280,740 barrels was from the Glenn pool 
district, including Taneha and Mounds, 
37,148 barrels was shipped by The 
Texas Company from Preston (Hamil- 
ton Switch) and 35,400 barrels from 
Muskogee. In addition 1346 barrels 
was shipped from Dewar by The Texas 
Company, this being Henryetta, Okla., 
oil, not included in the table which 
follows: 


GLENN POOL DISTRICT. 


Shipper and Loading Point Barrels 
Gulf P. L. Co. of Okla., Watkins. ia 


Higgins O. & F. Co., Watkins.. 79 
Prairie Oil & Gas Co., Jenks.... 53,712 
G. W. Barnes, Glenpool......... 133,912 
W. H. Millikin, Glenpool........ 1,536 
The Texas Co., Lefeber........ 12,771 
G. W.. Barwon, BIO. sce nccccss 3,094 
Gulf P. L. Co. of Okla, Kiefer... 1,672 
Heywood Oil Co. rack, Kiefer.... 17,930 
Okla State rack, Kiefer ........ 18,01z 
W. H. Millikin, Mounds ........ 12,203 
The Temes (O., TAMCRR. 226200000 7,793 
Taneha O. & G. Co., Tanena .... 2,491 
c. A. Stannard rack, Sapulpa.... 1,686 
WE “chasis ratacacs sa ude eee 280,740 
PRESTON (HAMILTON SWITCH.) 
AR Oe ste ee wi bie ee 37,148 


Pittsburg  Ghicago Louisville St. Louis 
MUSKOGEE. 
Jo SE A 6 Se eae 2,600 
Muskogee Pipe Line Co.......... 12,000 
Producers Oil & Reduction Co...13,000 
Muskogee Refining Co. ........ 7,800 
BME SSE RE Spo aR ER SERRE REROSS 35,400 
ALL SHIPMENTS. 
SERMNUOE SURSEIRN pce 44) b :9 6 05 wena Re 353,288 
BR OS Fe ee a eee 12,617 
Daily average January ........ 12,620 


MILLIKIN SELLS SOUTHERN PACIF- 
IC GLENN CRUDE FOR FUEL. 


W. H. Millikin has made a contract 
with the Southern Pacific for the de- 
livery of 100,000 barrels of Glenn crude. 
The price is not made known. Ship- 
ments under the contract began March 
1. The oil is for fuel use and will be 
loaded at Mounds. 

NORTH GLENN EXTENSION. 


Development in the North Glenn is 
proceeding leisurely. All the oil is 
being taken by the pipe line companies 
and producers no longer have to make 
provision for surplus production. No 
big wells are being brought in, but 
dry holes are rare. 

The Arkansas Oil Company has just 
finished its No. 9 on the southeast quar- 
ter of section 30-18-12. It is good for 
7 barrels. The same company is drill- 
ing No. 8 on this land. Hull and Reese 


are drilling No. 1 on a twenty-acre tract 
of the McGilbray land in section 28-18- 
12. On the main body of the McGil- 
bray land in section 29-18-12 they have 
completed 15 wells. 


Charles Page is drilling three wells. 
The first is in the northwest quarter 
of section 1-18-11, the second is in the 
southwest quarter of section 13-18-11, 
three miles south of Taneha, and the 
third is in the southwest quarter of sec- 
tion 6-18-12, one mile southeast of Tan- 
eha. 


The New York Development Company 
has just completed its No. 8 on the 
Rosa Alexander land, section 28-18-12, 
and it is good for 50 barrels. The same 
company is rigging up for No. 11 on 
the King allotment, section 31-18-12. 


The Gypsy Oil Company has com- 
pleted No. 7 on the Burnett land in 
the northeast corner of the northeast 
quarter of the northeast quarter of sec- 
tion 28-18-12. It was shot March 3 and 
was making a good showing when last 
heard from. The same company is drill- 
ing three wells on the Viola Beaver 
land, section 28-18-12. It is drilling 
No. 5 on the Lena Cosar land, south 
half of the southwest quarter of the 
southeast quarter, 20-18-12. It is also 
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drilling in the southeast corner of the 
northeast quarter of 19-18-12. 

The Booth Oil Company is preparing 
to drill No. 10 on the Leroy Jefferson 
land, 28-18-12. 

The Taft Oil Company has brought 
in No. 6 on the Topley Ispocogee, south- 
east quarter of 19-18-12, and it is a 
fine well. The six producing wells on 
this lease are filling a 1600-barrel tank 
every other day. The company is drill- 
ing No. 7 and has rig up for No. 8. 
MANY OPTIONS ON CHEROKEE AND 

OSAGE STUFF. 

Attention was called in the last num. 
ber of the Oil Investors’ Journal to 
the taking of many options in the Bar- 
tlesville and Osage fields. The latest 
information is to the effect that the 
options will be exercised on about 50 
per cent of the properties that have 
been gauged and that the amount of 
the purchase money will be in the 
neighborhood of $3,000,000. Feorge 
Priestley of Bartlesville is said to have 
engineered the deal. It is reported that 
he has leased one entire floor of an 
office building in Bartlesville, which is 
to be used by the purchasing company. 
Facts as to the identity of.the purchas- 
ers have not been made known. 

ACTIVITY AT KEYSTONE. 

The bringing in of the Steel well on 
the Willie Harvey, northwest quarter 
of 8-19-10, near Keystone, has caused 
much inquiry to be made for leases in 
that part of the country. The Steel 
well is only about a 50-barrel pumper 
but there is a strong belief among oil 
men that a pool of considerable im- 


portance will be opened. The Prairie 
Oil and Gas Company will connect up 
at once with the Steel well. Mr. Steel 
has faith in the country and has al- 
ready commenced his No. 2 on _ the 
southwest quarter of the northwest 
quarter of section 16-19-10. It is re- 
ported that several other rigs are being 
taken into the district. 


WORK ON THE TEXAS COMPANY’S 
REFINERY. 

Fred Dodge, who came here to build 
the refinery for The Texas Company, 
was called to Houston a week ago. The 
ground is being graded and made ready 
for the stills and tanks. In the mean- 
time The Texas Company is making 
good headway with the construction of 
six additional 37,500-barrel tanks. One 
tank was completed March 3 and oil 
was turned into it. Another is about 
ready for the roof. Both the pipe line 
and shipping facilities of The Texas 
Company have been severely taxed of 
late and the completion of these new 
tanks at Lefeber will give much re- 
lief. 


NO OIL OR GAS LEGISLATION PROB- 
ABLE. 

The indications now are that the spe- 
cial session of the Oklahoma legisla- 
ture will conclude its labors in some- 
thing more than one more week and 
then adjourn. Up to this writing not 
one of the bills relating to oil or gas 
has passed both houses and it now ap- 
pears to be improbable that any one of 
the several introduced will become uw 
law. The bill regulating the pumping of 


gas and intended to keep gas within 
the state went through the senate but 
failed to pass the house. 

The minor lease bill in which oil men 
generally are deeply concerned, went 
through the house but was held up in 
the senate, where it is still in commit- 
tee. The Mid-Continent Oil and Gas 
Producers’ Association has been es- 
pecially active in behalf of this bill 
but certain senators appear to have 
determined to throttle it out of revenge 
because of the defeat of the gas bill in 
the house. 


GREAT NUMBER OF OIL LEASES. 


It may be interesting to note that on 
February 28, 1910, oil lease No. 20,000 
was filed at the office of Indian Agent 
Kelsey at Muskogee. This lease cov- 
ered land near Okmulgee, the allotment 
of Ellen Sunny, nee Barnett, given to 
E. C. Robinson, lessee. This large num- 
ber indicates the volume of the oil lease 
business which has been handled by the 
Indian agency. Almost 20,000 oil leases 
have been passed upon since the open- 
ing of the Oklahoma fields about five 
years ago. Of this number only about 
300 leases are pending at the agency at 
Muskogee, most of these being held up 
because of contest and litigation. 


MISS HANSZEN IN TULSA. 

Miss Lydia Hanszen, for nine years 
actively and prominently identified 
with the Texas-Louisiana oil industry, 
during part of which time she had 
charge of the land and tax departments 
of the Gulf Pipe Line and J. M. Guffey 
Petroleum companies, also of the oil 
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purchasing department of the Gulf 
company, has arrived in Tulsa to es- 
tablish herself in the oil business on 
her own account. She resigned her 
connection with the Gulf company Jan- 
uary 1, and has spent most of her time 
since at Shreveport, La., where she has 
various interests. Miss Hanszen is one 
of the most successful young business 
women in the country, and in her own 
line, oil and gas, heads the list. She 
will handle leases and production, and 
wlll make some investments on her own 
account, as well as for clients. 


BASS AND BOWLES LEASE PASSES 
TO NEW OWNERS. 

The legal entanglements in which 
the well known Bass and Bowles lease 
in the Glenn field became involved have 
at last been settled to the satisfaction 
of all parties concerned without going 
into court, largely through the efforts 
of attorney J. S. Wheless of Beaumont, 
and on Tuesday, March 1, the new own- 
ers, Captain Wm. Wiess of Beaumont 
and W. B. Flynn of Houston, were giv- 
en possession of the property. Mr. 
Fiynn had been in Tulsa several days 
engaged in the final negotiations and 
left for home immediately after the ad- 
justment had been made. He will re- 
turn in about ten days, when he will 
begin active work on the lease, which 
comprises 80 acres, being the north half 
of the southeast quarter of section 9- 
17-12. There are 13 producing wells 
on the property and these will be 
cleaned out and put in good working 
shape. The north line is yet to be 
drilled and this will be done as soon as 
the existing wells are put in condition. 
Mr. Flynn and Captain Wiess are asso- 
ciated in the Reliance Oil Company 
which operates in the Batson field in 
Texas. 


PIPE LINE PROJECT STRIKES A 
SNAG. 


It has already been reported in these 
columns that an agent of the Uncle Sam 
Oil Company went to Guthrie at the 
opening of the special session of the 
legislature for the purpose of secur- 
ing certain modifications of the state 
pipe line laws so that the Uncle Sam 


Oil Company could come into the state 
and build a pipe line under its Ari- 
zona charter, having at the same time 
all the privileges of a domestic cor- 
peration. Representations were made 
to members of the legislature as well 
as to Governor Haskell and Attorney 
General West concerning the proposal 
of the company to lay a 6-inch pipe 
line from the Oklahoma oil fields to 
Houston, Texas, or some point on the 
Gulf of Mexico. It is reported the agents 
of the company met with no encour- 
agement. Indeed it is said that Gov- 
ernor Haskell declared with emphasis 
that if the legislature should pass such 
a law as was asked for he would veto 
it. The point was that to pass such 
a law would be class legislation and 
that it could not stand. It appears to 
have been quite firmly impressed on 
the minds of the Uncle Sam people that 
they must domesticate as all the other 
pipe line companies coming into the 
state had done if they wished to secure 
the privileges desired. The result was 
that the Uncle Sam Oil Company with- 
drew from Guthrie and up to date 
nothing more has been heard of the 
pipe line proposition. The company has 
given out no statement and it is not 
known what action, -- any, it proposes 
to take in the matter. 
NOTES. 


Senator M. L. Lockwood, of the Sa- 
bine Oil and Marketing Company, has 
been in Philadelphia and Washington 
recently. 

P. C. Boyle, the veteran editor and 
owner of the Oil City Derrick, arrived 
in Tulsa Wednesday evening, March 2, 
for a short visit to the Oklahoma oil 
fields. He is meeting many of his old 
Pennsylvania friends, all of whom are 
glad to see him. 

Martin Bros., who own an oil refin- 
ery in East St. Louis, have leased up 
6000 acres of land south of Tiger Flats 
in Okmulgee county and will drill three 
wells. 

Roth and Compton have brought in 
their No. 6 on the Albert Lee Evans 
land, 11-21-12, Bird Creek and it is 
good for 75 barrels. This is the first 
well they have drilled on this land in 


two years. The old wells have proved 
good pumpers. 

D. F. Connolly has returned from a 
two weeks’ visit to New York and other 
points in the East. Just now he is 
devoting much attention to the Tulsa 
Commercial Club, of which he was re- 
cently elected president. The club has 
about 400 members and is soon to fit 
up the second floor of the new Sim- 
mons building on Third street, where 
there will be a cafe and other comforts 
and conveniences. a. MH. 





OPERATIONS IN THE HOGSHOOTER 
AND DEWEY DISTRICTS. 
BARTLESVILLE, OKLA., March 5.— 
(Special)—-The Hogshooter pool is just 
now the busiest in this vicinity. The 
German-American Company is starting 
its fifth well which will complete the 
west side of the Robert Brown allot- 
ment in 6-25-14. All of these wells have 
been offset on the Charley Bill allot- 

ment to the west. 


The National Oil & Development 
Company has completed two _ small 
wells, Nos. 6 and 7, in the two locations 
north of the southeast location. Going 
west on the south line of this lease 
they have obtained much better wells 
and have now completed four on this 
line. 

The Planters Oil Company has started 
a well on the middle of the east line 
of the Willie Jackson in 36-26-13. There 
is a rig for No. 2 on the northeast cor- 
ner of the John Witt in 12-26-13. 

The first well has been started on 
the Tom Bunch in 1-25-13 on the east- 
ern side 1100 feet from the south line. 


Percy McConnell has a well in the 
second location from the southeast cor- 
ner of the Lydia Smith in 31-26-14, 
which is variously rated at from 75 to 
125 barrels. 


The Richard Collier well on the west 
side of the allotment in 28-26-14 by 
Shaffer Brothers is being cased at 
about 950 feet to shut off a water 
sand. 

A. D. Morton’s successful test on the 
George Russell in 33-26-14 has aroused 
a great deal of interest. Unfortunately 
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the shot broke the casing. It flowed 
16 or 15 barrels the night after the 
shot. 

DEWEY POOL. 


Ed Matson has started a well on 
the Josie Elkhair in an effort to ex- 
tend the Bottoms pool. 

The Federal Oil Company is drilling 
No. 5 on the Pearl Fugate in 19-26- 
13. 

The Michigan Oil Company is drilling 
No. 6 on the middle of the east end of 
the John Daugherty in 5-26-13 near the 
Santa Fe track. 

Furniture City Oil Company has a 
rig up for No. 10 on the Polly Daugh- 
erty, middle location on the east side 
one location north of the most rorther- 
ly shallow sand well in that district, 
which was recently completed. 





IN THE CHEROKEE SHALLOW SAND. 

NOWATA, OKLA., March 5.—(Spe- 
cilal)—Gunsburg and Forman have com- 
pleted No. 2 on the Frank Dick, 400 
feet north of No. 1 and it is showing 
for 200 barrels. These wells are on 


the east line of the southwest quarter 
of the southeast quarter of 24-27-15. 
No. 3, west of No. 1, is drilling. 


Hart of Coffeyville and Jas. Brann 
ot Bartlesville drilled in their No. 1 
on the 10-acre lot of the Eleanor Woif, 
southwest quarter of the southeast 
quarter of the southeast quarter of 24- 
27-15 and got a well which made 85 
inches in a 1600-barrel tank the first 
24 hours. They are drilling Nos. 2 and 
3 

The Wolf Oil Company shot No. 5 on 
the south end of the Lilia Wolf and 
has a 150-barrel well. This company 
recently bought this lease and has 
been very successful in its operations 
so far. Keith, Ball and Tucker are the 
owners. No. 6 and 7 are drilling. 

The Phillips Oil Company is drilling 
at 400 feet in No. 4 on the Johanna 
Ballentine, north half of the northeast 
quarter of 25-27-15. 

Gee and Snyder are drilling on the 
M. Wallace east half of the southeast 
quarter of 15-26-15. 

Unknown parties are drilling a well 


in the northeast corner of section 3- 
26-15 on the Marcus Morris allotment. 


Gunsburg and Forman have drilled in 
No. 2 on the Curtis French, southwest 
corner of the east hali of the north- 
east quarter of 24-27-15 and have a 
well good for 150 barrels. 

Levy & Moore, on the G. Adair, are 
drilling No. 7, on the south line of the 
eighty, which is the west half of the 
southwest quarter of section 19-27-16. 

Veatch & Markham got a 150-barrel 
well on the Fay Alwell land, northwest 
quarter of the northwest quarter of 
section 30-27-16. 

Galbreath & Ufer have made a leca- 
tion and are rigged up on the Estella 
Beck, southwest corner of the north 
half of section 20-27-16. 

The Iron Mountain Oil Company has 
a dry hole in No. 4 on the Mahala De 
Vawn, west line of the east half of 
section 20-27-16, about the middle of the 
seventy. 

Bridgeman & Welch are drilling on 
the May Webber land, section 20-27-16. 
John Haden has a rig up to drill ona 











THE ORIGINAL RIGID REVERSE 


AJAX DRILLING ENGINE 


MANUFACTURED ONLY BY THE 


AJAX IRON WORKS 


CORRY, PA. 
BRANCHES in all Oil Producing States 


STOCKS All Size Engines and Repair 
Parts Carried at all Branches. 


Houston, Texas, Agency: F. W. HEITMANN CO. 


OKLAHOMA AGENCY 
TULSA AND BARTLESVILLE. 


JOHN M. ARTERS, General Sales Agent, 606 Times Bldg. 


SEND SOUTHWESTERN INQUIRIES TO BOX 33, 


and Mexico 


FRICK-REID SUPPLY CO. 


Pittsburg, Pa. 


BEAUMONT, TEXAS 


























12 


OIL INVESTORS’ JOURNAL. 


March 6, 1910. 














MIETZ & WEISS 
OIL ENGINES 


OPERATE ON KEROSENE, FUEL OIL, 
CRUDE OIL AND ALCOHOL 


Over 85,000 H. P. in Operation 


CHEAPEST POWER FOR ALL PURPOSES 


Simple, Safe, Reliable, Durable and Economical 


AUGUST MIETZ, 128-138 MOTT ST., NEW YORK, N. Y. 


SEND FOR CATALOGUE 














10-acre piece, same allotment and same 
section. 

Hart & Brann, who own the 10 acres 
of the E. Wolf in the southwest quar- 
ter of the southeast quarter of the 
scutheast quarter of section 24-27-15 
and have one well for which they have 
been offered $12,000, have bought the 
20 acres belonging to the same allottee, 
which is the west half of the northeast 
quarter of the southwest quarter of 
section 24-27-15, paving $3000 for same. 
There is a dry hole 150 feet from the 
northeast corner, on the Annie Lucas, 
which was drilled by Gunsburg & For- 
man. They had 30 feet of-sand and 
a small showing of oil and gas, but as 
itr was at that time so far from pro- 
duction it was abandoned. No doubt 
it would have made a small pumper. 


It is reported quietly on the streets 
that the Prairie Oil & Gas Company 
has ordered six miles of a 6-inch pipe to 
lay from its Delaware station up Cali- 
fornia creek to take care of the oil in 
range 15, west of the Iron Mountain 
track. 

A number of wells are nearing the 
sand in this northwest extension and 
within the next ten days the extent of 
this end of the pool should be some- 
what defined. 

In the Claggett pool, near Nowata, 
there are seven machines drilling on 
inside territory. All are getting very 
fair wells. No dry holes reported. The 
wells are from 20 to (5 barrels each. 

The Progressive Oil Company, which 
has been delayed in completing No. 5 
on the Oliver Werther in section 20- 
26-16, drilled in and shot on Saturday, 
26, and got a well good for 25 barrels. 
They will move to the Mana Claggett in 
section 17-26-16 and drill four offsets. 
They already have seven wells on this 
60-acre piece. 

The Paraffine Oil Company completed 
No. 9 last week on the Josie M. Clag- 
gett, in section 18-26-16, and has a well 
good for 50 barrels. This has been one 
of the best leases in the Claggett pool. 

Unknown parties are drilling on the 
Caroline Adair allotment in section 19- 
26-15. Cold weather and lack of water 
has caused great delay in the comple- 
tion of these wildcat wells. 

Frazier & Powell are drilling on the 
Chaney land in 35-25-16. 

Among the interesting events in the 
Childers shallow sand field was the 
taking over of the Jennings and Bell 


holdings by the Prairie Oil & Gas Com- 
pany last week. The following valu- 
able leases were transferred in this end 
of the field, and the list does not in- 
clude the stuff in the Alluwe field: 

Albert Tanner 80 acres, 16 wells; Lil- 
lie Tanner 80 acres, 10 wells; Clyde 
Tanner 80 acres, 7 wells; Zonia Tanner 
80 acres, 6 wells; Ida Tanner (now J. A. 
Bell) 80 acres, 11 wells; Sallie Muich 80 
acres, 10 wells; Candy Muich 80 acres, 
3 wells; Ida Tanner 40 acres, 12 wells; 
all in sections 35 and 36-26-16 and scc- 
tions 2 and 3-26-16. 

Moon allotment, 20 acres, 8 wells; Dr. 
Suddrith Guard, 20 acres, 3 wells; A. C. 
Creighton, 30 acres, 11 wells, section 
13-26-16; A. C. Creighton, 30 acres, 7 
wells, section 24-26-16; Della Suddrith, 
30 acres, 4 wells, section 14-26-16; Silas 
Harlow, 10 acres, 4 wells; Galcatcher, 
130 acres, sections and 8-26-16; Laura 
Burton, 30 acres, wells; Peral Gat, 
50 acres, 1 well. 

This list includes about 
with a daily production of 
barrels and the farms are 
drilled. 

In addition to the leases above named 
and in other parts of the field there 
were twelve 55,000-barrel tanks full of 
oil and seventeen 1600-barrel tanks 
with the pipe line from this part of the 
field to their tank farm north of Dela- 
ware. 

A number of other deals are under 


7 
12 


115 
near 
not 


wells 
3000 
half 


way, but nothing yet has material- 
ized. 
Producers are getting ready for a 


busy time as soon as the weather will 
permit. W. J. &. 





NEW WELL EXTENDS 
FIELD. 
The Producers Oil Company has com- 
pleted a heavy gasser in the 1600-foot 
sand on block 14 of the Byers land at 
Petrolia, Clay county, Texas. A test 
not far from it was practically dry and 
the results obtained in the new weil 
were hardly expected. It extends the 
field a mile and a quarter northwest 
of a light gasser drilled on the Byers 
land by the Producers Company some 
time ago. 


TEXAS GAS 





A report from Corsicana, Texas, says 
that a new gas well has been brought 
in on the Edens lease, two miles south- 
east of Corsicana, for W. H. Staley. 





NATURAL GAS 











YEAGER GAS BILL KILLED AT 
GUTHRIE—OKLAHOMA DEVEL- 
OPMENTS. 

TULSA, OKLA., Mar. 5.—(Special)— 
Senator Yeager’s gas bill came up in 
the house at Guthrie for final dispo- 
sition, Friday, March 4, and was de- 
feated by a good majority. This finally 
disposes of this measure and gives 
great relief to the gas people of the 
state. While there was no fear that 
the bill would’ stand the test in 
the courts, there was a feeling that 
it would cause a great deal of incon- 
venience and trouble if it should be 

ceme a law. 

There will now be renewed activity 
in opening up Oklahoma gas fields, as 
a constantly widening market for the 
gas will be found outside of the state. 


In this connection it can be stated 
that work will now be pushed on the 
joint pipe line of the Kasigan Gas 
Company of Kansas and the Western 
States Portland Cement Company of 
Independence, Kan., to the Caney 
Kiver district of Oklahoma. The line 


will be constructed of 12-inch pipe 
and will be twelve miles long. It 
will enter Oklahoma through section 
15-29-13. The right-of-way has been 


secured, the pipe strung and the con- 
tract let. It will take about six weeks 
to construct the line. 
BIG GAS WASTE IN PRESTON FIELD. 
Attention has already been called in 
these columns to the fact that the well 
drilled on the Addie Lee Reynolds land, 
section 14-14-12, of the new Preston 
field, near Okmulgee, was making 36,° 
000,000 cubic feet of gas per day and 
that it was permitted to run _ wild. 
This well was brought in three weeks 


ago and has been open ever since. 
The expectation of the owners was 
that it would drill itself into oil. 


They had no way to take care of the 
gas and the pressure was so great that 
it was impossible to operate the tools 
in the hole. Their expectations have, 
in a manner, been realized, for the 
well has begun to spray oil and the 
gas pressure has declined somewhat. 
In all probability it will be a good oil 
well. But the immense quantity of 
gas that has escaped is an absolute 
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loss. This can be better appreciate? 
when it is reduced to dollars and 
cents. All gas in this country is sup- 
posed to be worth as much as three 
cents per thousand at the well. On 
this basis, the 36,000,000 cubic feet of 
gas produced by this well every day 
would be worth $1080. Thus $1080 per 
day, or a total of $22,680, was blown 
to the winds in the three weeks that 
the well has run wild. 

Gunsburg & Forman in their No. 2 
on the Pearlie Roberts land in section 
12-14-12, same field, also encountered 
a tremendous pressure of gas which 
measured 36,000,000 feet, that being the 
limit of the gauge, and which was esti- 
mated at 40,000,000 cubic feet. This 
well was brought in ten days ago and 
was also allowed to run wild with 
the expectation that it would drill 
itself into an oil well. This has been 
realized, but the 40,000,000 cubic feet of 
gas per day for ten days, worth a total 
of $12,000, has been lost. Adding this 
to the $22,680 lost in the well first 
referred to, makes a total loss of $34,- 
680. These figures are not cited for 
the purpose of critcism, but simply to 
show what tremendous losses occur 
in the waste of gas in the opening of 


oil fields. The same thing was seen in 
a less striking manner, perhaps, in 
the Glenn field. No such large gas 


wells were found there as the two here 
referred to in the Preston field, but 
there were a great many of smaller 
capacity which were allowed to run 
wild and the gas was lost. The re- 
sult was that before the Glenn field 
was three years old it was without 
sufficient gas for its own necessities 


and gas had to be pumped into the 
field from outside sources. It is cer- 
tainly unfortunate that there is not 
some means of conserving the gas 
nearly always found in a new oil field. 


THE QUAPAW LINE INTO JOPLIN. 

It is expected that the Quapaw Gas 
Company will have its new line into 
Joplin, Mo., by March 15. It runs from 
the Caney river fields of Oklahoma 
and passes through several towns of 
censiderable size which will be sup- 
plied with gas. One of these is Miami, 
Okla., where extensive zinc deposits 
have been discovered and where a con- 
siderable mining industry has sprung 
up. Joplin is a big consumer of gas 
because of the very heavy mining op- 
erations there. The Kansas Natural 
has been taking gas into Joplin for 
some time, but it is said that it is 
unable to furnish the amount needed 
Be that as it may, Joplin will soon 
be enjoying the advantages of ob- 
taining her gas supply from two lines. 
Extension of the Quapaw line will no 
doubt sooner or later be made from 
Joplin to Springfield, which has a 
population of 40,000. 


MORE BIG WELLS IN CANEY-COPAN 
DISTRICT. 

On February 26 the Independent Gas 
Company, operating in the Caney-Co- 
pan district, brought in a well that 
tested 30,000,000 cubic feet and on Feb- 
ruary 24 the same company brought 
in a well that tested 20,000,000 cubic 
feet. These wells are from 1457 feet 
to 1525 feet in depth. They are ex- 
amples of many wells being constantly 


brought in in this gas field, which is 
probably the greatest in Oklahoma. It 


extends from a point a short distance 
east of Collinsville, Okla., which is 
eighteen or twenty miles’ north of 
Tulsa, to the Kansas line, a distance 
of about seventy-five miles, and in- 
cludes the famous Hogshooter district 
where many great wells have been 
drilled and shut in. The territory has 
an average width of say five miles 
and being seventy-five miles long con- 
tains 375 square miles or 239,000 acres. 
In this territory are already drilled 
and shut in wells capable of producing 
1.500,000,900 cubic feet of gas per day. 
The number of wells in active service 
is insignificant compared to the num- 
ber and capacity of those held in re- 
serve. There every reason to be- 
lieve most or nearly all of this vast 
territory will prove productive and 
that the amount of gas stored there is 
far greater than was at one time sup- 
posed or than has been estimated by 
the United States geological survey. 
Recent developments have been of the 
most encouraging character, dozens of 
wells coming in for twenty, twenty- 
five and thirty million cubic feet. 
de ae Ss 


is 





TO CHECK THE WASTE OF GAS IN 
THE LOUISIANA FIELD. 


Since it has been assured that the 
Northwestern Louisiana gas _ fields 
will be drawn on to supply St. Louis, 
Mo., and the larger cities and towns 
of Arkansas, a determined effort will 
be made to stop the waste of gas in 
the Caddo district. A large number of 
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oil and gas operators met at Shreve- 
port on March 3 in response to a call 
by the state conservation commission, 
represented by W. E. Glassell of 
Shreveport, the object being to ex- 
change ideas as to the best method by 
which to stop the waste of natural gas 
in the field. The principal result of 
the conference was the appointment 
of a committee of men familiar with 
the situation, whose duty shall be the 
preparation of a report setting forth 
recommendations as to the steps neces- 
sary for accomplishing the desired 
purpose. This report cannot be pre- 
pared by the time the commission 
meets in New Orleans, March 7, so Mr. 
Glassell asked that action be delayed 
until it can be presented. 

The committee is composed of both 
gas and oil operators as follows: A. 
J. Mercer, of the Busch-Everett Com- 
pany; George Sipe, field expert for the 
Shreveport Gas Company; Sam _ S&S. 
Hunter of the Caddo Gas & Oil Com- 
pany; Beeman G. Dawes, of Marietta, 
Ohio, president of the Vivian Oil Com- 
pany; J. J. McCue, manager of the Pro- 
ducers’ Company, and Manager Fisher, 
of the Louisiana Oil Company. 

Mr. Glassell was asked to invite the 
members of the conservation commis- 
sion to come to Shreveport soon and be 
the guests of the oil operators to in- 
spect conditions. Some of the speak- 
ers declared that there is danger of 
the gas supply of the Caddo field being 
drained sooner or later unless the im- 
mense waste of gas is stopped. There 
is one wild well which allows millions 
of cubic feet to escape daily and many 
oil wells permit great waste of gas. 


The gas operators claim that some 
of the oil operators are reckless as 
to the gas and do not try to prevent 
it wasting. Some of the oil men claim 
that frequently gas must escape to per- 
mit the proper development and opera- 
tion of the oil wells. <A. J. Mercer, of 
the Busch-Everett Company, suggested 
that the oil men use air plants, as he 
uses, and it will not be necessary to 
allow the gas to waste. By all it was 
agreed that the waste is a menace 
to the life of the field as a gas pro- 
ducer and should be checked, and the 
sense of the meeting was to have rec- 
cmmendations presented to the Jegisla- 
ture. 





MISSOURIPS GAS CONSUMPTION LAST 
YEAR EXCEEDED EIGHTEEN 
BILLION CUBIC FEET. 


Missouri cities and towns consumed 
last year for fuel and_ illumination 
nearly $7,700,000 in natural and manu- 
factured gas, according to figures ob- 
ained by the state labor bureau. The 
amount consumed in 1909 is $500,000 
in excess of 1908. 


According to the bureau’s figures, 
1£,350,000,000 cubic feet of natural and 
manufactured gas was used by the peo- 
ple of Missouri last year, which is a 
gain of over 100,000,000..cubic feet over 
the year previous. 

In all 196,928 households, stores, 
factories and miscellaneous places used 
gas for either lighting, cooking, heat- 
ing or power. For manufactured gas 
the consumers amounted to 133,159, 
representing that many separate places 
had connections. The natural gas con- 


sumers numbered 63,769, confined to 
Kansas City, St. Joseph, Webb City, 
Carterville, Joplin, Carl Junction, Rich 
Hill, Oronogo and 3elton. Kansas 
City reported 44,490 consumers, using 
6,686,800,000 feet; St. Joseph, 10,584 
consumers, using 2,669,195,500 feet; 
Joplin, 5515 consumers, using 1,506,- 
962,000 feet, and Webb City and Car- 
terville, 2530 consumers, using 2,130,- 
114,600 feet. 

The city of St. Louis, as is to be ex- 
pected, was and is the largest con- 
sumer of manufactured gas. Accord- 
ing to the reports from there 114,940 
consumers used 4,004,626,000 cubic feet 
in the year 1908; Springfield came next 
with 3320 consumers, using 88,991,000 
feet; Sedalia, 970 consumers, with a 
consumption of 27,147,300 feet; Jeffer- 
son City, 997 consumers, using 21,000,- 
000 feet in a year; Hannibal 1100 con- 
sumers, using 23,237,500 feet; St. 
Charles, 1200 consumers, using 20,000,- 
000 feet; Independence, 800 consumers, 
using 16,542,900 feet; Brookfield, 640 
consumers, using 11,813,000 feet; Kirks- 
ville, 600 consumers, using 11,200,000 
feet. 

In the towns and suburban places of 
St. Louis county there were 3931 con- 
sumers of manufactured, using 83,183,- 
200 feet. 

Many of the gas generating stations 
in Missouri are run in connection with 
electric light plants, but no electricity 
figures are included in their tabula- 
tion. In Kansas City and St. Joseph 
natural gas has entirely taken the 
place of the manufactured kind. 
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OKLAHOMA WELL STATISTICS 


(Month of February.) 


Preston pool gushers swelled the ini- 
tial output of wells completed in Okla- 
homa in February, bringing the total) 
of this item up to 25,499 barrels as 
against 14,707 barrels in January, and 
increasing the average per well of all 
Oklahoma completions to 136 barrels, 
as against 81 barrels in January. The 
aggregate number of producing wells 
completed was 188 as compared with 
181 in January. The Creek Nation, 
in which the Preston field is located, of 
course made the greatest gain, having 
60 new wells to its credit, with 17,679 
barrels initial output, or 294 barrels per 
well, as against 53 in January with 
7262 barrels initial output, or 137 bar- 
rels per well. Twelve gassers and 29 
dry holes were reported in February, 
against 8 gas and 15 dry in January. At 
the close of February 174 wells were 
drilling in all districts and 115 rigs 
were up or building, as compared with 
182 drilling at the close of January 
and 95 rigs up or building. 

In the Cherokee shallow sand dis- 
tricts in February, 73 producing wells 
were completed for 4170 barrels of new 
oil, an average of 57 barrels to the 
well, as against 79 producing wells 
completed in January, with initial out- 
put of 4540 barrels, or 56 barrels to 
the well. Ten dry holes were reported 
in the shallow sand in February, 
against 4 in January. In the Cherokee 
deep sand 46 producers were completed, 
with initial output of 1820 barrels, or 
40 barrels to the well, as against 40 
producers in January, with 1665 barrels 
of new oil, or 41 barrels per well. The 
Osage completed 8 producers in Febru- 
ary, the new oil amounting to 1810 bar- 
rels, or 226 barrels per well. The Jan- 
uary record was 9 producers, with 1240 
barrels initial output. The Cleveland 
district reported 2 completions in Feb- 
ruary, one a 20-barrel oil well and the 
other gas. No wells were completed in 
this district in January. 

Following is the table of Oklahoma 
well operations for February in detail: 


FEBRUARY WELL STATISTICS. 
District Oil Pdn. Gas Dry D’g Rg 


gs 


Cher. Deep.... 46 1,820 7 6 39 24 
Cher. Shallow. 73 4,170 o 10 50 0 
Creek Nation.. 60 17,679 2 13 77 79 
Osage Nation. 8 1,810 2 0 Se - it 
Cleveland ...« I 20 1 0 2 1 

"POCAIG) 6.6.0.3 188 25,499 12 29 174 115 

Jan. totals..181 14,707 8 15 182 95 
AVERAGE PRODUCTION OF NEV 

WELLS. 

District. Jan. Feb. 
Cherokee deep sand ........ 41 40 
Cherokee shallow sand ..... 56 57 
CONE TIRCION 5% 50.60 9iciis 0d 550 137 294 
BERS NATION | 65.066 55 0 civccns 138 226 
OVINE kiss he atwie.weeeunn oh 20 

Average all completions... 81 136 





Natural gas from Clay county, Texas, 
was delivered by the Lone Star Gas 
Company, operating a 16-inch pipe line 
from the field, to the Consumers Light 
& Heating Company of Fort Worth on 
March 1, and at 10:30 a. m. on March 
7 the gas was turned into the mains. 
Work on the Lone Star Company’s 12- 
inch line to Dallas is progressing rap- 
idly and gas will be delivered to that 
city before May 1. 


OIL INVESTORS’ JOURNAL. 


INCORPORATED. 
California. 

The A. D. F. Oil Co. of Fresno; capi- 
tal, $24,000; directors: E. B. Rogers, 
Geo. W. Statham, J. C. Garner, L. i 
Timmons, and William Thoys, all of 
Fresno. 

Badger Oil Co. of Los Angeles; capi- 
tal, $300,000; directors: W. W. Kirk- 
land, Honolulu, H. I.; W. P. Baker, F. G. 
Baker, Geo. Pearson, Jr., and A. 2 
Johns, all of Los Angeles. 

Bitterwater Oil Co. of San Francisco; 
capital, $25,000; directors: W. H. Sten- 
ger, Berkeley, Cal.; J. L. Chaddock, S. 
W. Smith, E. A. Nickerson and B. ; 
Buckle, all of Oakland. 

Black Eagle Oil Co. of Bakersfield; 
capital, $1,000,000; Geo. A. Cooley, Bos- 
ton, Mass.; Geo. W. Calhoun, H. E. Rog- 
ers, L. K. Solomon, T. C. Sedgwick and 
Geo. Calhoun, all of Bakersfield; E. G. 
Rideout, New York, N. Y. 

Brown “C” Oil Co. of San Francisco, 
capital, $1,000,000; directors: W. S. 
Clark, San Mateo, Cal.; E. O. Allen, San 
Francisco, Cal.; D. S. Brownsill, San 
Mateo, Cal.; Jas. P. Koll, Oakland, Cal.; 
F. P. Nutting, F. M. Hultman and H. D. 
Glosser, all of San Francisco. 

Brown Eagle Oil Co. of Visalia; capi- 
tal, $75,000; directors: C. A. Bisher, C. 
A. Turner, J. W. Lovelace, Clinton Bev- 
ins and John Frans, all of Visalia. 

Buckhorn Oil Co. of Fillmore; capital, 
$1,000.000; directors: Wm. Pierson, C. A. 
Bonar, Charles C. Lord and A. W. Mac- 
donell, all of Long Beach; B. Jarvis, 
Pasadena. 

A. Buena Vista Oil Co. of San Francisco; 
sapital, $50,000; directors: J. C. Chris- 
tenson, Berkeley; B. F. Shapro, H. L. 
Melander, T. F, Pendergast and B. Sil- 
verstein, all of San Francisco. 

Canary Oil Co. of San Francisco; 
capital, $50,000; directors: A. G. Dear- 
dorff, Berkeley; J. Deardorff, Berkeley; 
R. Johnson, San Francisco. 

Carisa Oil Co. of San Francisco; capi- 
tal, $25,000; directors: T. L. Ford, C. FP. 
yale, Geo. Francis, G. K. Ford and L. 
Bleakmore, all of San Francisco. 

Coalinga Emperor Oil Co. of Coalin- 
ga; capital, $300,000; directors: S. E. 
Phippen, G. S. Bosch, D. E. Gibson, K. 
R. Eastman and J. E. Viney Hanford, 
all of Coalinga. 

Coalinga Security Oil Co. of Coalinga; 
capital, $300,000; directors: S. V. Noble, 
San Diego; H. R. Crozier, Coalinga; C. 
E. Galloway, Hollywood; J. B. Crooks, 
Coalinga; C. A. Young, Coalinga. 

Cuyama Consolidated Oil Co. of Los 
Angeles: capital, $100,000; directors: 
James G. Cortelyou, J. W. Scott and 
Geo. W. Wilson, all of Los Angeles; C. 
A. Rose, South Pasadena; Nola M. Bish- 
ops, Los Angeles. 

Dispatch Oil Co. of Los Angeles; capi- 
tal, $500,000; directors: R. Reuser, B. 
Westlake, A. D. Chalmers, David Burke 
and John A. Murphy, all of Los Angeles. 

Expansion Oil Co. of San Francisco; 
eapital, $300,000; directors: J. R. Davis, 
San Francisco; Thos. Keane, San Fran- 
cisco; R. O. Hobson, F. B. Bradley and 
W. C. Burgess, all of Oakland. 

Harrison Crude Oil Co. of Los Ange- 
les; capital, $1,000,000; directors: Hugh 
W. Harrison, Los Angeles; F. H. Allen, 
Los Angeles: Chas. H. Blair, Fillmore; 
Wm. H. Fuller, C. E. Putnam, Mary 
Holey and C. L. Talbot, all of Los An- 
geles. 

Imperial Valley Oil Co. of El Centro; 
capital, $150,000; directors: John R. Lof- 
tus. Los Angeles: R. E. Wills, Brawley: 
lL. E. Farnsworth, Imperial; E. FE. Ben- 
nett, Calexico; Geo. A. Carter, El Cen- 
tro; I. L. Bond, Holtville; L. E. Srack, 
Heber: Ira Aten, El Centro, and A. F. 
Andrade, Calexico. 

International Oil Co. of Reno, Ne- 
vada: capital, $1,000,000; directors B. i 
Curler. A. B. Vogel and Wm. Steele, all 
of Reno. Nevada. 

J. R. Oil Co. of Visalia; capital. $540 - 
000; directors: Thos. Hayes, J. C. Gid- 
dings, M. Vucovich, M. lL. Fisher and 
J. D. Martin, all of Visalia. 

Kern Petroleum Co. of San _ Jose; 
capital. $250,000: directors: M. Wenger. 
D. M. Foltz, L. J. Jackson, E. F. Smith 
and S. P. Hatcher, all of San Jose. 

Los Pozos Oil Co. of San Francisco; 
eavital, $500.000: directors: i: eee 
Wright, Berkeley; E. L. Eyre, San 
francisco; R. A. Bray, Piedmont; A. K. 
P. Harmon, Fruitvale; C. P. Eells, Wm. 
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THE CRUDE PETROLEUM MARKET 


Quotations on Credit Balances as Post- 
ed by the Pipe Lines. 
SOUTHEAST TEXAS AND LOUISIANA. 
Sun Company. 

Nov Dec Dec Apl Ap] Jun Jul 

: 12 10 26 15 22 9 5 
Spindletop ..56 56 60 75 75 75 80 
Sour Lake --54 54 54 75 % % %7 


Batson «.... 54 63 538 72 %%3 7% % 
saratoga ...564 53 53 72 TS 7% TS 
Humble ....66 54 654 % @% % % 
Dayton .....50 50 50 67 67 70 72 


All oil run on the basis of 60 degrees 
F. temperature. 
Gulf Pipe Line Company. 
Oct Nov Dec Mch Apl Jun Jul 
' 12 10 f 5 21 15 8 
Spindletop ..57 55 55 55 75 75 80 
Sour Lake ..55 § 
Saratoga ...55 53 53 53 78 73 15 
Batson .....55 53 83 638 73 73 TT 
Humble ....57 55 53 60 75 73 175 
The Texas Company. 
Credit balance quotations suspended 
by this company June 8, 1908. 
NORTH TEXAS. 
Navarro Refining Company. 
Ju. Ju. Oct. Mch. Apr. 
10 138 15 13 23 
Corsicana, light...72 70 70 70 70 
Corsicana, heavy..50 45 48 50 3 
Henrietta, Texas..60 45 48 50 53 
KANSAS AND OKLAHOMA. 
Prairie Oil and Gas Company. 





1909 —— 

Crude June 30 July 21 

30 gravity and above..... $0.38 $0.35 

Below 30 gravity... -28 .28 
Gulf Pipe Line Company. 

1907 1909 

Dec.5 Apr.14 

Glenn and Morris ........ $0.35 $0.30 

May 25 

GREG aceid ow ela nel heerelald euetomerearen $0.33 


The Texas Company. 
1909 
Apr. 10 May 17 








Glenn, Bird Creek and 


IGN THERE sc .cwcicscecccn te $0.30 $0.33 
EASTERN STATES. 
PTO io 6.5 866060 Cawcesanes $1.40 
CII do, 0: 6: .tad. kos. weaned ainiaetete -79 
Mercer county black oil .......... -90 
I AIRE. 6b: dar a's «eo ae aieresbialw eiaes 87 
I eae gd. ocdid cle boichao heed aoe one 
RG RAI ak ne Seis bre clwie Cee tee warces .84 
SNE SEND cis.6-6-e0 6.8 0co a wereercwenees Pe i 
RON INES 00-6). 6455; 9) Sie ae acer awa el a<ecareeneee -79 
Illinois, 30 degrees and above .... .60 
Illinois, under 30 degrees ......... 52 
CE, STN askew ca slaw neecine .60 
ee ere ee -72 
RI cc cata s cco mce dio eee bin eW oiwosens .45 
MINER, Kies Ciera ayer o via diwie ewe nkae een ene 1.24 





Mintzer and A. S. Lilley, all of San 
Francisco. 

Little Sespe Oil Co. of Los Angeles; 
capital, $1,000,000; directors: W. T. Sor- 
nes, W. G. Young, J. R. Anderson, E. 
J. Young and J. W. Brunton, all of Los 
Angeles. 

Mammoth Oil Co. of San Francisco; 
capital, $1,000,000; directors: C. J. Ber- 
ry, Los Angeles; Wm. L. McGuire, San 
Francisco; C. H. Holbrook, Jr., San 
Francisco; O. C. Heck, Oil Center; H. 
F. Berry, J. D. Spreckels, Jr., and C. A. 
Shurtleff, all of San Francisco. 

The Maylian Crude Oil Co. of Mid- 
way: capital, $350,000; directors: Alex 
Woodside, A. B. Connelly, Wm. Ed- 
wards, Geo. H. Friermuth and L. M. 
Verso, all of San Francisco. 

Metropolis Oil Co. of San Francisco; 
capital, $300,000; directors: E. E. Gun- 
ther, I. M. Manley, Geo. R. Perkins, Jos. 
Parry and Ira S. Lillick, all of San 
Francisco. 

Oakburn Oil Co. of San Francisco; 
capital, $1,000,000; directors: A. L. Weil, 
San Francisco; M. Syme, San Francis- 
co; E. B. Davis, Oakland; T. L. Bress- 
lauer, San Francisco; C. M. Weile, San 
Francisco. 

Boston Petroleum Co. of Wilmington, 
Del., to deal in crude petroleum; capi- 
tal, $500,000. 








16 


TEXAS AND LOUISIANA SUMMARY 


(Month of February.) 


Gulf Coast production in February 
averaged 31,591 barrels a day as com- 
pared with 29,939 barrels a day in Jan- 
uary. A new 2000-barrel well at Hos- 
kins Mound, Texas and a gain in the 
Caddo output supplied the increase. 

Shipments of crude and manufac- 
tured fuel oil from Gulf Coast points 
averaged 42,269 barrels a day, as 
against 39,009 barrels a day in Jan- 
uary. The car movement from Beau- 
mont via the Kansas City Southern rail- 
road was not included in the January 
table of shipments. Adding this move- 
ment, the January average doubtless 
would have exceeded the February rec- 
ord. 

Vessel shipments of crude from Port 
Arthur and Sabine averaged 7246 bar- 
rels a day, as compared with 8440 bar- 
rels a day in January. The car move- 
ment from all Texas and Louisiana 
points averaged 34,989 barrels. 


THE CRUDE OIL MARKET. 
No change in the crude oil market 
has been reported since February 20. 


Following are the tables of produc- 
tion and shipments for the month of 
February: , 


NET DAILY PRODUCTION OF GULF 
COAST REGION. 


(Estimated.) 


Southeast Texas. 





District Jan. 31 Feb.15 Feb. 28 
Saratoga ....... 3,480 3,150 2.980 
cle) ae 2,960 2,875 
ST 7,225 6,850 6,820 
Sour Lake ......3,240 3,010 3,120 
Spindletop ...... 3,560 3,460 3,375 
Hoskins Md. .... 400 2,400 2,400 
os 175 150 100 

oi} | eae 21,055 21,980 21,670 


*Includes Dayton, Piedras Pintas and 





Markham. 
Louisiana. 
" District Jan. 31. Feb.15 Feb. 28 
eo! ae 4,250 3,950 4,500 
SEED: biecncanwae 5,346 6,140 6,020 
AMES suwskeewe 155 160 120 
Ie cascen ss 9,745 10,250 10,649 


*Includes Anse la Butte and Welsh. 


Gulf Coast Region. 





District Jan.31 Feb.15 Feb. 28 
Southeast Tex. .21,055 21,980 21,670 
Louisiana ...... 9,745 10,250 10,640 

BUMMER: cease ve 30,800 32,230 


32.210 
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NET PRODUCTION OF GULF COAST 
REGION IN FEBRUARY. 


(Estimated.) 
SOUTHEAST TEXAS. 








District Jan. Feb. 
ID. 6c ks ce accewead 86,229 84,455 
(D0) (eee 237,368 193,727 
COS ere 114,382 85,081 
Ur BUM. o66 500550: 111,714 99,423 
Spindietop ... ... . -121,809 102,775 
Hoskins Mound then 11,150 27.500 
TE Kcxeinsvavkane 4,800 2,800 

SOUS. dS seasanage's 671,052 596,261 

Daily average ..... 21,647 21,295 


*Includes Dayton, Goose Creek, Mark- 
ham and Piedras Pintas. 





LOUISIANA. 

District Jan. Feb. 
SRS oss eccex es 133,500 137,078 
oo RES errr 119,010 147,705 
FAURE. 35 Suk bees oR Ree »536 3,500 

tO) a eee 257,046 288,283 

Daily average ..... 8,292 10,296 


*Ircludes Anse la Butte and Welsh. 
GULF COAST REGION. 





District Jan. Feb. 
Southeast Texas . 671,052 596,261 
eee er 257,046 288,283 

OO er 928,098 884,544 

Daily average ..... 29,939 31,591 


MOVEMENT OF CRUDE, FUEL OIL 
AND REFINERY PRODUCTS. 


Port Shipments. 

Grade Jan. evar 
SRB ccsio eke ce meae 261,652 * $79 
Daily average ....... 8,440 246 

Refinery Products 
Jan. Feb. 
AI BOR os aos os ces 747,507 570,594 
Daily average ....... 24,113 20,348 


TEXAS RAIL SHIPMENTS OF CRUDE 
AND FUEL OIL. 





Gulf, Colorado & Santa Fe. 
Loading Point Jan. Feb. 
RCRINOT iis asso ose scn 92,967 85,076 
a 2,723 2,853 

DOIN ene se ees 95,680 87,935 


International & Great Northern. 





Loading Point Jan. Feb. 
Trice (Texas Co.)....108,23 110,435 
Houston East & West Texas. 
Loading Point Jan. Feb. 
DE. nukes crancus 81,213 51,645 
Southern Pacific. 

Loading Point Jan. Feb. 
Le OC Ae a 37,036 34,874 
Beaumont ......... - 53,488 64,581 
oo | er 77,234 §2,225 
Oe ee 1,238 929 
Se eee 168,996 152,607 
Kansas City Southern. 
Loading Point. *Jan. Feb. 
Oo rar eee 92,882 


*Jan. figures not reported. 


Trinity & Brazos Valley. 
Loading Point Jan. 


Feb. 
TEE: keicacane ace 37,969 27,499 
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Ht. &.T. C. 

Loading Point. *Jan. Feb. 
STIR a's 6b 8k oe ee os. 27,777 

*Jan. figures not reported. 

Texas & Pacific. 

Loading Point Jan. Feb. 
MORE iw obec a vansar 153,992 133,839 
Houston Belt & Terminal. 
Loading Point Jan. Feb. 
ROMIOUN - oc ks eu xuneee 57,900 85,000 
Texas Mexican. 

Loading Point Jan. Feb. 
Noleda (Piedras P.).. 767 0 
TOTAL RAIL SHIPMENTS. 
——— ne Jan. eb. 
G. - Sg UE rs ee 95,680 87,935 
L Nn Sieuecais aes naie 108,230 110,435 
H. y ae anes 81,213 51,645 
Southern Pacific 168,996 152,697 

BOR. Amat auido & 37,969 27,499 
De tc sah ou haere 153,992 133,839 

OF 3h See 57,900 85,000 
Texas Mexican ...... 767 
Kan. =e. OL . 92,885 
PI ee: Gy tsa asus ase 27,777 

AER cs eerie noe ome 704,747 769,619 

Daily average ..... 22,734 27,846 

Intercoastal Canal. 

Loading Point Jan. Feb. 
WT BRI so osise ses 12,154 11,046 
TOTAL MOVEMENT OF CRUDE AND 

FUEL OIL 
. Jan. Feb. 
Port shioments ...... 261,652 202,879 
Rail shipments ...... 704,747 769,619 
Peter. GROR 2. cwccves 12,154 11,046 
ORE ooo Swiss doles 978,553 983,544 
Daily average ..... 31,566 35,127 


MOVEMENT OF LOUISIANA CRUDE. 
Rail shipments—K. C. S. 





Loading Point Jan. Feb. 
Bakke CRATICS 26 osscce 5,487 6,812 
PAORINEID Sis is sae wi be 140,157 93,245 

TUORE sec np asa kG 145,644 100,057 


*Includes Oil City, Vivian and Moor- 
ingsport. 


Southern Pacific. 








Loading Point Jan. Feb. 
RI 65 56 0 46% os a 61,407 62,000 
PICKAMCHUOM 6... ss2 19,204 34,231 
Anse la Butte ......2+ 620 619 
OO SEES OR 3,869 3,096 

DHREAG now clsisvxe eines 85,090 99,946 

TOTAL LOUISIANA MOVEMENT. 

Railroad Jan. Feb. 
CS CE - a A ee ene 145,644 100,057 
Southern Pacific ..é.. 85,090 99,946 

PUMA Sch SecGuaaxoks 230,734 200,003 

Daily average ..... 7,443 ,143 


TRANSFERS OF LOUISIANA CRUDE 
TO TEXAS STORAGE. 


(Included in above tables.) 





Jan. Feb. 

Jennings to Lucas ... 52,732 56,455 
Caddo to Beaumont 

and Port Arthur ...109,030 52,745 

DOS: en nbs seaeans 161,762 109,200 














ROSS-MEEHAN FOUNDRY CO. 


CHATTANOOGA, TENN., U. S. A. 


MANUFACTURERS OF 


Grey, Malleable and Vanadium Steel Castings 
FOR CIL PRODUCERS AND REFINERS 
RIVER CLAMPS A SPECIALTY 














Tse emanis 


March 6, 1910. 


OIL INVESTORS’ JOURNAL. 


17 








— 
——— 
ey 
ed 
Sched 
a 
———— 
a 
es 
<a 
—— 
— 
— 
ot 
omen 
are 
ad 
—— 
ot 
ad 
—— 


— — — panes ~ 








i a a a 





McEvoy Wireless Well Strainers 


Are Ideal Construction, and Equal to all Emergencies 
All Sizes, All Styles and All Prices—But All “Wireless” 


) 
| 
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(i ap 
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They have Brass Strainer Plugs to resist the action of salt water, sulphur, etc. 
Made in Line, Merchant, Drive and Flush Joint Pipe, black or galvanized. 


J. H. McEVOY & COMPAN 


You Can Rotate, 
Drive or Pull 
Them Same as 
Pipe. 


HOUSTON, TEXAS 
U ts] s. A. 














ALL SHIPMENTS FROM GULF COAST 


REGION. 
Jan. Feb. 
By car and vessel ..1,209,297 1,183,547 
Daily average ....... 39,009 42,269 





GULF COAST FIELD OPERATIONS. 

Forty-eight wells were completed in 
the Gulf Coast districts in February, 26 
being oil with 3200 barrels initial out- 
put, 19 dry and 3 gassers. The January 
record was 69 completions, 48 being oil 
with 4798 barrels initial output, 15 dry 
and 6 gas. The only well out of the 
ordinary completed in February was 
Mound Oil Company 23 at Hoskins 
Mound, which is rated at 2000 barrels 
from the shallow sand. On February 
28 there were 84 wells drilling and 10 
rigs up in the various districts, as com- 
pared with 79 drilling and 6 rigs Janu- 
ary 31. 

HOSKINS MOUND. 


Mound Oil Company 23 was completed 
at Hoskins Mound in February, and is 
flowing 2000 barrels from the shallow 
sand, between 600 and 700 feet. Loca- 
tion has been made for No. 24 about 
300 feet north and 14 degrees west of 
No. 23. The Mound Company shipped 
11,046 barrels of oil through its pipe 
line to the intercoastal canal in Febru- 
ary, and at the end of the month had 
20,000 barrels in storage. About seven 
miles of new pipe will be put in on the 
4-inch line to the Brownsville railroad 
at Danbury. Since March 1 about 1000 
barrels a day has been pumped to the 


canal, and the same quantity to Dan- 
bury. A 50,000 barrel earthen tank is 
being built on the field, and a 4000- 
barrel steel tank has been completed 
at Mud Island, the terminus of the line 
to the canal. Mound 2, 17 and 20 are 
producing about 400 barrels a day. 


CADDO. 


No wells were completed at Caddo in 
the last half of February, and at the 
close of the month 22 were drilling 
and 2 rigs were up as compared with 
20 drilling and no rigs January $31. 
Runs of oil in February amounted to 
147,705 barrels, averaging 5275 barrels 
a day, and car shipments 93,245 bar- 
rels, averaging 3330 barrels a day. Jan- 
uary runs averaged 3839 barrels a day 
and car shipments 4521 barrels a day, 
nearly 700 barrels a day having been 
taken out of storage in that month and 
shipped to the refineries at Port Ar- 
thur. No developments have occurred 
in the northwest extension, which is 
the center of interest. Trees 8 on the 
Stiles in section 28-21-16, about a quar- 
ter of a mile north and west of Trees 
4, has had trouble with the 6-inch cas- 
ing and at last report the drillere were 
resetting. The Guffey test on the Burr 
land, two miles southwest of Trees 4, 
is at the interesting stage, but there 
is no news of interest from it as yet. 

The Etchinson Drilling Company’s 
well in the northwest quarter of the 
northwest quarter of section 15-20-15 
is now flowing on its own gas, making 
about 300 barrels of fluid. The oil is 


very roily and will not make over 100 
barrels per day of merchantable crude. 

The Gardiner well in the northeast 
corner of the east half of the west half 
of the northwest quarter of section 
15-20-15 is still blowing with air, mak- 
ing only hot salt water. 

The Louisiana Company has com- 
pleted one 37,500-barrel steel tank at 
Grigsby’s Island and has about com- 
pleted one of same capacity at Caddo 
City. The same company is surveying 
for a 4-inch pipe line from Caddo City 
to the Hart’s Ferry district. This is 
to enable the company to handle the 
light oil from that territory separately 
from the heavy oil. 


HUMBLE. 

Six wells were completed at Humble 
in the last half of February, 1 being 
oil, 2 gas and 3 dry. Ninety-Nine 
Pumping Company 6, on the Sharp & 
Edgar, was the only producer, and is 
credited with 10 barre's. The record for 
the entire month was 14 completions, 5 
being oil, 2 gas and 7 dry, with a 
total of 210 barrels of new production. 
Twenty-seven wells were drilling Feb- 
ruary 28, as compared with 25 drilling 
and 3 rigs January 31. 

SOUR LAKE. 

Five wells were completed at Sour 
Lake in the last half of February, 4 
being oil with 45 barrels initial output, 
and 1 dry, making the record for the 
month 7 completions, 6 producers and 
1 dry, with total initial output of 115 
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barrels. Four wells were drilling and 4 
rigs up February 28, as compared with 
3 drilling January 31. 


SARATOGA. 


One well was completed at Saratoga 
in February, Rio Bravo 264, making 35 
barrels of oil and considerable water. 
Seven wells were drilling at the end 
of the month, compared with 5 drilling 
and 1 rig January 31. 


SPINDLETOP. 


Spindletop completed 6 wells in the 
last half of February, 4 being oil with 
180 barrels initial output and 2 dry. 
Guffey 119, on the Gladys, with 120 
barrels, was the best of the new pro- 
ducers. Eleven wells were drilling and 
1 rig was up February 28, as compared 
with 9 drilling and 2 rigs January 31. 


BATSON. 


Two wells were completed at Batson 
in the last half of February, Ada Belle 
1, on the G. W. Carroll tract, start- 
ing at 150 barrels, flowing, on Febru- 
ary 22, and stopping February 25, after 
which it was put on the pump and is 
making 50 barrels. Haynie, Wofford 
and Allen 1, on the Allen, was dry. 
Four wells were drilling February 28, 
against 7 drilling January 31. 


ANSE LA BUTTE. 


J. Y. S. Oil Company 1, on the Martin 
is the only well drilling at Anse la 
Butte, but the Rowson Oil Company is 
rigging for No. 3. on a location 150 feet 
east of Hebert 1, now known as Rowson 
1. Strainer was reset in Hebert 2, at 
1750 feet, but only water was devel- 
oped, and the casing has been pulled. 


JENNINGS. 


Crowley Oil & Mineral 48, at Jen- 
nings, a 30-barrel well, and Producers 
86, on the Latreille, dry, were com- 
pleted in February. Producers 78 was 
drilled deeper and developed salt water. 
Three wells were drilling and 1 rig up 
February 28, as compared with 2 drill- 
ing January 31. 

Following are the tables of well sta- 
tistics for the month of February and 


detailed field reports for the last half 
of the month: 


WELLS COMPLETED IN FEBRUARY. 





District Com. Oil. Dry. Abd. Pdn. 
RD ssa. ssee ns 8 3 ab 0 35 
Humble .......14 5 b9 6 210 
Sour Lake .... 7 6 1 6 115 
Saratoga ...... 1 1 0 0 35 
Spindletop ....11 6 5 1 580 
i eee 4 3 1 1 195 
Jennings ...... 2 1 1 1 30 
Hoskins Md. .. 1 1 ) 0 2000 

ce) re 48 26 22 15 38200 

Totals Jan....69 48 *21 17 4798 


*Six gassers at Caddo. 
a—1l1 gasser. 
b—2 gassers. 
WELLS DRILLING AND RIGS. 


—Drill’g-—Rigs—Totals 
Jan. Feb. Jan. Feb. Feb. 
> 28 


District 31 28 31 28 28 
i 20 22 0 2 24 
Fumble sume 27 3 0 27 
Sour Take ...... 3 4 0 4 8 
ol” eee 5 7 1 0 | 
Spindletop ...... 9 11 2 1 12 
ao ee 7 4 0 0 4 
SS eee 4 3 0 1 4 
Anse la Butte... 1 1 0 1 2 
Markham ....... 2 2 0 0 2 
Goose Creek 2 2 0 0 2 
i. Ae 2 1 0 1 2 
Hoskins Md. .... 1 0 0 0 0 

Totals ........79 84 6 10 94 

co ee ee eae . 83 

CADDO. 
DRILLING. 
(March 1.) 
Dawes 1, NE cor. of W 1-2 of NE 1-4 


of sec. 9-20-15; flowing salt water and 
a very small quantity of oil. 

Gulf Coast 1, Oakland plantation, sec. 
16-17-11, 5 miles S of Haughton, Bos- 
sier parish; pipe stuck; probably will 
be abandoned. 

Rogers 6, Rogers, SE 1-4 of sec. 14- 

21-16, flowing by heads, equipped with 
gas. 
J. M. Guffey Pet. Co. 1, Burr SE cor- 
ner of Nall survey, Marion county, 
Texas, two miles SW of Trees well in 
section 27-21-16, setting 6-inch. 

Baton Rouge Company 1, fee, SE 1-4 
of section 11-20-15; showing for small 
well. 

Filer No. 6, Frank Filer 30 acres, NW 
eciner SE 1-4 of NE 1-4 of section 19- 
20-15; baling, have showing for very 
small well. 

Trees 8, Stiles, section 28-21-16, about 
1200 feet north and 200 feet west of 
Trees No. 4; having trouble with 6- 
inch casing; now resetting. 


Sun Company 2, Barr, SW 1-4 of sec- 
tion 30-22-15; drilling at 825 feet. 

Busch-Everett 6, Jolly, sec. 27-21-15; 
drilling at 1000 feet. 

Producers 1, Atkins section 35-21-16, 
having trouble in setting 8 1-4-inch 
casing. 

Busch-Everett 7, Jolly, section 22-21- 
15; shut down. 

Busch-Everett 1, Guy NW corner of 
section 20-21-15; drilling deeper. 

Vivian Oil Co., 1, Goodson, section 
28-22-15; drilling in. 

Producers 1, Levee Board, SW 1-4 of 
SW 1-4 of section 27-21-16; drilling at 
1200 feet. 

Producers 2, Levee Board, SW 1-4 of 
SE 1-4 of section 27-21-16; drilling at 
425 feet. 

Gulf 1, Levee Board, NW 1-4 of NE 
1-4 of section 27-21-16; drilling at 450 
feet. 

Gulf 1, Chiles, SE corner of SW 1-4 
of SW 1-4 of section 30-22-15; drilling 
at 1000 feet. 

International 2, Ward, SW 1-4 of sec- 
tion 4-20-15; drilling at 600 feet. 

Caddo Gas and Oil 1, Beasley, N 1-2 
of section 9-19-14; drilling at 1700 feet. 

Producers 2, Childs, SE 1-4 of NE 
1-4 of section 36-22-16; have been try- 
ing to shoot bit, which was twisted off 
in hole. Will move over and drill 
another hole. 

Muslow Oil Co., 1, Ike Muslow, N 1-2 
of section 3-20-15; showing some oil; 
will be blown with gas later. 

Gulf 1, Thatcher, SW 1-4 of section 
10-20-15; drilling at 500 feet. 

Producers 1, Bailey, SW 1-4 of NW 
1-4 of section 29-22-15; drilling at 200 
feet. 

Drilling 22. 

RIGS. 


Rogers 8, SE 1-4 of NW 1-4 of sec. 
tion 23-21-16. 

Trees 9, Stiles, NE 1-4 of NW 1-4 of 
section 27-21-16; offsetting Producers 
on Levee Board. 


DERRICKS. 


Gulf 1, Shropshire, lot No. 281, sec- 
tion 4-20-15. 
Dunn Oil Co. 1, section 9-19-15. 
Caddo Gas and Oil Co., section 13-20- 
4 a] 


18. 

International Oil Co. 1, Smith, NE 1-4 
of section 9-20-15: for gas. 

Vivian Oil Co. 1, Harrell, section 35- 
22-15. 

Vivian Oil Co. 1, Levee Board, SW 1-4 
of NW 1-4 of section 23-22-15; for gas. 

Vivian Oil Co. 1,.Barr, NW 1-4 of NW 
1-4 of section 33-22-15. 

Vivian Oil Co. 1, Pardue, NW 1-4 of 
SW 1-4 of section 1-21-16. 

Trees Oil Co. 1, Jeff Hart, NE corner 
of NW 1-4 of section 34-21-16; offset- 
ting Gulf 1, Levee Board. 

Producers 3, Levee Board SW 1-4 of 
SW 1-4 of section 22-21-16. 


ar 


aa 





March 6, 1910. 


OIL INVESTORS’. JOURNAL. 


19 

















@eece 
= z=jeeeeeeeee 
ey |||) es 
®@eesveeosee 
Flo 2 


End View 


WHY NOT USE THE BEST 


©eeee8e oe sua 





Side View 


Our Drive Well Point 


Stancliff Well Screen and Manufacturing Co. 
806 Walnut Street, Houston, Texas 





if you have to use any 
at all? The merit of 
our strainer, after being 
once used, brings us a 
permanent customer. 
Let us have your next 
order for strainer and 


the result will convince 
you of the truth of our 
Phone or 


All orders 


given careful attention. 


assertion. 
write us. 




















Black Bayou Oil Co. 1, NE 1-4 of sec- 
tion 9-20-15; for gas. 

Blanchard Oil Co. 1, McGowan, sec- 
tion 35-21-16. 

Busch-Everett Co. 1, Guy, SE 1-4 of 
section 1-20-15; for gas. 

International Oil Co. 2, Ward, SW 1-4 
of section 4-20-16; for oil. 

Trees Oil Co. 10, Stiles, section 28- 
21-16; 1800 feet due west of Stiles No. 4. 


HUMBLE. 


COMPLETED. 
Sun 88, Moore; gas. 
Esperson 3, Esperson 11 acres; gas. 
Esperson 16, Moore; dry. 
Blaffer & Patrick 2, Collier; dry. 
99 Pumping Co. 6, Sharp & Edgar; 
10 bbls. 
Patrick & Clark 3, Collier; dry. 
Completed 6, oil 1, gas 2, a 3. 


DRILLING. 


Producers 49, 59, 72, 80, 81, 82, 88, 
Hermann. 
Producers 6, C. O. & G. Co. 
Producers 121, Texas Co. 
Producers 122, Conway. 
Producers and 99 Pumping Co. 120, 
Bailey. 

Producers 63, Fant & Freund. 
Sun Company 32, Hermann. 
Guffey 2,. Cobb. 
McCarvel & Wentz 11, Cherry. 
Burt-McGaffey 2, Marshall. 
Heywood 5, Weed. 
Cameron-Williams 1, Charptot. 
Esperson 20, Hermann. 
Esperson 17, Moore. 
Simms & Farish 23, Mason. 
Simms 3, Bender. 
Dr. Griffin 1, Butler. 
D. B. Cherry 1, Mason. 
Wood & Meadows 9, Heywood. 
Mennis 4, Eckols. 
Mennis 1, Collier. 
Drilling 27. 

DERRICKS. 
Decker & Paddock 1, Patterson. 
Glasscock & Breeding 2, Hermann. 
Blaffer & Patrick 1, Barrett. 
Wood & Meadows 10, Heywood. 
Simms & Co. 1, Collier. 


ABANDONED. 


Producers 85, Brockman. 
Esperson 16, Moore. 

Simms & Co. 4, Bart. 

Simms & Co. 6, Bart. 
Blaffer & Patrick 2, Collier. 
Patrick & Clark 3, Collier. 


SPINDLETOP. 
COMPLETED. 


~— 119, Gladys: 120 bbls. 
F. Smith 16, Heywood. (reported 


dry Fob. 20); 5 bbls. 


Cassie 21, Higgins; 20 bbls. 

Posey & Thresher 1, Cartwright; 
water. 

Sunshine 7, McFaddin; 35 bbls. 

G. B. Speed 6, block 5: ary. 

Completed 6, oil 4, dry 2; initial out- 
put 180 bbls. 


DRILLING. 


Guffey 120, Gladys. 

Guffey 121, Gladys. 

F. D. Smith 17, Heywood. 

Stella 7, Hogg-Swayne. 

Heywood 1, Taber. 

Unity 40, MeFaddin; trying to pull 
strainer. 

Unity 41, McFaddin. 

Sun 35, McFaddin; trying to. set 
strainer. 

J. B. Moore 2, block 5; 
ard rig. 

Kathleen 1, block 15. 

Hunter and others 1, Roe; trying to 
pull strainer. 


DRILLED DEEPER. 


Bowles Bros. 1, T &N. O. R. Ri 
waiting on strainer. 


“ 


building stand- 


RIGS. 
Cassie 22, Higgins. 
ABANDONED. 


Posey & Thresher 1, Cartwright. 





SOUR LAKE. 


COMPLETED. 


Minor Oil Co. 2, Lone Acre, 10 bbls. 

Tarver & Co. 2, Cannon, 10 bbls. 

Heidner & Co. 7, Rogers, 10 bbfTs. 

LaBoss Oil Co. 1, Ball; dry. 

Crosbie & Bentley 2, Wirt Davis; 15 
bbls. (Drilled deeper.) 

Completed 5, oil 4, dry 1, initial pro- 
duction 45 bbls. 


DRILLING. 


Heidner & Co. 8, Rogers. 
Texas Co. 143, Texas Co. 
Texas Co. 144, Texas Co. 
Gilbert 45, Gilbert. 


RIGS. 


Hardcastle 1, Farham. 

Yount Oil Co. 2, Hardin County. 
Keever & Gordon 3, Marks. 
Tyson & Co. 1, Tyson. 


ABANDONED. 


Terry-King 1, Terry. 
Terry-King 1, Parker. 
Tarver & Paggi 1, Electric. 
Tarver & Paggi 1, Cannon. 
A. J. Hartel 1, Hartel. 
LaBoss Oil Co. 1, Ball. 


SARATOGA, 
DRILLING. 
Texas Co., 6 miles SE of field. 
3acon 1, Parker; shut down. 
Rio Bravo 265, Rio Bravo’ awaiting 
standard rig. 
Rio Bravo 266; Rio Bravo 
Minta Oil Co. 1, Houston. Oil Co. 
_ Cotton Oil Co. 1, Austin Oil Co.; bal- 
ing. 
Sun Co. 48, Alvey. 
DRILLED DEEPER. 


Cotton Oil Co. 1, Minor-Mayer; water. 
Bond-Simpson 1, Kirby. 


BATSON. 


COMPLETED. 


Ada Belle Oil Co. 1, Geo. W. Car- 
roll tract; came in flowing 150 bbls. 
February 22. Stopped February 25 and 
now pumping 50 bbls. 

Haynie, Wofford & Allen 1, Allen; 


dry. 
DRILLING. 
Guffey 98, Wing; setting strainer. 
Ada Belle Oil Co. 2, King; standing. 
John Christian 1, Meehan; standing. 
Barkley and associates, south half 
Milhome strip 7. 
ABANDONED. 
Haynie, Wofford & Allen 1, Allen. 
DERRICKS. 

Ada Belle Oil Co. 3, King. 
JENNINGS. 
COMPLETED. 

Cc. O. & M. 48, fee; 25 bbls. 
Producers 86, Latreille; salt water. 
DRILLED DEEPER. 
Producers 78, Latreille; salt water. 

DRILLING. 
G. R. Co. 20, Arnaudet. 
Producers 87, Latreille. 
Daboval, Jr., 4, Daboval; 
deeper. 
RIG. 
Cc. O. & M. 49, about 300 feet north 
of C. O. & M. 48. 
ABANDONED. 
G. R. Co. 4, Jennings-Clement. 


drilling 





ANSE LA BUTTE. 
DRILLING. 
J. Y. & 3, Martin: 


RIG. 


Rowson Oil Co. 3, about 150 feet E 
of Hebert 1, now known as Rowson l. 
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than any other make of drill pipe. 
work and fitted with extra long couplings. 
and Special Drill Pipe carried in stock at 


ROTARY DRILL PIPE 


Reading Iron Co.’s Genuine Wrought Iron 


“TEXAS ROTARY” 


Our Rotary Drill Pipe has stood the test and given better satisfaction 
It is threaded especially for Rotary 
4, 43 and 6-inch Standard 


Beaumont, Corsicana, Houston, Humble, Texas 
Jennings and Shreveport, La. 


OIL WELL SUPPLY Co. 


Manufacturers of and Dealers In 


EVERYTHING FOR OIL WELLS 


Main Offices, 213-215-217 Water St., PITTSBURGH, PA. 
Export Office, Havemeyer Bidg., NEW YORK CITY, U. S. A. 























ABANDONED. 
Hebert 2, Screen was reset at 1750 
feet and developed salt water. Casing 
was pulled by Rowson Oil Co. 





WELSH. 


DRILLING. 
Rio Bravo 604, about 250 feet NE of 


No. 601. 
RIG. 
Gulf Coast 3, Gulf Coast. 


DERRICK. 
Smith 3, lot 61. 


MISCELLANEOUS. 

Hoskins Mound—Mound Oil Co. 24, 
location, 300 feet north of No. 23. 

Markham—Clemenger 1, and Danner 
1 drilling, each on 40-acre tracts north- 
west of producing wells. 

Goose Creek—Pattillo Higgins 1, 
Wright, and Producers 4, Ashbel Smith. 





INCORPORATED. 


Texas. 

Annie Oil Co. of Beaumont; capital 
stock, $5000; incorporators: H. H. W. 
Joachimi, E. A. Fields, C. A. Richard- 
son. 

The Montgomery Co. of Montgomery; 
capital, $20,000; incorporators: A. L. 
McKercher, M. S. Ainslie and W. C. 
Whitehead. 

The Cactus Oil Co. of Beaumont has 
filed a certificate of dissolution. 

New Sutherland Springs Oil & Gas 
Co. of Sutherland Springs, increased 
capital stock from $12,000 to $17,000. 

L. Grimm, Sauplpa; T. E. Farr and C. 

Cale-Lane Oil Co. of Houston has 
filed an amendment to its charter re- 
ducing its capital stock from $1,000,06v 
to $100,000. 

Oklahoma. 

The Big State Oil Co. of Oklahoma 
City; capital, $10,000; incorporators: E. 
A. Stirling, A. F. Goebel, W. A. Goebel 
and M. L. Sterling. 


The Creek Refining Co. of Okmul- 
gee; capital, $40,000; incorporators: E. 
E. Andrews, W. T. Wilson, E. W. Gill 
and others. 

Wapa Oil & Development Co. of Wa- 
panucka; capital. $15,000; incorporators: 
R. E. Smith, R. E. Rea, both of Okmul- 
gee, Okla., and B. Statler. 

Dayton Oil & Gas Co. of Sapulpa; 
capital stock, $25,000; incorporators: D. 
L. Grimm, Sapulpa; T. E. Farr and C. 
F. Robertson of Kiefer. 


California. 


Panama-American Oil Co. of Los An- 
geles; capital, $500,000; directors: L. 
F. Clark, E. F. D. Fletcher and Ira D. 
McCoy, all of Los Angeles. 

Pantheon Oil Co. of San Francisco; 
capital, $500,000; directors: C. A. San- 
ders, C. F. Deane, R. H. Smith, W. H. 
Humphrey and A. T. Hogemann, all of 
San Francisco; I. L. Byrner, Alameda; 
A. J. Tucker, San Brueno. 

Raljac-California Oil Co. of Los An- 
geles; capital, $1,000,000; directors: S. J. 
Mathes, W. S. Keith, C. A. Giffin, E. B. 
Thomas and M. Thomas, all of Los An- 
geles. 

Republic Oil Co. of San Francisco; 
capital, $600,000; directors: S. A. Guib- 
erson, Jr., Coalinga, Cal.; N. A. Whitley, 
F. T. Martens, P. J. Muller, Stanley J. 
Fay, all of San Francisco. 

Snelling Oil Co. of Phoenix, Ariz.; 
eapital, $1,000,000; directors: G. W. 
Bever, R. B. McClellan and C. McClel- 
lan, all of San Francisco. 

State Oil Co. of California, San Fran- 
cisco; capital, $2,000,000; directors: A. L. 
Weil, San Francisco; M. Syme, San 
Francisco; E. B. Davis, Oakland; T. L. 
Breslauer, San Francisco; Chas. M. 
Weile, San Francisco. ; 

Triangle Oil Investment Co. of San 
Francisco; capital, $100,000; directors: 
J. Cc. Christenson, B. S. Shapro and H. L. 
Melander, all of San Francisco; T. F. 
Pendergast, Berkeley; B. Silverstein, 
San Francisco. 

The Los Gatos Oil Co. of Reno, Nev.; 
capital, $500,000; incorporators: H. W. 
Wernse, San Francisco: Daniel Crowley, 
Oakland; Jefferson M. Brown, Oakland; 


John H. O'Neil, San Francisco, and 
Lowell J. Hart, Palo Alto. 

Svea Valley Oil Co. of Kingsburg; 
capital, $800,000; directors: J. P. H. Ap- 
plequist, A. T. Carlson, L. E. Wilen, 
John Carlson, A. Nyberg, E. D. Broline 
and A. W. Sward, all of Kingsburg. 

Miscellaneous. 


The Flint Natural Gas Co. of Salem, 
W. Va.; capital, $15,000; incorporators: 
W. G. Offutt, C. A. McKinley, W. B. 
Holden and others. 

The Gladys Creek Oil and Gas Co. of 
Grafton, W. Va.; capital, $10,000; incor- 
porators: John F. Phillips, Fairmont, 
and B. Z. Holverstatt, John T. McGraw 
and others. 

The Rutherford Brothers Co. of 
Parkersburg, W. Va.; capital, $50,000; 
incorporators: R. H. Rutherford, of 
Zanesville, Ohio; S. T. Rutherford, W. 
H. Rutherford and others. 

Crescent Oil & Gas Co. of Paintsville, 
Ky.; capital, $2000; incorporators: John 
W. Wheeler, Claude Buckingham and 
Paul C. Hager. 

Irvine Oil & Gas Co. of Winchester, 
Ky.; capital, $10,000; incorporators: M. 
H. Courtney and others. 

West Penn Oil and Gas Co. of Evans 
City, Pa.; capital, $100,000; incorpora- 
tors: W. A. Fehl, J. A. Dunbar, James 
Green, all of Evans City, Butler county. 

The Carbo Oil Co. of Pittsburg, Pa.; 
capital, $100,000; incorporators: John T. 
Cawley, F. J. Cawley and James J. Fa- 
gen, all of Pittsburg. 

The Spokane American Oil & Gas Co. 
of Spokane, Wash.; capital, $1,000,000; 
incorporators: Joseph Ralph, Peter An- 
derson, David P. Deid and James Fer- 
guson. 





A company has been chartered at 
Nashville, Tenn., with $100,000 capital 
to develop oil and gas properties in 
Rutherford and Bedford counties. P. 
W. Clark of Lebanon is president; W. 
S. Duckworth, vice president; D. T. 
Blakey, secretary, and W. G. Scham- 
berger, of Gallatin, treasurer. 
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History of the World’s 
Greatest Cut-rate War. ; | 


——, — 


A REMARKABLE 
STORY. 


- 


From the Petroleum World, London, England. 

Occasional brief press dispatches in 
recent months have hinted at a record 
cut-rate oil war in progress in Mexico, 
but other less important happenings 
have held the center of the editorial 
stage. The close reader of news pages 
has, however, had his eye attracted by 
such lines as “Millions Lost in Mexican 
Oil War,” “Waters Pierce Winning Pic. 
turesque Battle for Supremacy Against 
Wealthy English Producer,” and others 
more or less sensational and accurate. 

In recent issues the Petroleum World 
has devoted some space to certain fea- 
tures of this struggle between giant 
corporations, and the interest with 
which these have been received just- 
ifies the publication of a connected 
and fairly comprehensive history of the 
inception, progress and present position 
of this remarkable contest for mastery 
of the oil trade of the vast republic of 
Mexico. The facts have been collected 
from many sources, all of the essential 
information is taken from official and 
carefully verified documents, and the 
particulars which we give will com- 
mand the attention of oil men and be 
of special interest to present and pros- 
pective investors in oil properties in 
the romantic country south of the Rio 
Grande. 

The contestants in this _ fiercely- 
waged battle are the Waters Pierce Oil 
Company and the Mexican oil com- 
panies backed by Sir Weetman Pear- 
son. The official title of the company 
now challenging the supremacy of the 
Waters Pierce is the Compania Mexi- 
cana de Petroleo “El Aguila,” S. A. for 
which a literal translation would read: 
“A limited Mexican company dealing in 
the ‘Eagle’ brand of refined oil.” How- 
ever, the two companies are popularly 
known as the “Waters Pierce” and 
“Pearsons,” and for the sake of brevi- 
ty these titles will generally be em- 
ployed in this article. 

In actual fact the contest consists of 
a measuring of financial strength and 
executive ability between Mr. Henry 
Clay Pierce and Sir Weetman Dickin- 
son Pearson, and a few lines of intro- 
duction will not be amiss at this point. 








Remarkable Career of Mr. Henry Clay 
Pierce. Oil King at Twenty-one. 


A study of the history of Mr. Henry 
Clay Pierce and a knowledge of his 








fighting qualities and resources would 
deter the average man from measuring 
resources against him. For more than 
a generation he has thought and dealt 
in millions. Like most Americans of 
large affairs, he was born poor. His 
father was a physician, with a small 
practice in a New York village. Short- 
ly after the close of the civil war a 
relative decided to go to St. Louis, and 
young Pierce was permitted to go with 
him. He was then fourteen years of 
age, and is now in his sixtieth rear 
He became a messenger in a bank. At 
the age of seventeen he was cashier of 
the bank. Two years later he em- 
barked in the oil business, with a fixed 
ambition to make himself the master 
of the southwestern section of the 
United States and of Mexico. Before 
the Standard Oil Company was formed 
this youth had extended his operations 
over a territory half the area of Eu- 
rope, and at the age of twenty-one was 
recognized as one of the great oil mer- 
chants of the world. 

In 1875—more than a third of a cen- 
tury ago—young Pierce invaded Mexico. 
It was then a vast country without rail- 
ways, but this tireless enthusiast dared 
the wilderness, defied savages and 
brigands, and laid the foundations for 
a business which has netted immense 
fortunes. In later years he built thou- 
sands of miles of railways in the coun- 
try which he first traversed on foot 
and horseback, and it will not be ne- 
nied that, more than any other individ- 
ual, he has been responsible for the 
wonderful material deveropment of the 
Republic of Mexico. 

The resources of the Waters Pierce 
are ample to withstand for years an 
enormous money drain; it is no secret 
that Mr. Pierce stavrds behind the cor- 
poration which he founded and which 
bears his name, and conservative esti- 
mates place his personal fortune at 
between £15,000,000 and £20,000,000. 


Brief Sketch of the Career of Sir Weet- 
man Pearson. 


Sir Weetman Pearson also has at- 
tained a decided degree of success, but 
his achievements, resources and finan- 
cial prestige and backing in oil can- 
not favorably be compared with those 
of his powerful antagonist. For many 
years the business world has known of 
Sir Weetman Pearson as a successful 
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Sensational struggle for supremacy in the Oil Markets of 
Mexico. Waters Pierce Oil Company (Mr. Henry Clay Pierce) 
and the Compania Mexicana de Petroleo “El Aguila,” S.A. 
(Founded and Controlled by the Sir Weetman Pearson 
Group). 







contractor, who has paid special atten- 
tion to the planning of huge govern- 
ment works in Mexico, and who has 
more recently extended his operations 
to other countries. His father was the 
founder of the contracting firm of 
Messrs. S. Pearson and Son, Ltd., of 
London, Sir Weetman succeeding him 
on his death. The elder Pearson came 
from Bradford. The present head of 
the firm was attracted by the possi- 
bilities of Mexico, and obtained a sub- 
stantial foothold there as early as 1886, 
when Messrs. S. Pearson and Son were 
awarded a large part of the contract 
for the construction of the drainage 
works of the City of Mexico. This 
profitable commission also served to 
form an alliance with certain powerful 
Mexican officials and politicians, an al- 
liance which has been used to some ad- 
vantage in the oil business. 

The next large contract undertaken 
by the Pearsons was the construction 
of the harbour works of Vera Cruz. 
Later, the firm built the Tehuantepec 
National Railway, which connects the 
Atlantic and Pacific across the Isthmus 
of Tehuantepec, and is now in a form 
of partnership with the Mexican Gov- 
ernment in the operations of the line. 
In addition to these operations, Sir 
Weetman has been principal in the con- 
struction of harbours at Puerto Mexico 
and Salina Cruz; he and his friends are 
interested in electric lighting and pow- 
er plants in Puebla, Santa Gertrudes 
and elsewhere, and have other invest- 
ments, most of which rest on conces- 
sions and franchises granted by the 
Government. 


An Early Prediction. 


Mexican correspondents of the Petrol- 
eum World took uotice of this war at 
its inception. As far back as Decem- 
ker, 1908, we hazarded this prophecy— 

“What has taken place in Mexico 
since the beginning of the year repre- 
sents the first sensational move in a 
conflict of gigantic interests which will 
probably in time rage with a fury sel- 
dom witnessed even in this industry of 
keen competitive interests. British 
finance directly risked in this war must 
be between £2,000,000 and £3,000,000, 
and this, we should say, is sufficiently 
large to make the subject an important 
one on this side of the Atlantic. Long 
before anyone exnrected that the oil 
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fields of the Republic would be devel- 
oped on a record scale even for the 
American continent, British capital was 
rut behind properties with anything 
but satisfactory results. The millions 
only went into the country with the 
Pearsons, and anyone who knows the 
market-disturbing influence of big fi- 
nance boldly thrown into a centre of 
petroleum activity will not be sur- 
prised if old-established interests fight 
for a retention of their markets and 
work with increased energy for the ex- 
tension of their producing and trans- 
port facilities. This is just what the 
Waters Pierce Oil Company is doing. . . 


“Much will depend on the methods of 
warfare. There is no combination of 
British interests; the other British com- 
panies—and, indeed, all the companies 
operating in Mexico—are keeping their 
businesses out of the war between the 
Waters Pierce Oil Company and the 
militantly-named Eagle Oil Company of 
Pearson and Son. The fight is between 
the Waters Pierce and the Pearsons, 
they, and they alone, have possession 
of the stage.” 


In a special to the Petroleum World 
of February, a year ago, the following 
statement was made— 


“The first efforts of the Pearson Com- 
pany as a competitor to the Waters 
Pierce were little short of ludicrous, 
but since that time they have been 
pouring money into the extension of the 
business and improving the methods of 
handling the trade. The Waters Pierce 
had for many years absolute sway in 
Mexico, with the result that prices 
were about the same as in the United 
States, but the measure used was a 
litre instead of a gallon. 

“The latest reports which reach us 
from Mexico state that the Waters 
Pierce continues to sell oil at prevail- 
ing prices, and controls more than 90 
per cent. of the business of the Repub- 
lic. The Pearsons, it is said, are fairly 
well in control of the oil business of 
San Luis Potosi, but in other cities the 
Waters Pierce sells much the larger 
proportion. The Waters Pierce also 
retains, practically untouched, the vast 
majority of the smaller towns of the 
Republic, where the strong organisa- 
tion will be difficult to assail.” 


Last September, in an editorial re- 
viewing the progress of this merciless 
war, the following observations were 
made— 


“It is no secret that the Pearson in- 
terests have made enormous losses, and 
there is nothing wild in computing that 
the cutting of prices below the margin 
of profit constitutes an item greater 
ir extent than those due to fires and 
other natural causes. Certainly 
the fight has reached an interesting 
stage when one of the companies has 
te ship oil from Texas to Mexico. If 
the company, sufficiently fortified with 
meney and credit, can import oil for a 
considerable time and stand the con- 
sequent enormous losses, it will simply 
become a matter of which concern has 
the longer purse. A considerable part 
of the Waters Pierce shares are owned 
by powerful capitalists who are notor- 
ious for the obstinacy they display in 
backing up affiliated interests. The 
Pearsons claim powerful influence 
through judicious distribution of stock; 
the Waters Pierce people rely on a 
magnificent organisation, the support 
of a colossal aggregation of money, 
and the backing of the most resourceful 
executive genius in the world of com- 
merce.” 


It is now in order to start from the 
beginning and relate for the first time 
the essential facts pertaining to this 
war, a narrative which should prove of 
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absorbing interest to oil men the world 
over. 


The Situation When Sir Weetman Pear- 
son Decided to Compete in Mexican 
Oil. 

Here was the situation which con- 
fronted Sir Weetman Pearson and his 
friends, so far as the Waters Pierce Oil 
Company was concerned, and it pre- 
sented a seeming opportunity to make 
a paying investment. 

From its inception the Waters Pierce 
had never been a producer of crude oils. 
Neither in the United States nor in 
Mexico had it engaged in prospecting 
work or made any investments in oil- 
producing wells. To this the Waters 
Pierce adhered to the traditional policy 
of the Standard, viz., to let others risk 
their money in prespecting and devel- 
opment work, with confidence that the 
supply would always be adequate, and 
with funds sufficient to buy petroleum 
in the cheapest market. In the United 
States the Waters Pierce had for a 
generation possessed a practical mon- 
apoly in a populovs group of six of 
the South-western States, and the stu- 
dent of this war should understand 
that only the Mevyiean branch of this 
corporation is under attack by the 
Pearsons. Its business in the United 
States is enormous in extent and high- 

- profitable. The Waters Pierce could 
millions of dollars annually in a 
cut-rate war in Mexico, and still pay 
dividends from its vast empire in the 
United States which is not involved, and 
which it would be suicidal for anyone 
to attack. 

In the United States the Waters 
Pierce was not, and is not, even a re- 
finer of oils. It buys finished oil prod- 
ucts in the open market, and acts in 
the capacity of a huge retailer. It 
was in the development of an immense 
system for the perfect and economical 
distribution of oils, that Mr. Pierce dis- 
played positive genius—a fact not in 
dispute in well-informed oil circles. 

When Mr. Pierce investigated the sit- 
uation in Mexico, he modified his plans 
to the extent of becoming a refiner. His 
first refinery was erected many years 
ago in Vera Cruz. Later he completed 
one of the largest and best refineries 
in the world in Tampico, and in recent 
years has spent millions in adding the 
latest appliances and in enlarging its 
capacity. It may be presumed that ad- 
vantage is taken of the hundreds of 
secret processes for extracting the in- 
numerable by-products of crude petrol- 
eum. Thousands of chemists, have 
worked for years in revealing the mys- 
teries of the marvellous natural prod- 
uct petroleum, and many of the ex- 
clusive advantages ««me from the fact 
that it derives millions from substances 
which its rivals are compelled to throw 
away. In the controversy it has been 
pointed out that the opposition refinery 
in Mexico may produce some of these 
highly valuable extracts, but it is cer- 
tain few of them have been offered for 
sale by their agents. 

Mr. Pierce proceeded to supply his 
refineries with crude oil shipped from 
the United States, most of it from 
Pennsylvania. This was a high-grade 
petroleum. The freight charges consti- 
tuted a large item, and the Mexican 
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Mexico nothing. 
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Government imposed a_ considerable 
duty, but the total outlay was much 
less than from importing refined oils. 
Mr. Pierce did not doubt that Mexico 
contained native petroleum, but he had 
been schooled not te spend his money 
and energies in searching for it; on the 
other hand, he stoed ready to purchase 
at a fair price any available oil prod- 
uct which others might deliver. Many 
individuals and corporations engaged in 
this Mexican search; a few small wells 
of slight flow and inferior quality were 
located, but a qverter of a century 
passed without any development to 
prove that Mr. Pierce was not far- 
sighted in his policy to let others do the 
hunting. 

The United States Geological Survey 
report on the production of petroleum 
production for the ~arious countries of 
the world gave the United States 126,- 
000,000 barrels in 1906, and it gave 
This was hardly accu- 
rate, since the Pearsons had already 
started in the oil business, and certain 
sinall fields had been opened. Possibly 
Dr. David T. Day, the compiler of this 
official and authoritative report, knew 
of this slight Mexican production, but 
did not think it worth while to include 
it. In 1907 Dr. Day gave Mexico an 
estimated p‘oduction of 1,000,000 bar- 
rcls, as cor casted with the stupendous 
tetal of 166,095,33F for the United 
States. 

In passing, it should be recorded that 
prior to May, 1906, S. Pearson and Son 
were granted concessions by the Mexi. 
can Government, giving them certain 
exclusive rights to the exploration of 
“free” or national lands, and had al- 
ready made a considerable investment 
in Mexican oils. The part which these 
concessions play in the Pearson enter- 
prise will be explained more fully later, 
and mention is made of them at this 
point for the purpose of calling atten- 
tion to the fact that Pearsons’ plans 
were well under way fully eighteen 
months prior to a tine when the an- 
nual petroleum output of Mexico was 
placed by a high avthority at the in- 
significant amount of about 1,000,000 
barrels. The truth is'that nearly all of 
this one million barrels came from the 
Ebano Fields, the only ones of any con- 
sequence then opened, or, for that mat- 
ter, yet opened in Mexico. These were, 
and still are, the property of the Mex- 
ican Petroleum Company, a corporation 
controlled and largely owned by Mr. 
E. L. Doheny. On the discovery of this 
field Mr. Pierce ertered into a con- 
tract with the owners by which a large 
share of the output was consigned as 
fuel oil to the Mexican Central Rail- 
way, that valuable property being then 
controlled by Mr. Pierce and now 
merged in the National Lines of Mex- 
ico, in which Mr. Pierce is a heavy 
share and bond holder. The surplus was 
taken by the Mexican Fuel Company, 
also largely owned by Mr. Pierce, and 
none: of the Doheny oil has been se- 
cured by the Pearsons, so far as is 
known by the Mexiean oil trade. 


In 1908 the official reports gave Mex- 
ico a crude oil production of 3,481,410 
barrels against the rapidly mounting 
total of 179,572,479 barrels for the 
United. States. It *s safe to say that 
the estimates for the year just closed 
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will show a decline of production in 
Mexico. 

These figures have an intimate bear- 
ing on the Aguila Company’s plan of 
campaign in Mexico, and go to prove 
that it is one of the oldest concerns 
that ever risked millions in an attack 
on a strongly fortified and powerfuliy 
allied enterprise. The exact prelimi- 
nary theory of attack on Waters Pierce 
can be disclosed only by principals, but 
the methods pursued seem to reveal 
clearly the policy by which they hoped, 
and doubtless expected, to defeat Hen- 
ry Clay Pierce, or, at least, force him 
to make a merger of interests favour- 
able to the ambitious invaders. 


The Plan of Campaign. 


It seems likely that the attack was 
outlined thus: Waters Pierce depended 
entirely on crude oils imported from 
the United States. Pennsylvania crude 
was expensive; it was 2000 miles or 
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without losing prestige, without seem- 
ingly taking into consideration certain 
factors which shou!d have had weight. 

First: They embarked in this oil 
fight at a time when the production of 
Mexican crude oils was so slight that 
the statistical tables of competent Gov- 
ernment and oil experts agreed that 
there was no warrant for including it 
in the world’s total. 

Second: With the single exception of 
the Ebano Oil Fields, belonging largely 
to Mr. Doheny, an@ in which the Pear- 
sons have no interest and have obtained 
no supply, all of the development work 
previously carried. out in Mexico had 
failed to bring in a field worthy of con- 
sideration, and the few wells located in 
such other fields were “freaky” in 
character; some flowed strongly at the 
start, but soon dec~eased rapidly, with 
constant manifestations of an unfavor- 
able nature, such as @ flow of gas in- 
stead of oil, and a tendency to become 








“Down with the trusts. 


waged. 





Abajo los Trusts 


Aungae digan que por falso patriotismo consumen Udes. el articulo de su pals, si- 
gan consumiendo Petroleo del Aguila y comprenderan que nunca un patriota 
ser falso. Hasta el Papa ordena que se use solu petroleo del AGU ILA. 


Compaiiia Mexicana de Petroleo EL AGUILA. S. A. 
Agentes en Acdmbaro, Rafael Mejia é Hijo. 


Precios siempre mas. bajos que la competencia. 


(TRANSLATION. ] 


Although some say that it is false patriotism for you to consume 
the products of your country, if they would use Aguila oil they would understand that such 
patriotism never is wrong. Even the Pope has issued orders that only Aguila oil shall be used. 
COMPANIA MEXICANA DE PETROLEO EL 

Agents at Acambaro, Rafael Mejia and 

The prices are always much lower than these of their competitors.” 


The above is a reduced facsimile of an advertisement, with its translation, the same having been used quite 
extensively in certain sections of Mexico where the natives were likely to be influenced by such an appeal to 
religious prejudice. It may reasonably be doubted if His Holiness has actually been drawn into this oil war, and 
the above is published for the purpose of illustrating the singular bitterness 


AGUILA, S. A. 
Son. 
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their present production being not more, 
than 10 per cent. of the former flow of 
the wells. 

Fourth: Starting on the assumption 
that the most effective way to fight 
was with oils from native wells, 
the newcomers apparently were un- 
acquainted with the possibilities of the 
s.vano fields, and took it for granted 
that the tract they had discovered was 
the only one of consequence which 
speedily would be developed. This the- 
ory is contrary to all precedent. Oil 
fields are generally located in groups. 
Scores of sections not far remote from 
the field pre-empted by the Pearsons 
gave unmistakable indications of oil in 
greater or less quantities, and it was 
inevitable that the location of a field 
sufficient to supply a large refinery 
would stimulate prospecting which 
surely would locate others. It was, 
therefore, certain that the Waters 
Pierce would sooner or later have na- 
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with which this contest has been 








more from the Waters Pierce refineries 
in Vera Cruz and Tampico; freights and 
insurance were high, and there were 
losses by evaporation and from other 
causes; the Mexican tariff on imported 
crudes constituted an enormous item, 
and, therefore, the solution lay in dis- 
covering and using native Mexican 
petroleum. The exact proportion of 
advantage which the newcomers ex- 
pected to derive fram this most ex- 
cellent scheme—on paper—is set forth 
in a prospectus prepared on their be- 
half, but a casual study of this theory 
of attack will convince most oil men 
that it left out of consideration factors 
which generally have weight in all oil- 
producing countries. 

The Pearsons claimed that Mexican 
crude. could be refined for less than 
half the price required for o;° nported 
from Pennsylvania or any othe” section 
of the United States, but—and here is 
the remarkable feature of a most re- 
markable enterprise—they went ahead 
on this theory, and made such large in- 
vestments that they could not withdraw 


mixed with large proportions of salt 
water. In brief, the Pearsons were 
heavily committed to an oil proposition 
in Mexico before a single native field 
had proved its reliability (the Ebano 
fields have now done this), and this 
risk was assumed despite the fact that 
their hopes were born of an expected 
sufficient and permanent supply of 
petroleum from native wells, the supe- 
riority of the Waters Pierce as a re- 
finer and marketer of oils from im- 
ported crudes not being open to rea- 
sonable doubt. 

Third: The promoters of the new 
oil enterprise undoubtedly believed that 
the fields which their prospectors had 
located would be adequate to meet in- 
definitely the demands of a large re- 
finery, and an enormous and expensive 
one was built in a place accessible to 
such unproved fields, but remote frora 
the great marketing centers of Mexico. 
In other words, the risk was assumed 
that the newly-discovered fields would 
not fail. It is an unquestioned fact 
that these fields have practically failed, 


tive oil in quantities sufficient to meet 
the Pearsons on their own level, and 
the sequel proves that, through the 
Ebano Oil Fields, Henry Clay Pierce 
ccentrolled almost from the start of this 
competition a much larger supply of 
native crude than the invaders, and 
Mr. Pierce’s advantage in that partic- 
ular is now overwhelming. 

Fifth: The theory, or, possibly, the 
hope, entertained and frequently ex- 
pressed by many of those interested in 
the success of the Pearson oil enter- 
prises, to the effect that the commer- 
cial advantages and strong alliances 
of the Waters Pierce would be more 
than offset, by the fact that Sir Weet- 
man Pearson had, 3° a successful con- 
tractor, made _ political friendships 
which would result in the granting by 
the Mexican Government of special fa- 
vours and legislation, reflects both on 
the business reasoning of those who 
entertain such views and on the in- 
tegrity of an administration which suc- 
cessfully has been demonstrating to the 
world that Mexico is a field for invest- 
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ment in which large capital can be as- 
sured a fair chance and no favour. 

It seems reasonable to assume that 
S. Pearson and Son would not have in- 
vaded the Mexican field without be- 
lieving that they had, or would have, 
certain masterful advantages over their 
antagonist. It is about seven years 
ago since Sir Weetman evidently de- 
cided that there was a fortune in Mexi- 
can oils, and a study of the operations 
of the corporations with which his 
name is always asseciated fails to dis- 
close the nature of the anticipated ad- 
vantages. Naturally, the enterprise 
started without experience in the de- 
velopment of oil fields; in the manage- 
ment of refineries; in the bewildering 
complications of supplying the retail 
trade of a country almost as large as 
Europe; in the handling of tank steam- 
ers and the upbuilding of export trade, 
and in all the other’ ramifications 
which enter into one of the most com- 
plicated and hazardous of enterprises. 


San Cristobal Field. 


The discovery of oil, in what later be- 
came known as tbe San Cristobal and 
Capoacan fields, undoubtedly gave them 
their first incentive to become factors 
in the Mexican oil trade. The firm 
leased or purchased these fields, and 
began the work of drilling between 
five and six years ago. These tracts 
of oil lands are located in the State of 
Vera Cruz near the Cochapa River, 
about ten miles above where that 
stream empties into the Coatzacoalcos 
River, and about twenty-five miles 
above the port of Coatzacoalcos, now 
renamed Puerto Mexico. The wells 
were of shallow depth, but of good ini 
tial capacity. Like all Mexican crude 
yet discovered, these oils were vastly 
inferior in quality to that obtained in 
Pennsylvania, Ohio, Indiana, Oklahoma, 
California and the other wonderful oil 
sections of the United States. 

Plans were soon started for the re- 
finery at Minatitlan, a small town ad- 
jacent to the fields and about twenty 
miles from the Gulf of Mexico. Such 
a location must have been based on the 
belief that the new fields were practic- 
ally inexhaustible. On any other sup- 
position it was an inexcusable business 
blurder. Here, in the heart of one of 
the hottest and most enervating sec- 
tions of tropical Mexico, was erected a 
huge refinery which could not have 
cost less than $6,000,000, Mexican cur- 
rency, or about £600,000. Since it had 
a capacity far in excess of the trade 
requirements of the then Mexican re- 
tail trade, it was apparent that the firm 
intended to compete for foreign busi- 
ness against the Standard Oil Company 
and the great Russian and Roumanian 
producers and refiners, and such, it 
later developed, was the plan in view. 
Surely a most ambitious project, the se- 
quel of whieh will be told. 

The Coatzacoalcos River had been 
dredged and was supposed to be navi- 
gable, but the tropical floods soon 
formed shoals which made it impossible 
for vessels of deep draught to berth at 
the refinery. On one occasion a tank 
steamer, loaded with refined oils for 
England, grounded on one of these 
shoais, and could not be floated until 
a large quantity of the cargo had been 
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pumped into the river. Thus, this ex- 
pensive refinery found itself—even 
while the San Cristobal and Capoacan 
oil fields were still giving it an ade- 
qvate supply of crude petroleum—not 
on deep water, but for long periods of 
the year practically inland. 

This unforeseen situation has been 
partly met by the construction of a 
ten-mile railway from the Carmen sta- 
tion on the Tehuantepec Railway to the 
Minatitlan Refinery—at a cost of about 
£16,000—and the further expense of an 
8-in. pipe line about twenty miles long 
from the refinery to the port of Coatza- 
coalcos, also the erection of four huge 
steel tanks into which the oil is to be 
pumped from Minatitlan, then loaded 
on steamers for possible export abroad 
or for distribution to Mexican Gulf 
Coast points. 

This situation would seem _ bad 
enough, even with an uninterrupted 
supply of Mexican crude from the ad- 
jacent fields which dictated the loca- 
tion of a mammoth refinery’ in so 
strange a site. There was a time when 
these fields produced all that the new 
refinery was called on to handle, and 
it was at about this time that Mr, 
Pierce entertained a suspicion that in 
S. Pearson and Son he had a rival wor- 
thy of serious consideration. It was 
during this period that preliminary ne- 
gotiations were entered into between 
Mr. Pierce and Sir Weetman Pearson. 

The time arrived, however, when the 
production of these fields hesitated, de- 
creased and finally slumped, but prior 
tc this lamentable happening the Pear- 
son interests had declared war on the 
Waters Pierce—this decisive step being 
taken by the new company on the ab- 
solute refusal of Mr. Pierce to meet 
the terms which Sir Weetman Pearson 
insisted should form the basis of a con- 
solidation of interests. 

Prior to, or possibly during, these 
fruitless negotiations, the San Cristo- 
bal and Capoacan fields were producing 
not less than 12,000 barrels of oil a day, 
and some placed it at 15,000 and even 
higher. There is strong evidence to 
prove that the present production of 
these once great fields does not exceed 
600 barrels a day, and the Waters 
Pierce experts place it at 400 barrels, 
or less. What is even more serious, 
so far as the Pearson oil interests are 
concerned, is the fact that up to the 
present time only nominal sources of 
other native crude oil supply have been 
lccated. 


Ebano Oil Fields. 


Not long after the opening of the 
San Cristobal and Capoacan fields came 
the shattering of the theory held by 
some that years would pass. before 
equally productive oil lands would be 
developed. About seven years ago 
leases were made for the property now 
known as the Ebano Oil Fields, and 
these leases, after a period of inac- 
tivity, passed into the hands of Mr. 
Doheny, who had formerly achieved 
great success in the oil fields of Cali- 
fornia. These are the only fields of 
real and lasting consequence yet lo- 
cated in Mexico, and the present flow 
from them constitutes not less than 75, 
and probably nearly 90 per cent of all 
the native oil now marketed in the 
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Mexican Republic. The Ebano fields 
are within easy striking distance from 
the large Waters Pierce refineries in 
Tampico. As has already been stated, 
Mr. Pierce, then at the head of the 
Mexican Central Railway, made a con- 
tract with Mr. Doheny for the output 
of these fields for fuel use on its loco- 
motives, the balance going to the Mex- 
ican Fuel Company, a subsidiary com- 
pany controlled by Mr. Pierce. The 
production of the Ebano fields now 
amounts to not less than 2,000,000 bar- 
rels a year, and Mr. Doheny has re- 
cently opened a field still nearer the 
Waters Pierce refineries which prom- 
ises to rival the Ebano in production. 
His company, the Mexican Petroleum 
Company, is now marketing a consider- 
able portion of the crude products of 
his fields, but not in any way as a 
competitor to the Waters Pierce, which 
has been the sole purchaser of his oils 
for refining purposes. 

Whether Sir Weetman Pearson 
opened negotiations with Mr. Pierce be- 
fore or after the San Cristobal and 
Capoacan fields indicated a lessened 
fiow and a possibility of complete fai'- 
ure, is of little consequence. He cer- 
tainly knew that he was not destined 
to have any monopoly of native Mexi- 
can oils, and he spared no effort to lo- 
cate new fields to take the place of 
those then supplying his Minatitlan 
refinery. 

One of the first steps was to secure 
liberal concessions from the Mexican 
Government giving certain exclusive 
rights for the exploration and develop- 
ment of the “free” or national lands 
in the States of Chipas, Campeche, Ta- 
basco, Vera Cruz and parts of San Luis 
Potosi and Tamaulipas. Four such con- 
cessions were granted to the Pearsons 
between the dates of January 18th, 1906, 
and November 21st, 1908, and they play 
a peculiar, but by no means a profit- 
able, part in the history of this remark- 
able oil war. They cover supposed val- 
uable rights in practically all of the 
Government lands south of a line drawn 
east and west of Vera Cruz, an area 
estimated by the holders of these con- 
cessions at 750 square miles. However, 
Government lands do not necessarily 
contain oil, and it requires not conces- 
sions, but drilling, combined with judg- 
ment, and possibly a certain amount of 
luck, to locate wells, all of which was 
proved before Mexico attracted the no- 
tice of the oil trade. 

In an attempt to realise on these con- 
cessions, the Pearsons have expended 
enormous amounts of money, but with- 
out bringing in a well, so far as is 
known, of enough importance to war- 
rant the transportation of its product. 
It is to be doubted if any corporation, in 
the long and romantic history of the oil 
trade, has expended such enormous 
sums of money to so little advantage 
as have the Pearson interests in the 
Republic of Mexico. In addition to the 
attempted exploitation of the lands 
granted to them by Government conces- 
sions, they have expended large sums 
of money in the purchase or leasing 
of many tracts of supposed oil-bearing 
lands in the State of Vera Cruz and 
Tabasco. These lands, as permanent 
oil producers, although persistently 
drilled for a period of fully five years, 
at a cost amounting to miilions, have 
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proved failures. The numerous wells 
sunk in the Jaltipan and Chinemeca 
fields in the State of Vera Cruz have 
failed to produce oil in quantities war- 
ranting the effort to arrange transpor- 
tation. 

The twelve or fourteen wells drilled 
in the Masuspana and Sarlat fields in 
the State of Tabasco have not produced 
collectively sufficient oil to defray the 
transportation expenses to the nearest 
refinery. It had been planned to bring 
the oil to the port of Frontera, where 
it might be loaded on vessels and trans. 
ported to the Pearson refinery at Min- 
atitlan, so as to distribute to the trade 
as fully as possible from ports on the 
Gulf Coast. The distance inland of these 
tracts and the remoteness from trans- 
portation facilities has greatly added 
to the drilling expenses. These wells, 
also all those drilled at Jaltipan and 
Chinemeca in the State of Vera Cruz, 
together with those drilled at Los 
Iisteros in the State of Tamaulipas, 
may be considered as failures. 

The uninterrupted break of bad luck 
encountered by the Pearson oil inter- 
ests is reflected in a dispatch received 
from ‘tampico, published in the Oil In- 
vestors’ Journal, under date of January 
15th, last, which reads— 

“Pearsons No. 1 at Tamijie, a rotary 
undertaking, is down 3,227 ft., and 
abandoned. This well had several show- 
ings in the shales at different horizons 
down to 3,200 ft., at which level, after 
a week’s test, it was abandoned. 

“Pearson’s Santiago ventures are sus- 
pended, and the camps are being moved. 
They are putting up new rigs near Ta- 
miana, one cable and one rotary.” 

The same dispatch brought the news 
of new and productive wells brought 
in by the Doheny interests, and, of even 
more importance, the discovery of high- 
class wells on the property owned by 
the Mexican Fuel Oil Company, a cor- 
poration under the close contro! of Mr 
Pierce. 


Dos Bocas. 


The most sensational and unfortunate 
incident in this uninterrupted run of 
bad luck on the part of the Pearson 
interests is fairly familiar in the oil 
trade. This involved the complete de- 
struction of one of the largest wells 
ever discovered—the famous Dos Bocas. 
It has generally been understood on 
this side of the Atlantic that the Dos 
Bocas was strictly a Pearson property. 
It now appears that it belonged to the 
Pennsylvania Oil Company, a corpora- 
tion formed in the United States, and in 
which the Pearsons later acquired a 
controlling interest. This wonderful 
well was located in the Tuxpan dis- 
trict and sityated about sixty miles 
south-west of Tampico, on land between 
the San Geronimo River and Lake Ta- 
maihua. Two wells had already been 
drilled by the Pennsylvania Oil Com- 
pany before a controlling interest had 
been acquired by the Pearsons. 

The well, which startled oil men the 
world over, and which filled the col- 
umns of the newspapers for months, 
was started at 9 o’clock a. m. on July 
4th, 1908, at a depth of between 1,800 
and 1,900 ft. The loss of the Dos 
Bocas was caused by a combination of 
bad luck and worse management. The 
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preliminary indications gave warning 
of at least a heavy gas pressure, and 
every precaution should have been 
taken before drilling proceeded further. 
The well was being drilled by rotary 
process. The caisson, instead of being 
landed at the bottom, was left hang- 
ing on the derrick beams near the top 
ot the rig. The superintendent-in- 
charge states that he was absolutely 
under the control of orders from head- 
quarters, and explains that he had not 
the discretion ordinarily given to men 
in practical charge of such operations. 
He had repeatedly asked for orders, 
but none came. He had not been told 
to stop drilling, neither had he been 
ordered to lower the caisson where it 
belonged. 

He had, however, given orders for the 
extinguishing of the fires under the 
boilers, located at from 150 to 200 ft. 
away. The workmen in charge of these 
boilers did not properly obey these or- 
ders, and the result possibly changed 
the situation in Mexico, and precipi- 
tated a disaster almost impossible of 
exaggeration. 

the oil suddenly gushed forth at a 
time when there were no appliances in 
position to control its flow. It ran into 
rain-washed crevices, its volume in- 
creasing every second, and it was only 
a few minutes before it penetrated 
to the boiler room and ignited from 
the coals which were burning. In less 
than five minutes from the time the 
bos Bocas came in this marvellous 
well was on fire, and an hour later 
was altogether beyond human control. 

The story of this spouting volcano 
of gas and oil was published in the 
Petroleum World, and need noteagain pe 
related in detail. For weeks it fiowed 
a gigantic column of burning ag and 
oil fully 1,500 ft. in height. Thé*hatives 
fled in terror; the hugo volcano, of 
flame was seen 150 miles out at sea; 
stupendous quantities of noxious gases 
and unknown chemicals poisoned the 
air for miles around and tarnished sil 
ver in Tampico City sixty miles away; 
the hole made by the immense flow 
steadily widened, and the ground was 
shaken as by volcanic shocks. At the 
acme of this wonderful exhibition of 
Nature’s forces, it was impossible to ap- 
proach nearer than a quarter of a mile 
in any direction. A fortune was ex- 
pended in various attempts to extin- 
guish the fire. The Mexican Govern- 
ment assigned a body of troops to act 
as firemen; experts came from various 
parts of the United States, and every 
possible expedient was employed at 
the Dos Bocas. The crater became 
fully 1,400 ft. in diameter, but the 
flow of oil gradually decreased and 
the eruption finally consisted mainly 
of salt water. At one time the flow 
of salt water was estimated at 14,000,- 
000 gallons a day, at a temperature of 
165 degrees. 

Estimates vary widely concerning the 
amount of oil which flowed daily from 
this burning well, some placing it at 
100,000 barrels, and the figures grade 
down to 10,000 barrels a day. It is 
likely that the flow was from 25,000 
to 50,000 barrels daily between July 
4th and September 11th, at which time 
the well had practically exhausted 
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The Dos Bocas not only destroyed 
itself, but ruined the entire field of 
which it was the center. It completely 
exhausted the wells which had been 
drilled, and all later attempts to locate 
oil in this district have been fail- 
ures. The field is now practically 
abandoned. There were fears at one 
time that it might have impaired the 
adjacent Ebano field, but such was not 
the case. In addition to the enormous 
lesses in money and prestige resulting 
from the burning of this vast quantity 
of oil, the Pearson interests—so it has 
been stated—expended nearly £100,000 
in a futile attempt to subdue this 
flaming geyser of petroleum. 

Such, in brief, is the history ef the 
vain attempt of the Pearson interests 
te discover a supply of native crude 
with which to fill the place left by 
the failure of the San Cristobal and 
Capoacan fields. 

It seems evident that the preceding 
unfortunate happenings induced the 
Pearson interests to modify their plans 
for the conquest, of Mexico, and to 
work instead for as favourable a basis 
of consolidation of interests with the 
Waters Pierce concern as could be ob- 
tained. The new company had for as- 
sets the large refinery at Minatitlan, 
the failing oil fields of San Cristobal 
and Capoacan, a number of Govern- 
ment concessions of problematical 
value, and probably 10 per cent. of the 
trade of the Republic of Mexico. These 
and other assets were managed by the 
Oil Department of S. Pearson and Son. 


Formation of the Aguila Company. 


The next step was the formation of 
what was intended to be a distinctly 
Mexican oil company. This came into 
existence between two or three years 
ago, and was chartered under the name 
of the Campania Mexicano de Petroleo 
Aguila (S. A.) In Mexico this company 
is sometimes known as the Aguila 
Company, but more generally as the 
Pearson Oil Company. Its capital stock 
was $25,500,000 (Mexican currency), or 
£2,500,000. It is no secret that a vast 
share of the stock was subscribed for 
by the Pearson interests, and is either 
now held by them or has been dis- 
posed of in various ways. The nomi- 
nal officers and directors of the com- 
pany make an imposing array from a 
Mexican standpoint. The president is 
Governor Guillermo de Landa y Escan- 
don, Governor of the Federal District of 
Mexico; on the board of directors are 
found such names as Fernando Pimen- 
tal y Fagoaga, Mayor of Mexico; Louis 
Riba y Cervantes, Secretary of the Fed- 
eral Congress of Mexico; Enriques 
Creel, Governor of Chihuahua: Lieut. 
Profero de Diaz, son of President de 
wiaz, and Mr. John B. Body, Sir Weet- 
man Pearson’s representative in Mexico 
and acting-manager of the Aguila Oil 
Company. The shares of these various 
gentlemen, and the prices paid for such 
holdings, are office secrets and not yet 
revealed. It is current belief in Mexico 
City that other influential officials and 
politicians have also shared in the dis- 
tribution of the shares of this concern 
The vendors turned over to the Aguila 
Company their Government concessions 
and certain more tangible asscts, but 
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retained possession of the refinery at 
Minatitlan. ; 


Early Negotiations. 


Not long after the organisation of 
this Mexican subsidiary company, ne- 
gctiations were opened with Mr. Pierce 
for the purpose of effecting a working 
agreement or an outright consolida- 
tion of interests. 


A memorandum exists, which was 
prepared in the office of S. Pearson and 
Son, and which was submitted under 
date of April 3rd, 1909, to the head of 
the Waters Pierce Oil Company. It is 
headed “Statement of Profits if the In- 
terests be Merged,” and may probably 
be considered the prospectus of the new 
and ambitious oil rival to the older or- 
ganisation. It constitutes a striking 
illustration of the fact that the writer 
of a prospectus is not necessarily a 
prophet. In this document, under date 
April 3rd, 1909, are found the follow- 
ing paragraphs— 

“The importations of crude oils for 
refining purposes into Mexico may be 
taken as being, at a minmum, 10,000,- 
000 United States gallons per annum. 

“The average selling price through- 
out the Mexican Republic for the year 
1906 and 1907 of naphthas, illuminat- 
ing oils and lubricating oils, was, so 
far as our (Pearson’s) records show, 
$5.00 (Mex.) per case. 

“If from this price be deducted the 
expenses of packages, freights and mer- 
chanting, say $1.20 (Mex.) per case on 
the average, it leaves a minimum price 
obtainable at the refinery of $6.70 
(Mex.) per case. Further, by deducting 
the cost of such products at the re- 
finery when manufactured from Penn- 
sylvania crude, viz., $3.70 (Mex.) per 
case, it leaves a balance of $3.00 (Mex.) 
per case as profit. 

“In future the selling price should be 
reduced by 10 per cent. from that which 
existed before competition began, there- 
fore the profit per case will be reduced 
from $3.00 (Mex.) to $2.20 (Mex.). 


Pesos 
“The sale in the Republic of 
these products is not less 
than 900,000 cases per year, 
which, at $2.20 (Mex.), is... .1,980,000 
Add the profits from other 
branches of the petroleum 


DE 6 bac cccwcna ve oe rsa 1,000,000 
Total profits per annum for the 
years 1906 and 1907......... 2,980,000 


Add saving from use of native 
crude instead of imported 
crude. The products from two 
gallons of Furber oil (which 
will cost at the refinery 10.8 
cents (Mex.), are of greater 
value at export prices than 
the products from one gallon 
of Pennsylvania crude, which, 
when refined, costs 28 cents 
(Mex.). Thus there will be a 
saving of 17.2 cents (Mex.) on 
10,000,000 gallons .......... 1,720,006 
Five per cent. interest on the 
Furber Railway and pipe line, 
payable by the Oil Fields of 
Or ee ee 100,000 
Over 5,000 barrels of fuel oil 
per day, or say, 2,000,000 per 
annum, should be sold ex- 
Vera Cruz, or the county 
south of it, at a profit, in- 
cluding profits on the freight 
£0 cents (Mex.) per barrel... 100,000 
Estimated annual profit... .5,800,000 


Before considering these interesting 
items somewhat in detail, it may be 
as well to quote the introductory para- 
graphs of the “Memoranda Relating to 
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the Terms of Amalgamation.” These, 
as submitted to Mr. Pierce, read as 
follows— é 


“Pearsons have always considered 
that as ordinary competitors they are 
entitled to half the petroleum trade of 
the Republic of Mexico, having regard 
to their position, seven or eight years’ 
work, and the sums of money they 
have spent in preparing for a partici- 
pation in such trade. 

“When, during the negotiations of 
last year, they agreed to accept one- 
third of the profits for a period of two 
years, they had neither organisations 
nor installations for doing a distrib- 
uting. trade. Owing to these negotia 
tions having fallen through, they now 
have an organization and installation 
equal, or it shortly will be, to those 
of the Waters Pierce Oil Company, and, 
therefore, they will no longer enter- 
tain any suggestion for participating 
te a less extent than one-half of the 
business of the country. 

“But as they are dividing their oil 
fields into two distinct concerns, that 
to the north of the city of Vera Cruz 
for the domestic business, which has 
now been handed over to the Aguila 
Company, and that to the south of that 
city for the export business, the posi- 
tion today of the Aguila Company is 
such as overwhelmingly entitles it to 
half the business of the country. It 
aontrols refining crude, owns leases 
that must produce great quantities of 
fuel oil; it can get its supplies at New 
York prices from the Pearson refinery 
at Minatitlan, and has organisations for 
the disposal of them. 

“The properties which are owned and 
controlled by the Aguila Company have 
cost the Pearsons, to March 38lst, 1909, 
a sum of 6,000,000 pesos, more or less. 
Thevacfual cost is being ascertained by 
the Audit Department, and whatever 
the actual figures may be, compared 
with 6,000,000 pesos, they will be used 
as a basis when agreeing to the amount 
of bonds payable to the Waters Pierce 
Oil Company.” 

It is hardly possible that the framers 
of this remarkable prospectus had any 
suspicion that it would be accepted by 
Mr. Pierce. He knew, of course, ex- 
actly the percentage of the business in 
Mexico that was being done by the 
Aguila Company. Those in a position 
to know state that at this date it was 
possibly 20 per cent. of the trade. Prices 
had not then been cut to a point en- 
suring losses, and it is possible that the 
business done by the Aguila Company 
resulted in a nominal financial return, 
but certainly not enough to warrant the 
serious consideration of a proposition 
calling for equal participation in a 
merging of interests in the Mexican 
oil trade. The Aguila Company had not 
even a refinery, and its other listed as- 
sets will be considered later. 

The statement that ‘they now have 
organisations and installations equal, 
or they shortly will be, to those of the 
Waters Pierce Company,” will be read 
with surprise, if not with amusement, 
by those conversant with the actual 
situation in Mexico. Without now dis- 
cussing the features of this proposi- 
tion, it may be stated that Mr. Pierce 
declined to accept the terms named by 
Sir Weetman Pearson or his representa- 
tive, and shortly afterwards the Aguila 
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Company practically declared war by 
putting into effect the decided reduc- 
tions on the rates then existing for the 
various refined products of petroleum. 


Pearsons must have known, even if 
Mr. Pierce did not know, that the San 
Cristobal and Capoacan fields could not 
be relied on to furnish sufficient na- 
tive oil. As has been said, and as is 
generally admitted, all the attempts 
made by the Pearsons to replenish this 
supply, by working the national lands 
and private leases had proved abortive, 
but we find in the prospectus that a 
mention is made of “Furber oil,” which 
proves conclusively that it was on the 
Furber Oil Fields that their hopes were 
based for the required supply of na- 
tive crude necessary for the annual de- 
mand of the Mexican Republic for 
900,000 cases of refined oils. 


The Fubero 0.1 Fields. 


This so-called Furber, or “Furbero 
Oil Fields” has played a most import- 
ant part in the complications of the 
Mexican oil situation. 

The Furber Oil Fields are legally 
known as the property of the “Oil 
Fields of Mexico,” a corporation whose 
shares are presumed largely to be 
held by Mr. Percy N. Furber and the 
Pearsons. Nothing in Mexico is more 
shrouded in mystery than is the pres- 
ent condition and possible future of 
these fields. An examination of the 
files of the Petroleum World for the 
past three or four years will disclose 
frequent paragraphs from Mexican cor- 
respondents, most of them announcing 
that the large output of the Furber 
Fields was about to come on the mar- 
ket, but it is not on record that a cargo 
of it ever passed the doors of a re- 
finery. 

In the preliminary and final confer- 
ences between the Pearson interests 
and the Waters Pierce, the future out- 
put of the Furber Fields was one of 
the great assets exhibited as a reason 
why the new company should divide 
the oil profits of Mexico with the Wa- 
ters Pierce, which had pre-empted that 
territory a generation before, and had 
carefully reared one of the most per- 
fect and profitable industrieS’ in the 
world. The Pearson memoranda at- 
tempted to prove that the substitution 
of the supposedly unlimited quantities 
ot “Furber Oil’ for the expensive im- 
ported Pennsylvania crude used by the 
Waters Pierce would result in an addi- 
tional profit of 1,720,000 pesos annu- 
ally, or £172,000, even after generously 
consenting to lower prevailing retail 
rates 10 per cent. The Pearsons asked 
only one-half of this added profit, 
claiming this modest interest because 
of their large investments in the Fur- 
ber Fields, and for other strength they 
would bring to the merger. This was 
in April, nearly a year ago. Mr. Pierce 
was told that these wells had a large 
capacity, that oil from them would 
promptly be available for use in Mina- 
titlan, Tampico or Vera Cruz, but, to 
quote a slang expression much used 
ir. Mexico and the United States, he 
“was from Missouri, and had to. be 
shown.” 


Lots of things have happened in 
Mexico since April last year, but refined 
oils from the Furber Fields is not 
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ene of them. The cut-rate war between 
the Waters Pierce and the Pearson in- 
terests has been waged with relentless 
ferocity; the practical failure of na- 
tive fields from which they could draw 
has forced the Pearsons to import vast 
quantities of crude oils from the United 
States; much of this has been refined 
and sold at rates which inevitably net- 
ted severe losses; Pearson prospectors 
have scoured their concessions and 
leases for new wells which would come 
to the relief of a distressful situation; 
the Mexican Congress was requested to 
pass a Bill presumably intended to 
lessen the financial strain due to these 
forced importations of crude oils from 
the United States; only one thing could 
much assist the fighting Aguila Com- 
pany, viz., a fresh supply of native oil 
at low prices and in large quantity— 
and still not a barrel of oil came from 
the Furber Fields. Really, it is mys- 
tifying. 

The Furber Oil Fields are in the 
State of Vera Cruz, about ninety kilom- 
etres south of Tuxpan, which small 
town is situated near the Gulf of Mex- 
ico, on a shallow river, but deep enough 
at times for the passage of barges of 
small draught. There is no deep water 
at the mouth of the Tuxpan River, and 
this occasions one of the most pictur- 
esque features of this proposition, and 
which will shortly be explained. 


War of Experts Concerning Furbero Oil 
Fields. 


It is seven or eight years ago since 
these leases were acquired, and the 
character and capacity of the wells 
sunk have been a fertile source of gos- 
sip and dispute. There are nine wells 
on this lease, most of them having been 
drilled several years ago. The ones 
for which the most favourable claims 
are made were completed between four 
and five years ago. Many experts have 
made reports on the capacity of the 
Furber Fields. Some were invited to 
make an inspection of the property, 
others made a study of it without be- 
ing invited or expected. Certain of 
these experts assert that the nine wells 
have a capacity of from 12,000 to 15,000 
barrels of oil a day. Others of equally 
good repute declare that their capacity 
is from 90 to 400 barrels a day. The 
first means a valuable property, as- 
suming that any such flow continues; 
the second means that much money has 
been lost on a hopeless enterprise. Here 
are extracts from two such conflicting 
reports, both pertaining to the same 
well, known in the Furber Fields as 
“Well No, 1.” 


“August 26th, 1909. The following 
information was obtained from a gen- 
tleman who was at one time an official 
of the Furbero Oil Field— 


“Well No. 1. 


“This was drilled with cable tools 
to a depth of 1,269 ft., but the 
hole became crooked at this point, 
which caused a suspension of the work. 
Later the well was said to have been 
deepened 200 ft., and an _ official 
claimed that. it yielded 5,000 barrels of 
oil daily. The driller who deepened 
the hole, and with whom I am ac- 
quainted, told my informant that the 
well was drilled only 8 ft. deeper, and 
that no additional oil was encountered. 
In my opinion the latter story is the 
most plausible, since if the hole was 
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crooked, 8 ft. was about all the driller 
could hope to accomplish. 

“My informant tested the well, and 
fecund that it would gather a head 
about once a week, and that on opening 
the 2-in. valve at the casing head the 
well would flow quite steadily for 
about ten minutes, the oil being frothy 
and gaseous, and the yield being about 
ten barrels. On pumping the well 
showed about nine barrels a day. 

“At the time Messrs. Eastlake, Stew- 
art and Jeffreys made an examination 
of the well, prior to the S. Pearson ar- 
rangement, the 2-in. valve was opened 
at the casing head, and allowed to 
blow eight minutes, and they based the 
_— of the well on this exhibi- 
tion.” 


In an exhaustive report giving the 
details of these nine Furber wells, this 
experienced expert placed their capac- 
ity on August 26th, 1909, at not more 
than ninety barrels of oil a day. He 
concludes his formal statement with 
this significant observation— 


“From what I know of the field my- 
self by actual experience with it, and 
from information received from the 
other driller, whose veracity is beyond 
question, and from my knowledge of 
the men who went to make a report 
on this field for the Pearson people, I 
do not doubt that the latter were de- 
ceived into believing that the spout- 
ing of a well which contained princi- 
pally froth and gas indicated a pro- 
duction far in excess of what it really 
was,” 

Such wells are not uncommon, but no 
experienced oil man would have pur- 
chased a property, or any interest in 
it, on any showing made in an eight- 
minute flow backed by natural gas 
pressure. Here is the other side of the 
story from an expert who had some 
personal knowledge of this same well, 
and who obtained later statements from 
a man whom he deems _ trustworthy 
and accurate. 


“Mexico City, Dec. 8th, 1909. Well 
No. 1 was originally drilled to a depth 
of 1,269 ft. Oil was struck at about 
1,260 ft., and immediately filled the 
hole to the top with considerable gas 
pressure. It was impossible to make 
further headway with the light tools 
they then had. The well was shut in 
and remained so for some two-and-a- 
half or three years. When I first saw 
it the well had not been opened for a 
week or ten days. Through a casing- 
head, with 2-in. opentngs, it blew off 
a head of from eight to ten barrels, 
which led me to believe it was good for 
from 700 to 800 barrels daily. Later I 
put the rods and tubing in the well, 
for the purpose of supplying fuel for 
a rotary drilling pump. After much ex- 
pcerimenting and many tests I found it 
could not be made to produce more 
than eight barrels in twenty-four hours, 
the oil being a mixture base of paraffin 
and asphaltum, and 28 gravity Baume.” 


This is what this capable expert 
learned from his own experience. His 
report continues with data given to 
him by a man whom he believes to 
tell the truth, or, at least, what he 
thinks to be the truth— 


“About two years ago, I am informed. 
they rigged up a drill and put the well 
in deeper, and although they founa 
they had a crooked hole at the bottom, 
they succeeded in getting it in some 
14 ft. deeper, and increased tne flow 
and gas pressure to such an extent that 
it came near blowing the tools out of 
the hole. For some reason the well 
got away from them and flowed at 
the rate of 1,000 barrels a day for a pe- 
riod of three weeks vor more, until a 
packer and other material could be 
shipped from the United States by ex- 
press. It has improved since that time, 
rather than going back, and my in- 
formant tells me that it is now good 
for 2,000 barrels daily. I am estimat- 
ing it at 1,000.” 
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All of which illustrates the difficul- 
ty of ascertaining reliable information 
about even one well in this mysterious 
Furber Oil Field. One official states 
that the well was deepened 200 ft. after 
the hole first became crooked, and that 
the flow of oil increased to 5,000 bar- 
rels daily. The man who drilled the 
hole says that it was deepened 8 ft., 
and that no more oil was encountered. 
A third gives the confidential informa- 
tion that the hole was deepened 14 
ft., whereupon it flowed 2,000 barrels, 
and the expert wno had confidence in 
his statement reduced his estimate by 
one-half. It certainly is very confus- 
ing. 

Certain facts, however, do not rest 
on the contradictory statements of ex- 
perts. The most important and best 
established fact is that the Pearsons 
made heavy investments in the Furber 
Oil Fields several years ago, and the 
additional fact is that up to the present 
writing not one cargo of oil has been 
delivered at the Minatitlan refinery, 
and those familiar with the situation 
decline to fix any definite future date 
when this long-predicted event may be 
expected to happen. It is about two 
years ago since a responsible official 
of the Furber interests offered a con- 
tract to the Waters Pierce, with a 
promise to deliver oil to its Tampico 
refinery within three months. At in- 
tervals since that time further similar 
offers have been made to the Waters 
Pierce, the latter indicating a readi- 
ness to buy good crude oil, but declin- 
ing to make a contract until it was 
ready for delivery. 

In the previously mentioned pros- 
pectus, entitled “Statement of Profits 
if Interests be Merged,” it is set forth 
that the Aguila Company had expended 
6,000,000 pesos, of which 1,600,000 were 
charged against the “Furbero Railroad 
and Pipe Line.” It is generally under- 
stood that this amount has since been 
increased to 2,500,000 pesos, and possi- 
tly more, an expenditure of £250,000. 
Mr. Furber has stated that the contract 
between the Oil Fields of Mexico Com- 
pany and the Minatitlan Refinery calls 
for the payment by the latter to the 
former of 52% cents, gold, per barrel, 
the oil to be delivered to tanks to be 
erected by the Pearsons at La Barra, 
a point on the Tuxpan River, fully 280 
miles from the refinery in which it is 
to be treated. If Pearson and Son had 
made no investment in the Furbero 
Railroad and Pipe Lines, and had 
waited for oils to be delivered to such 
tanks at La Barra, they could have pur- 
chased at the contract price named— 
and it is a reasonable one, all factors 
ccnsidered—not less than 1,520,000 bar- 
rels of oil, on the basis of 1,600,000 
pesos expended for the Furbero Rail- 
road and Pipe Line, and about 2,400,000 
barrels of oil, based on the probable 
expenditure of 2,500,000 pesos. Since 
2,000 barrels a day would enable the 
Aguila to wage a bitter war against 
the Waters Pierce, it follows that such 
purchases would enable the Pearsons to 
keep up the war for years. 

It is unfortunate, to say the least, 
that the Aguila Company has some such 
large amount of money locked up in 
this enterprise, and that it cannot even 
obtain from these fields the crude oil 
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MAP OF THE EAST COAST OF MEXICO, SHOWING LOCATION OF OIL 
DISTRICTS, REFINERIES AND PIPE LINES. 
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for which it is so eager to pay. Those 
of a statistical turn of mind can fig- 
ure out how much oil these fields must 
produce before the original investment 
reverts to the allied corporations. 


It is conceded that the Pearsons ac- 
quired most, if not all, of their Furbero 
interest through advancing the money 
for the construction of a railway and 
pipe line from the fields to Tuxpan. In 
fact, it is included with the assets of 
the Aguila Oil Company, and this cer- 
tainly infers that they or S. Pearson 
and Son are responsible for its con- 
struction. The Furber Fields are dis- 
tant from Tuxpan only about 90 kilom- 
eters, or 56.5 miles. This is not usually 
considered an undertaking whicn would 
greatly annoy a famous contractor; but 
more than two years have passed since 
work was started on this enterprise, 


and neither the pipe line nor the rail- 
way has been completed. The latter is 
of 2-ft. gauge, the pipe line being one 
of 6 ins. inside measurement. Mr. 
Ivoheny and others who have developed 
oil fields have had no difficulty in tap- 
ping their fields with railways and 
pipe lines. Mr. Doheny recently rushed 
a pipe line through a tropical country 
at the rate of a mile a day, and did not 
consider it a wonderful feat. 


The Furber Fields Puzzle Oil Men. 


What puzzles Mexican oil men who 
are spectators of this war between the 
Waters Pierce and the Pearsons is this: 
The latter are most seriously crippled 
for lack of native crude oils. They are 
forced to import vast quantities from 
the United States and sell it at an inev- 
itable loss at existing war rates. All 


this would be changed if access were 
had to the oils said to be in the wells 
of the Furber Fields. Pearson and Son 
are ranked with the leading contractors 
of the world. They are vitally inter- 
ested in tapping these yet virgin fields. 
Therefore, why does it take more than 
two years to complete 56.5 miles of a 
very narrow-gauge railway, and why 
was not the pipe line completed within 
three months of the time when their 
experts and officials gave circulation to 
reports of the enormous productivity 
of this field? 

It has also caused comment that no 
tanks have been erected near the wells 
presumed to be gushers. Possibly the 
work has been postponed pending the 
construction of the railway; but the 
materials for enough tanks to give a 
thorough test of some of the wells 
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could have been delivered by wagon- 
road or trail. 


As late as last October only one-third 
of the pipe line had been laid, and a 
locomotive could run on only thirty- 
five of the ninety kilometers projected. 
This certainly was slow progress at a 
time when the great refinery at Mina- 
titlan was hungry for native crude with 
which to fight the relentless Waters 
Pierce. 

The situation which will confront 
the allied interests in the Furber 
Fields, when the railway and pipe line 
is eventually completed, also’ gives 
rise to curiosity and comment. The 
pipe line is projected to run from the 
fields to a point on the Tuxpan River, 
lecally called La Barra. Here is where 
Pearson and Son propose to erect, and 
possibly are erecting, two 50,000 tanks 
in which to receive the oil for their 
Minatitlan refinery. This is at Puerto 
Mexico, about 280 miles south-east 
along the coast of Mexico. 


Here is the rather complicated way 
in which the oil from the wells in the 
Furber Fields will reach the Minatit- 
lan refinery: It will first be pumped 
from the fields to La Barra, and then 
into the Pearson tanks. From these 
tanks it will flow through a pipe 
projected to run two miles or more out 
into the Gulf of Mexico. At the sea 
end of this submarine pipe line will be 
a universal joint. To this will be con- 
nected a flexible tube, which will be 
fastened to a buoy. Near this buoy 
and submerged pipe line a tank steamer 
will anchor—weather permitting—and 
it is planned that her tanks will thus 
be filled, after which she will lift 
anchor -and steam away to Puerto 
Mexico. If the sand-bars in the 
Coatzacoalcos River permit, the Furber 
oil will be landed at the refinery; but 
it is more than likely that it will have 
to be pumped into tanks and then 
forced through the pipe line, which was 
constructed on account of the uncer- 
tain depth of water between Puerto 
Mexico and the Minatitlan refinery. 


A Pipe Line Story. 

The submarine pipe line from the 
tanks near the mouth of the Tuxpan 
River to a buoy two miles out into the 
open of the Gulf of Mexico is a vital 
feature of this wonderful system. There 
is nearly always a heavy swell along 
this coast; during the greater part of 
the year this section is subject to fre- 
quent and violent gales, which sweep 
in with little or no warning. What will 
happen to a loaded or unloaded tank 
steamer under such circumstances is a 
matter yet to be tested, but what has 
happened to the submarine pipe line 
is already a recorded fact. This pipe 
line had been completed nearly to the 
point selected for the location of the 
buoy and anchorage for wave-tossed 
steamers. Early this year there oc- 
curred a gale of not uncommon inten- 
sity. When it had subsided it was 
found that the pipe line had disap- 
peared. The latest advices from Tux- 
pan state that no trace of it has yet 
been discovered. 

Of course, it is possible to solve this 
problem—if money be not deemed a 
factor. A tunnel could be built out 
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to this point at an expense of a few 
million pesos. Again, it may be possi- 
ble to construct an outer harbour which 
would shelter both the submarine pipe 
line and the Pearson tank steamers, 
but experts state that this would cost 
not less than £2,000,000, and take many 
years. The alternative of constructing 
a pipe line all the way by land from 
the Furbero Oil Fields to Minatitlan, 
a distance of not less than 280 miles, 
has not yet been broached. Possibly 
a storm will not soon sweep away the 
next submarine pipe line. If this calam- 
ity does not speedily recur; if the pipe 
line connecting the Furbero Fields with 
the Pearson tanks on the Tuxpan be 
eventually completed; if there be the 
supplies of oils in the nine wells which 
certain experts claim; if the universal 
joint and the flexible hose work as they 
are expected to do, and if Father Nep- 
tune is kind when the tank steamer is 
being filled with the oil which has 
made this journey out into the Gulf of 
Mexico—if all these things happen, then 
there will be recorded one of the most 
peculiar triumphs ever witnessed since 
man began his conquest of the forces 
ot Nature. 


This may the proper way in which to 
obtain and handle a supply of crude oil 
intended to be refined in Minatitlan, 
and later exported to England, France 
and Germany, and sold in competition 
with the Standard Oil Company and 
other great producers and refiners, but 
it is hardly likely that the first ship- 
ments will cause a serious break in the 
price of their securities. 


An Unfortunate Oil Shipment. 


A recent Mexican event has a bearing 
on this branch of the subject. On Jan- 
uary 9th of this year the Pearson tank 
steamer San Antonio arrived at Puerto 
Mexico (Coatzacoalcos) loaded with 11,- 
206 barrels of oil. When the customs 
officials boarded the San Antonio, for 
the purpose of making an inspection 
and collecting duties, they were in- 
formed that no duties were due, the ex- 
planation being made that this was na- 
tive oil, and, therefore, exempt from 
duty. It developed that this 470,644 
gallons of oil had been refined at Mina- 
tillan and shipped to England. Its 
quality was such that it could not be 
disposed of there, and it had conse- 
quently been returned to be again re- 
fined. 


The Waters Pierce made a formal 
protest, which held the matter in abey- 
ance pending an investigation. It was 
positively learned that the oil had been 
refined at Minatitlan from _ native 
crudes, exported to England, and then 
shipped back again. Since the Custom 
House rules permitted an exemption 
from tariff imposts under such circum- 
stances this defective oil was admitted, 
and has probably since been again 
treated in the Minatitlan refinery. It 
seems reasonable to assume that only 
a most urgent need for any sort of ma- 
terial with which to turn out a product 
for use in the cut-rate war could 
have induced the Pearson interests to 
make the rather humiliating official 
admission implied in this return of a 
cargo of oils for which there was no 
demand in the great foreign markets. 
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The preceding pages have touched 
on the nature of the armament at the 
command of the rival oil forces, and 
should give the reader a fair idea of 
the topography of the battlefield. It is 
now in order to narrate some of the 
events in the campaign which is still 
in progress. 

The absolute refusal of Mr. Henry 
Clay Pierce to consider the terms 
named precipitated the present war, 
which broke in full fury in the spring 
of 1909. The facts already presented 
must lead to the conclusion that the 
Pearson interests could never have en- 
tertained high hopes of actually defeat- 
ing the Waters Pierce in a protracted 
war for the control of the oil trade 
of Mexico. It is more likely that the 
strategy of the new company consisted 
in forcing prices down to a point which 
would lead to a decided decrease in the 
profits of the Waters Pierce concern, 
and that the hgpe was entertained that, 
sooner than long endure such a de- 
crease in profits, Mr. Pierce would con- 
sent to some modification of the terms 
of amalgamation proposed by the Pear- 
sons. The present temper of the Wa- 
ters Pierce shows clearly that the war 
will be one of extermination, also that 
they stand in no fear of becoming the 
victim. 

The only apparent advantage pos- 
sessed by the Pearsons was the pre- 
sumed supply of native oils from the 
San Cristobal and Capoacan Fields ad- 
jacent to their Minatitlan’ refinery. 
Even had these supplies continued— 
which they did not—the advantage af- 
ferded was slight compared with the 
numberless favourable factors con- 
trolled by the Waters Pierce. The lat- 
ter had large and perfectly-equipped 
refineries near the great markets of 
Mexico; the Pearson refinery was in- 
accessible and remote from such mar- 
kets. The Waters Pierce had a splen- 
didly trained corps of officials and 
agents located in every district of the 
Republic, all under the direction of 
the best oil merchants the trade has 
ever developed; the Waters Pierce had 
unlimited capital; for a generation it 
has never needed to call upon the banks 
for credit; its stocks are closely held, 
and are never offered for sale or 
pledged as security for loans; only the 
Mexican branch of its enormous ter- 
ritory was threatened with invasion, 
and it could stand severe losses in Mex- 
ico and still pay large dividends on its 
capital stock. 


A Question of Prices. 


As a result of its superior organisa- 
tion and facilities the Waters Pierce 
had a trade advantage over its rival 
of certainly not less than $1 a case—- 
a case of refined oil in Mexico con- 
sisting of ten gallons. In other words, 
if the Pearsons could sell oil at $6 a 
case and clear, the Waters Pierce could 
sell at the same price and make a 
net profit of $1 or more. By lowering 
the price $1 the Waters Pierce could 
come out even, and the Pearsons would 
lose the same amount in case they met 
this reduction. 

Prior to the opening of hostilities re- 
fined oils were selling in Mexico at $8 
a case (Mexican currency), or $4 gold. 
(In all the quotations hereafter given 
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the Mexican standard of value will be 
employed.) 

When the products of the Minatitlan 
refinery came on the market slight re- 
ductions were made by the Pearsons, 
but these modified rates were not low 
enough to cause the Waters Pierce ma- 
terially to alter their scale. On the 
failure of the negotiations for an amal- 
gamation of interests, the Aguila made 
radical reductions in the prices of 
illuminating oils, naphthas, gasolines 
and other products, and boldly an- 
nounced their intention of obtaining 
command of a large share of the oil 
trade of Mexico regardless of the cost 
of such a campaign. At the opening 
of hostilities the Pearsons were prob- 
ably doing about 10 per cent. of the 
retail oil trade of Mexico. They have 
since forced this as high as 27 
per cent., at a loss which must consti- 
tute an impressive total. 


Texas Shipments. 


It was generally known that the San 
Cristobal and Capoacan Fields had 
greatly lessened their supplies, but it 
was not suspected that the flow had 
decreased to such a point that it would 
not meet the relatively small percent- 
age of the retail trade then supplied 
by the Pearsons. A sensation was, 
therefore, created when it became 
known about the middle of July that 
the Pearsons’ tank steamer San Cristo- 
bal had arrived at the mouth of the 
Coatzacoalecos River with a cargo of 
18,760 barrels of oil shipped from Texas 
and delivered at the Minatitlan re- 
finery. This was an open and startling 
confession of the fact that the native 
fields supplying this refinery were 
incapable of meeting the retail trade 
of the Aguila. 

It also demonstrated that no imme- 
diate help could be expected from the 
much-vaunted Furber Oil Field, and an- 
ncunced to the public that the Pearsons 
had been forced to meet the Waters 
Pierce on their own ground, viz., to 
wage the war with oils refined from 
imported crude petroleum. On this 
first importation the Coatzacoalcos cus- 
tems officials imposed a duty amount- 
ing to $85,674.08. It was later learnt 
that the oil came from the Glenn Pool 
district, Oklahoma, United States, and 
that it cost $2.20. The freight charges 
to Minatitlan added 50 cents, and the 
tariff duties $4.59 per barrel, bringing 
the total cost of this oil delivered at 
the Minatitlan refinery to the figure 
of $7.29 a barrel. 

In order to comprehend the signifi- 
cance of this move it must be under- 
stood that throughout the Pearsons 
had been estimating that the cost of 
a barrel of Mexican crude would be 
2, in place of which they now found 
themselves forced to import supplies 
costing not less than $7.29 a barrel. 
Thus, within three months of the act- 
ual declaration of war, the Pearsons 
were compelled to admit that they had 
lest one great advantage on which 
their entire business proposal was orig- 
inally based, viz., an adequate supply 
of native crudes with which to in- 
vade the Mexican fields against the 
powerfully entrenched and _ fortified 
Waters Pierce. 
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A reference to the items contained 
in the memoranda submitted to the 
Waters Pierce when a_ consolidation 
was proposed, under the title of “State- 
ment of Profit if Interests be Merged,” 
indicates that $6 a case would be a 
reasonable price for refined oils obtain- 
able at Minatitlan. The cost of hand- 
ling and selling these oils, according 
to the figures, would increase this to 
$7.20 per case. It is, therefore, fair to 
assume that, according to the estimate, 
any retail price less than $6 a case 
for the product of such important oils 
would probably net the producers and 
sellers a loss. 

Since the importation of July 12th 
and up to the present time, the Pearson 
interests have been selling refined oils 
extracted from the imported crudes at 
prices ranging from $2.65 to $5 a case, 
with an average of about $4. Enor- 
mous quantities have been sold at 
prices which must have inevitably re- 
sulted in a loss of not less than $3 a 
ease. In addition to such direct loss, 
large quantities of refined oils have 
been sold on consignment with long 
time credits, with a consequent loss 
from evaporation and other causes. 


The fact that circumstances had 
forced the abandonment of their orig- 
inal plan of campaign seemingly did 
not dismay the Pearsons. The first im- 
portation was soon exhausted, and on 
September 8th, 1909, the San Cristobal 
delivered another cargo of oil at Mina- 
titlan. A third cargo arrived on Sep- 
tember 15th, a fourth on September 
22nd, and a fifth on October 5th. Up 
te January 10th of this year there was 
delivered at the Minatitlan refinery a 
total of 208,000 barrels, on which there 
were tariff charges exceeding $900.- 
000. 

In the meantime several interesting 
things happened. Knowing that in- 
creased sales meant increased losses 
to their rivals, the Waters Pierce be- 
gan an advertising compaign in which 
they urged the public to gratify the 
ambitions of the Aguila Company to 
obtain a large share in the business of 
Mexico. This advertising laid stress 
on the point that the war would not 
last forever, and urged consumers to 
lay in large stocks at a time when 
prices were far below the cost of im- 
porting, refining and handling. In re- 
sponse to this taunt the Aguila Com- 
pany published an announcement that— 

“We frankly admit that under pres- 
ent conditions our profits are not com- 
mensurate with the capital invested, 
but, notwithstanding this, we are pre- 
pared to make any further reductions 
that may be necessary to ensure our 
continuing to enjoy a large share in 
the trade of Mexico, to which we think 
we are entitled. ... We improve this 
opportunity to manifest to the public, 
and our patrons especially, that, unlike 
our competitors, we are eager to sell 
our products in any quantities they 
may wish.” ; 

A result of this rather bold declara- 
tion was the purchase of large quanti- 
ties of the Aguila product by specula- 
tors and others, some of whom, it is 
now suspected, were acting as agents-of 
the Waters Pierce. The latter, in a 
trade war, would probably be justified 
in buying from its competitors,. pro- 


March 6, 1910. 


vided it could make such purchases at 
a cost below that of production. 

The Pearsons were unable to touch, 
and are yet unable to invade, hundreds 
of the points supplied by the Waters 
Pierce. The latter has pursued the tra- 
ditional policy dictated by long experi- 
ence, viz., to allow its competitors to 
supply the greatest possible demands 
where large losses were inevitable, and 
to supply other sections at profits, or, 
perhaps, slight losses, where such are 
temporarily unavoidable. 


A Contract. 


Prior to the declaration of this reck- 
less war the Pearsons had entered into 
a contract with the Mexican Railway 
Company, an English corporation op- 
erating between Vera Cruz and the 
City of Mexico. Under the terms of 
this contract the Pearsons were to 
supply to the railway company 16,000 
barrels of fuel oil per month. When 
it is considered that railways in the 
United States regularly use not less 
than 1,500,000 barrels of fuel oil per 
month, this contract for 16,000 barrels 
per month would not seem to be a 
large matter of business for a concern 
inspired with the fixed ambition of 
supplanting the Standard Oil Company 
in Mexico. The Mexican Railway Com- 
pany is a modest enterprise with less 
than 400 miles of track, against 13,000 
or more supplied with oil in the United 
States. 

As early as October of last year the 
Pearsons were compelled to notify the 
Mexican Railway Company that they 
could not deliver the specified quan- 
tity of fuel oil. Most of the engines 
of the railway company had been con- 
verted from coal-burners into oil-burn- 
ers, and on this announcement, work 
was immediately started to re-convert 
them to coal-burners. Under the terms 
of the contract the cost of this recon- 
vertion had to be met by the Pearsons 
Up to December 15th, 1909, twenty-three 
engines had thus been changed, at a 
total cost to the Pearsons of approxi- 
mately $10,350. Another clause of the 
contract compelled the Pearsons, in the 
event of their inability to supply the 
required quantity of fuel oil, to pay the 
difference between the cost of oil and 
coal, fixed on a basis of five gallons of 
fuel oil equalling one ton of patent 
Welsh coal. The amount paid by the 
Pearsons in October last on this account 
was $8,961, and in November the amount 
was $9,500. It has since continued at 
no less than the latter figure, and if 
more oil-burners are re-converted to 
ccoal-burners, as is probable, these an- 
nual charges will be added to accord- 
ingly. 

In addition to all this the Pearsons 
are under penalty for failure to fulfil 
their contract to supply 16,000 barrels 
of fuel oil per month, the penalty pro- 
vided being $200,000. It is, however, 
understood that nothing will be done 
by the Mexican Railway Company to- 
wards enforcing this guarantee until 
March ist, 1910; the Pearsons hav- 
ing promised that by this date they 
will be able to supply all oil fuel called 
for under this contract. It is under- 
stood that these new sources of oil 
supply are expected from the Furbero 
Oil Fields, whose peculiar conditions 
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have already been explained. At a re- 
cent date only six engines belonging 
tc the Mexican Railway Company were 
burning oil. 

The Ebano Oil Field, controlled by 
Mr. Doheny and his associates—an en- 
terprise not involved in this war, and 
which has no avowed ambition to drive 
the Waters Pierce Company out of 
fexico—is now furnishing 6,000 more 
barrels of oil a day, and could take over 
the contract to supply the little Mexi- 
can railway with fuel oil and not con- 
sider it a great stroke of business. 


Pos:tion of the Government. 


One of the most interesting develop- 
ments in this fight has been an attempt 
to involve the Mexican Government in 
it. In September last there was intro- 
cuced into the Mexican Congress a Bill, 
a preliminary clause of which was in- 
tended to permit of the importation, 
duty free, of food stuff and other ar- 
ticles in the event of such national 
calamities as floods or famine. To this 
was appended a clause, which trans- 
lates as follows— 


“To permit the importation without 
previous payment of duty, or under the 
condition that it be returned in full or 
in part, raw materials or articles in- 
troduced into the Republic with the 
intention of their being manufactured, 
adapted or modified in the manufac- 
turing establishments of the land, and 
to be exported fully or in part in their 
new form within a period of time which 
shall not exceed one year from the date 
of importation.” 


The Waters Pierce immediately con- 
strued this as a legislative attempt to 
help the Pearsons out of the dilemma 
occasioned by the forced importation 
of crude oils from the United States. 
Representations were made to Congress 
and to President Diaz that this Bill 
would open a door for possible frauds, 
and attention was also called to the 
fact that exports from Mexico were 
commercially impossible from refined 
imported oils, and problematical even 
for the inferior crude native oils as 
yet discovered in Mexico. 


This was the first test of the claim 
advanced by certain adherents of the 
new company that it was in a position 
to command favourable legislation from 
the Diaz administration. 

The outcome proved what any sane 
observer would have predicted from 
the start. The Bill, as finaliy passed, 
was so amended and surrounded with 
executive decrees that it gives no hon- 
est advantage to either one of the war- 
ring companies. Under its provisions 
the Pearsons are privileged to import 
oils from the United States for their 
Minatitlan refinery. They are com- 
pelled to deposit cash or bonds to se- 
cure the eventual payment of tariff 
duties. If, after a lapse of one year, 
any of these products are exported, a 
proportionate amount will be rebated 
to the company. The Waters Pierce, 
of course, has the same rights, but it 
does not contemplate importing oil 
from the United States and refining 
it in Mexico and then attempting to 
ecmpete with the Standard Oil Com- 
pany in Great Britain or on the Con- 
tinent. It is dissuaded from such a 
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policy by the fact that the Standard 
has enormous supplies of oil from un- 
surpassed fields, these being connected 
by pipe lines with perfectly-equipped 
refineries at Bayonne, New Jersey. 
These refineries pour forth their prod- 
ucts into the tanks of fast ships which 
are able to steam from Bayonne to 
the great markets abroad—a distance 
fully 2,000 miles less than from the 
Gulf Coast of Mexico—to say noth- 
ing of other insurmountable advan- 
tages familiar to all who are convers- 
ant with even the rudiments of the 
world’s oil trade. 

The recent return of the unsaleable 
exported products of “refined” oils 
from Mexican crudes indicates that 
problems fully as serious as those of 
transportation have yet to be solved. 

The second attempt of the Compania 
Mexicana de Petroleo, El Aguila (S. A.), 
to call the Mexican Government, or 
certain of its officials, to their aid was 
recently made, also without effect. 


‘he Financial Crisis in Mex.co and Its 
Effect on the Oil War. 


Continued oil importations by the 
Aguila called for corresponding de- 
posits of cash or bonds to secure the 
eventual payment of duties. This meant 
the locking up of money or securities 
necessary to continue the war. Finan- 
cial depression has long continued in 
Mexico. It has recently been accent- 
uated by the unprecedented floods 
which overwhelmed Monterey, and 
which occasioned stupendous losses 
over many of the most productive sec- 
tions of Mexico. suis awful calamity 
was followed by a blighting frost, 
which ruined a considerable part of 
the corn crop and other agricultural 
products of the state. The financial 
situation in Mexico has also been com- 
plicated by political troubles, and these 
unfortunate factors recently brought 
about a financial crisis culminating in 
the failure of the United States Bank- 
ing Company. This was speedily fol- 
lowed by the startling announcement 
that the powerfully-backed Mexican 
National Packing Company was in 
trouble, which was confirmed by the 
eppointment of a receiver, who is now 
in charge of its immense meat in- 
terests. 

All of these unfortunate events have 
had the effect of curtailing banking 
credits, and, of course, in bringing 
about higher interest rates. Repre- 
sentatives of the Aguila recently made 
a request to the Government, which, 
had it been granted, would have es- 
teblished a rather remarkable prece- 
dent. This request was to the effect 
that the Mexican Government guaran- 
tee the credit of this company to an 
amount of $400,000; in other words, a 
sovereign Government was asked to 
give a privately incorporated company 
credit on its books for oils imported 
for the purpose of waging war on a 
rival, which was paying cash for sim- 
ilar importations. This would be con- 
sidered rather a remarkable request 
were it made to the Governments of 
the United States, France, Germany or 
other countries largely dependent on 
the collection of cash tariff duties for 
the defrayal of Governmental expenses, 
and it is evident that the Mexican of- 
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ficials have no idea of establishing any 
such precedent. In any event, the 
Mexican Government politely but firmly 
declined to open a credit account with 
an oil company for tariff charges due. 


Strike of Oil by Waters Pierce. 


An event of decided importance, and 
one which may result in bringing this 
cut-rate oil war to a speedy close, oc- 
curred early in January of this year. 
Some months ago Mr. Pierce was con- 
vinced by his field experts that there 
was a decided probability that valuable 
oil deposits were located in a tract of 
land at Topila, on the bank of the 
Panuco River, about twenty-five miles 
above Tampico. The representations 
of these practical prospectors were 
so positive that Mr. Pierce finally con- 
sented to the drilling of a test well. As 
the work progressed the succession 
of indications pointed to the fact that 
a “true” and not a “freak” well was 
about to be tapped. At a depth of 
2,450 ft. the driller encountered oil in 
genuine sand rock, the first 6 ft. of 
which gave up an oil of 17. gravity, 
Baume. As drilling continued, it be- 
came a certainty that one of the best 
wells in Mexico had been discovered, 
and in confirmation of this it may be 
stated that the well is flowing more 
than 1,000 barrels a day of high-grade 
crude. 

Without waiting for the product of 
adjacent wells now being drilled, the 
Waters Pierce is at present receiving 
from the Mexican «uel Company—the 
corporate owner of this new well—a 
sufficient quantity of native crude to 
supply the entire refined oil and gaso- 
line trade of Mexico, and is thus com- 
pelled to import only the small quan- 
tity necessary for the manufacture of 
lubricants. The Mexican Fuel Com- 
pany, as has been explained, is largely 
owned by Mr. Pierce. It is quite re- 
markable that Mr. Pierce should have 
made a vast fortune in oil without 
owning a well, and that he should 
strike a valuable and most timely one 
at the very first attempt. 

At about this time instructions were 
issued at the Minatitlan refinery for 
the use of coal instead of oil under the 
stills, in order to save all the native 
oil possible for refining purposes. The 
contest for supremacy between the two 
ecrporations would possibly be more 
interesting if luck did not decidedly 
favour the stronger contestant. 


Market Tactics. 


Early this year the Pearsons made 
several significant moves in chang- 
ing the methods of the Aguila in the 
sale and distribution of its products. In 
the first place it is understood that 
for the present, at least, oil sales wili 
be restricted to one month’s supply to 
any one merchant. This was the poli- 
ey of the Waters Pierce from the be- 
ginning. In the second place the Aguila 
instructed its representatives no longer 
to furnish stocks of oil without pre- 
liminary cash payments, such oils to be 
held by merchants and sold on com- 
mission. The new policy announced 
by the Aguila is one of short time cred- 
its and oils in limited quantities. The 
third step was a refusal to sell oils to 
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parties who desired to buy and hold 
for speculative purposes. In Septem- 
ber of last year the Aguila boldly an- 
nounced that it would sell oil in any 
quantities at prevailing prices. Since 
it can now obtain oils in “untimited 
quantities” only by the expensive meth- 
od of importing the crude raw material 
the reason for this change of tactics is 
plain. 

The fourth and most important new 
move by the Pearsons was the restrict- 
ing of sales and the advancing of prices 
in such large cities as Mexico City, 
Puebla and Vera Cruz. The Waters 
Pierce promptly cut below the new 
schedules, which were high enough to 
yield their rivals a possible profit. In 
one day in Puebla thirteen merchants 
who had been buying from Pearsons 
attempted to return to the Waters 
Pierce. The latter refused to sell to 
these merchants at the prices granted 
to those who had not deserted it, but 
were promised a material reduction 
under the Aguila’s new offer. This 
meant either that the new company 
would be compelled again to lower its 
rate and stand the consequent enor- 
mous losses, or that the trade would 
return to the Waters Pierce at a con- 
siderable profit. At this writing the 
Waters Pierce is believed to have a 
trade advantage of fully $1.50 a case 
of oil, part of which comes from the 
cheap and excellent oil refined from 
the crude which flows from the newly- 
discovered Topila Oil Fields. 

If the Furbero Oil Fields make good 
their present promises, or if the Pear- 
son prospectors locate a field of real 
censequence, this war will last as long 
as the combatants prefer to lose money 
or to make only nominal profits. Unless 
scme new supply comes to the relief of 
the badly-handicapped Aguila, it seems 
likely that some more pacific result 
may be expected. 

Now that nearly a year has passed 
since the Waters Pierce was invited 
to divide the profits of the Mexican oil 
trade with their competitors, it is in- 
teresting to refer back to the “State- 
ment of Profits if Interests be Merged,” 
the document or prospectus submitted 
to Mr. Pierce under date of April 3rd, 
1809. It is a striking illustration of 
hew unforeseen events interfere with 
prophecy. 


Mistakes of the Pearson Prospectus of 
a Year Ago. 


In this prospectus Mr. Pierce was 
informed that “the importations of 
crude oil for refining purposes into 
Mexico may be taken as being, as a 
minimum, 10,000,000 U. S. gallons per 
annum,” the presumable object being 
to remind Mr. Pierce that his company 
laboured under the handicap of hav- 
ing to pay heavy duties on such im- 
ported oils—all of which would be 
saved, the prospectus’ later proved, 
when the Pearsons came to the relief of 
the situation with native oils from 
the Furber tract, and from other wells 
under the control of the new companies. 

This has hardly been verified. In- 
stead of controlling a supply of crude 
sufficient to meet the demands of all 
Mexico, they have been compelled to 
import since July 12th of last year 
not less than 8,736,000 gallons of oils 


OIL INVESTORS’ JOURNAL. 


from the United States, this enormous 
quantity being required to make up the 
deficiency of native oils, and this has 
happened regardless of the fact that 
the Pearson interests at no date have 
supplied 30 per cent. of the retail re- 
fined oil trade of the Mexican Re- 
public 

This same document stated $7.20 as 
a fair selling price for oils refined from 
imported crude oils. The Pearsons have 
since been selling as low as $2.65 in 
order to the meet the competition of 
the Waters Pierce, or to force a com- 
promise by a matching of losses. On the 
basis of $6.00 for a case of oil the pros- 
pectus estimated annual prefits of 
$1,980,000 on 900,000 cases of refined 
oils extracted from imported crudes. 
This infers that any of such oils sold 
below $6.00 a case would net corres- 
ponding losses. In recent months the 
Aguila has sold enormous quantities 
at from $2.65 to $4.00 a case, and it 
must be kept in mind that $6.00 a case 
was fixed as the margin of profit, as- 
suming that the combine had the ser- 
vices of the splendid organisation of 
the Waters Pierce, and that it would 
be decidedly benefited by all of the proc- 
esses and experience derived from a 
generation of active work. How much 
it costs the Pearson interests to pro- 
duce and sell a case of such oil is yet 
a corporation secret, but disinterested 
outsiders place it considerably above 
$6.00 a case. The Waters Pierce assert 
that they themselves cannot make a 
profit at this figure. 

The Pearson prospectus of April, 
1909, promised that the substitution of 
20,000,000 gallons of “Furber Oil” for 
the 10,000,000 gallons of Pennsylvania 
crude, which the Waters Pierce had 
been compelled to import, would net 
the combine an additional $1,720,000, 
this amount and the preceding ones be- 
ing based on the Mexican standard of 
value. The failure to draw on the Fur- 
ber Oil Fields for this 20,000,000 gallons 
of native oil leaves the accuracy of 
this calculation still in doubt. How- 
ever, since the Waters Pierce is prac- 
tically assured of at least 20,000,000 
gallons of native oil within a few miles 
of its Tampico refinery, it need not 
wait for the completion of the Furbero 
Railway and Pipe Line in order to 
make a thorough test of the accuracy 
of the estimate of a year ago. 


The last item in the anticipated prof- 
its of the proposed Pearson-Pierce mer- 
ger was one for 1,000,000 pesos (Mexi- 
can dollars) for “over 5,000 barrels of 
fuel oil per day, or, say 2,000,000 barrels 
per annum should be sold, ex-Vera 
Cruz, or the country south thereof, in- 
cluding the profit on the freight, of 50 
cents (Mex.) per barrel.” 


The profit on the freight was prob- 
ably to come from the Furber Railroad 
Company, and Vera Cruz and the coun- 
try south of it was expected because 
it would be supplied from the Minatit- 
lan refinery, which the Pearsons pro- 
posed to retain and not include in the 
merger. What the future may develop 
is doubtful, but at this writing the 
Minatitlan refinery is unable to furnish 
500 barrels of fuel oil a day to the 
Mexican Railway Company, and the 
Pearsons are paying monthly penalties 
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for this failure to meet a comparatively 
small contract. 

All of which proves, or should tend to 
prove, that the writing of an accurate 
prospectus is a severe literary task. 


Peculiar Assets of a Retail Oil Company. 


Mr. Pierce was invited to amalga- 
mate on approximately equal terms 
with what the Pearson prospectus of 
April 3d, 1909, terms the “Aguila Com- 
pany,” the legal title of which is the 
“Compania Mexicana de Petroleo ‘El 
Aguila,’ S. A.,” the corporation which 
nominally has stood the brunt of the 
fight with the Waters Pierce. The 
prospectus stated that the Aguila had 
cost the Pearsons up to March 31, 1909, 
“some 6,000,000 pesos, more or less,” 
and these disbursements were thus list- 
ed, “approximate figures only.” 


Approximate statement of the assets of 
the Aguila Company for which Pear- 
sons had made expenditures, accord- 
ing to memoranda submitted by them 
to Mr. Henry Clay Pierce under date 
of April 3rd, 1909. 


Pesos. 
The property where the Com- 
pany’s offices now are, In 
Avenida Juarez, 3900 square 
PRR PUIG, 5.5 5 xe wrk oss eis ws 600,000 


The Furbero Railway and Pipe 

ES ere een ony eee 1,600,090 
Aguila Company’s installation, 

|, RE Re or ee ee eee 1,000,000 
Tank steamer San Cristobal, 

river and gulf barges and 

(CC 0 EE ey ae Sy tg ay aa ae ee eee 1,000,000 
Balance, being monies spent in 

acquiring lands, leases, con- 

cessions and exploration 

ET Te ere hare eee eee 1,800,000 


EE. .chiri-ss ce eanoewkewe'e 6,000,000 


The student of this oil war, before 
examining closely the above schedule 
of assets, should be enlightened con- 
cerning the presumed functions of this 
“Aguila Company.” It did not start, 
and presumably was not intended, as a 
refining enterprise. The Minatitlan re- 
finery was not turned over to it. The 
concluding paragraph of the document 
from which the above exhibit is taken 
reads as follows:— 


“16.—In the event of the Waters 
Pierce Oil Company not joining the 
Aguila Company, the latter company 
will probably construct its own refin- 
ery so as to be entirely independent 
of the Pearsons’ export refinery and so 
as to economise in freights.” 


In the meantime it was to market 
the products refined in the Minatitlan, 
or again referring to the Pearson pros- 
pectus: “It can get its supplies at 
New York prices from Pearsons’ re- 
finery at Minatitlan; and it has an or- 
ganization for disposing of them.” The 
indications, therefore, show conclusive- 
ly that it was designed almost exclu- 
sively as a company for the retail mar- 
keting of Minatitlan refinery products, 
with permission from the latter to start 
a refinery of its own in the event of 
Mr. Pierce refusing to concede its terms 
for amalgamation. The manner in 
which the Minatitlan refinery would 
then supply the retail trade of Mexico, 
or meet the competition of the Aguila, 
is not explained in this rather peculiar 
document. 

With this explantion of the functions 
which the Aguila was apparently in- 
tended to perform—and which it eer- 
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tainly has attempted to perform—it is 
now in order to glance at the assets 
turned over to this marketing company 
by the Pearson interest. First on the 
list is 600,000 pesos, or £60,000 for the 
Mexico City offices of the company. 
This may be criticised as a liberal ex- 
penditure for offices used by a new 
company, but it may be assumed that 
they are worth it. The second item is 
1.600,000 pesos for the Furbero Railway 
and Pipe Line. Since the Aguila owns 
no refinery, since there is no general 
popular demand for crude petroleum, 
and since it is not usually the func- 
tion of a retail company to market such 
a product, there is some curiosity con- 
cerning the exact reason why S. Pear- 
son and Son parted with a large invest- 
ment originally designed to help bring 
crude oils from the Furber Fields to 
Minatitlan for purposes of refining, and 
why this asset is now included in the 
property of the retailing Aguila Com- 
pany. 

The third item is 1,000,000 pesos for 
“Aguila Company’s Installations,” and 
need not be commented on. The next 
item, however, again confuses the stu- 
dent of the present status of the Pear- 
son oil holdings. It is one of 1,000,- 
000 pesos for the “Tank steamer San 
Cristobal, river and gulf barges and 
craft.” Thus far in the Mexican cut- 
rate war the Aguila has not used this 
fleet for any bombardment of the 
Waters Pierce property, but there is no 
telling when the staunch San Cristobal 
may anchor off Tampico and blow the 
Waters Pierce refineries off the map. 
Since the Minatitlan refinery is still 
occasionally supplied with cargoes of 
imported oils by the San Cristobal, it 
may be assumed that this tank steamer 
is chartered by Pearson and Son from 
the retailing Aguila Company, but why 
vias it ever transferred to it? 

The concluding item may also cause 
mild astonishment. It consists of 1,- 
800,000 pesos, or £180,000, and is ex- 
plained as ‘‘Balance, being monies spent 
in acquiring lands, leases, concessions 
and exploration work.” Presumably it 
concludes the “lands, leases, conces- 
sions,” and the negative results of the 
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“exploration work.” In the first place 
it would seem that in this mutuality of 
interests the Minatitlan refinery should 
be included in the same schedule of 
assets with oil lands, leases, ete., and 
just why a retailing oil company should 
be charged with money spent in fruit- 
less exploration work intended to fur- 
nish oil to a refinery not owned by the 
said retailing company is more or less 
of a mystery. In the second place none 
of these lands, leases, ete, are now 
producing any valuable oil product of 
which Mexican oil men are aware. This 
arrangement of interests would seem to 
assume that the Aguila Company is ex- 
pected to spend more money in the ex- 
ploration of these leases and in new 
drilling and development work, and 
that it shall do this despite the fact 
that it has no refinery in which to 
handle crude oils, even if they are at 
least discovered. 

This partially explains why Mr. 
Pierce declined to estimate the proper- 
ty of the Waters Pierce Oil Company 
on a par with that of the Aguila oil 
enterprise. 

When the Compania Mexicana de Pe- 
troleo “El Aguila,” S. A., was organ- 
ized and legalized by a Mexican char- 
ter, its capitalization was not 6,000,000 
pesos, but the more imposing total of 
25,500,000 pesos—a peso being a dollar 
of the Mexican standard of value— 
equivalent to £2,550,000. Included in 
the assets of the company is a property 
not mentioned in the schedule submit- 
ted to the thoughtful consideration of 
Mr. Pierce. It consists of the Pearsons’ 
interest in the Pennsylvania Oil Com. 
pany, the unfortunate concern which 
located the famous Dos Bocas well, 
whose subsequent destruction is pre- 
sumed to have ruined the entire field 
of which it was the centre. No wells of 
any consequence have since been pro- 
duced on this property, the title to 
which is now vested with the Aguila, 
which company—after conquering the 
Waters Pierce—may bend its energies 
te the location of a second Dos Bocas. 
It is evident that Pearson and Son may 
not continue the search after the sad 
fate of the lost Dos Bocas, so the prop- 
erty is now on the books of the Aguila, 
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at some sum proportionate to its total 
capitalization of $25,500,000. 

Thus we find that this retail oil com- 
pany has been endowed by the elder 
Pearson oil interest with the Furber 
Railway and Pipe Line; with the San 
Cristobal and a fleet of craft of lesser 
tonnage; with the lands containing the 
extinct crater of the lost Dos Bocas; 
with the submarine pipe line which 
connects Tuxpan with the broad ex- 
panse of the Gulf of Mexico, and final- 
ly with the concessions granted by the 
Mexican government several years ago 
to S. Pearson and Son, Ltd., all of which 
concessions now legally belong to the 
Aguila. In the agreement formally rati- 
fying the contract between Pearson and 
Sen and the newly created Aguila, there 
was this clause— 

“The apport referred to in the pres- 
ent contract shall become effective from 
the date of these presents, from which 
date the acquiring company (The Agui- 
la) shall be considered as owner of the 
properties, concessions, contracts, chat- 
tels and installations hereby trans- 
ferred; provided that all the obliga- 
tions and responsibilities contracted by 
Messrs. S. Pearson and Son, Ltd., in 
connection therewith, shall be assumed 
by said Company (The Aguila).” 

In making up the total of $25,500,000 
of the capitalisation of the Aguila it 
was necessary to give a very liberal 
valuation to the government conces- 
sions which Pearson and Son did not 
relinquish until the lands granted had 
been exploited faithfully, but without 
finding oil in paying quantities. It is 
understood that these concessions are 
listed on the books of the Aguila at 
more than $15,000,000 (Mexican curren- 
cy), and if a sufficient quantity of oil 
be later found in them, this seemingly 
high valuation will be fully justified. 

There are no present indications of a 
compromise, and it seems fair to as- 
sume that the war will continue until 
one of the contestants is forced to quit 
because of financial exhaustion. The 
outcome, therefore, will be determined 
by relative treasury funds and credits 
—a matter on which bankers are better 
informed than are oil producers and ex- 
perts. 
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VESSEL SHIPMENTS FROM PORT 
ARTHUR AND SABINE. 

Vessel shipments of oil from Port 
Arthur and Sabine in February 
amounted to 773,463 barrels, of which 
570,594 barrels was refinery products 
and 202,879 barrels crude. The move- 
ment from Port Arthur was 483,321 bar- 
rels of refinery products and 127,876 
barrels of crude, and from Sabine 87,- 
273 barrels of refinery products and 
75,003 barrels of crude. 

The shipments during the first half 
of the month were reviewed in detail 
in the last number of the Oil Investors’ 
Journal. All of the oil shipped from 
Port Arthur in the period from Febru- 
ary 15 to 28 inclusive, excepting a 
cargo of 52,439 barrels of refinery 


products which went by the steamer, 


Danubian from: The Texas Company’s 
docks to Amsterdam and 330 barrels 
of fuel, was loaded by the Gulf Refin- 
ing Company, this company’s shipments 
amounting to 202,396 barrels of refin- 
ery products and 25,082 barrels of crude. 
These loadings included 21,016 barrels 
of crude for Minatitlan, Mexico, by 
the steamer San Cristobal; 49,717 bar- 
rels of refinery products for Rotter- 
dam, Holland, by the steamer Carpath- 
ian and 26,707 barrels of refinery prod- 
ucts for London, by the steamer Pru- 
dentia. 

Of the crude loaded at Sabine, 68,942 
barrels went by the Sun Company’s 
steamers to Marcus Hook, Pa., from the 
Sun Pipe Line Company, and 6061 bar- 
rels from the Higgins Oil & Fuel Com- 
pany’s docks. John Sealy & Company 
loaded all the refined oil, amounting 
to 87,273 barrels, including a cargo of 
24,092 barrels by the steamer Harry 
Wadsworth, consigned to London. 





FINANCIAL STATEMENT OF HEY- 
WOOD ‘OIL COMPANY. 
President W. C. Tyrrell of the Hey- 
wood Oil Company has mailed to stock- 
holders the following statement of the 
company’s condition on March 1: 


RESOURCES. 
Real estate, leases and wells, 
eo ae eS errr $106,103.44 


Lease equipment, (Tex. and 


MRD cc Sabieuicc% ska pee a oese 68,733.80 
Illinois leases, wells and 
PRRIIRNL 6 ccccGa bonus re 80,000.00 
Oklahoma leases, wells and 
SANG. 5 vss Skew ehs es cle 339,258.94 
SORIA E PURINES 05 ic 0 04: 5h: 4:'5 ew oe 90,736.85 
eg RR | ee 4,496.18 
i eee 21,594.98 
BLOCK INVEBUIMOENE « ..0..0002000 51,000.90 
Office furniture and fixtures 600.00 
Teams and equipment....... 350.00 
Accounts and bills receivable 47,039.81 
CRE OM DOE .cccciciessinewee 13,382.03 
Oil on hand, market value... 133,010.60 
LOU. Gisascsche oe eae n es wee $956,306.63 
LIABILITIES. 
Capital stock ............... $800,000.00 


Accounts and bills payable.. 30,317.22 
Iexcess resources over liabili- 
1 es ee ee eo 125,989.41 


ene er ee rns $956,306.63 








WILBARGER COUNTY, TEXAS, WELL. 

It is reported that the casing in the 
well on the Waggoner land in Wilbar- 
ger county, Texas, not far from Elec- 
tra, was raised several feet, increas- 
ing the oil production to about 20 bar- 
rels a day. Considerable water is com- 
ing with the oil. The Texas Company 
is drilling two wells near the first one. 


March 6, 1910. 


THE ANNUAL STATISTICAL NUMBER. 

Following is a letter accompanying a 
large number of copies of the Oil In- 
vestors’ Journal of February 20 mailed 
out by the C. W. Deming Company, of 
Tulsa, to leading trade publications and 
others: 

Tulsa, Okla., March 4, 1910. 

Dear Sir: We are sending you under 
separate cover in today’s mail the An- 
nual Statistical Review issued by the 
Oil Investors’ Journal, which is one of 
the most remarkable documents ever 
published on the oil situation. We 
would suggest that you read this Jour- 
nal carefully, as it is a history in it- 
self of the oil industry which repre- 
sents a total of over $200,000,000 in 
Oklahoma alone, to say nothing of the 
other fields referred to. 


As Tulsa is the financial headquar- 
ters for the Mid-Continent’ field, and 
nearly $200,000,000 worth of property 
is controlled through the various of- 
fices represented in Tulsa, we feel that 
this Journal will be of especial inter- 
est to you. 

We have not marked the Journal, as 
every line is full of valuable informa- 
tion and it would ve useless to at- 


_tempt to mark any specific article. 


Yours truly, 
C. W. DEMING COMPANY. 





BATON ROUGE TO BE A SUB-PORT. 

The commercial interests of Baton 
Rouge, La., are endeavoring to have 
that city made a sub-port of entry, and 
are urging their claims before the 
United States treasury department. A 
recent news letter from Baton Rouge 
to the New Orleans Picayune concern- 
ing this matter contained the follow- 
ing: 

“The strongest card which the city 
has is the fact that the Standard Oil 
Company within less than three months 
will be shipping out of Baton Rouge 
to coast points, and in a short time 
the company will probably follow this 
with the shipment of its refined prod- 
uct to the ports of the world.” 





SUBMARINE DRILLING FOR GAS. 


A special dispatch from Welland, 
Ontario, says: Gas is being struck in 
almost unlimited quantities under the 
waters of Lake Erie about a mile from 
shore at Selkirk, west of here. It has 
already been piped to shore and is 
supplying St. Catherines and Hamilton, 
while the extension of the pipe lines 
to Toronto is talked of. The drill is 
operated from a scow, and no difficulty 
is experieced owing to drilling under 
water. 





INDIAN REFINING COMPANY  IN- 
CREASES CAPITAL STOCK. 


At a meeting of the Indian Refin- 
ing Company, recently held at its gen- 
eral office in Cincinnati, Ohio, the capi- 
tal stock of the corporation was in- 
creased from $3,000,000 to $7,500,00. This 
creased from $2,000,000 to $7,500.000: 
This company has refineries at Law- 
renceville and East St. Louis, Ill., and 
at Georgetown, Ky., and manufactures 
high-grade petroleum products. 





At Vinton, La., the Hooks well is 
shut down and it is rumored that 
Charlie Noble of Lake Charles will take 
it over and drill tt deeper. Guffey 
No. 1 on the Gray, Sabine Oil & Min- 
eral Company No. 1, Brooks and To- 
ler No. 1 and Proaducers No. 1 are 
drilling. 
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THE TANK STRAPPER’S COLUMN. 
THE WILDCAT EDITOR REVIEWS 
LAST YEAR’S OPERATIONS. 


In reviewing the oil business of the 

Gulf Coast for the year 1909, this fact 
stands out as prominently as a wart 
on a girl’s nose, to-wit: New fields 
are as scarce as angels—and angels 
are not plentiful, even in Texas. 
* The large companies all displayed 
more or less activity in wildcatting, 
the Producers being particularly offen- 
sive in this respect, but all they did 
was to throw an occasional scare into 
the gang. 

At Mooringsport the Gulf Company 
brought in a well that showed for a 
gusher; they boarded up the derrick, 
posted guards, and played it with all 
the stage trimmings that accompanied 
the old time “mystery.” John Fisher, 
followed by Arch Bowman, Lee Gordon 
and several of the deck hands, took up 
headquarters in Shreveport, where they 
proceeded to buy and lease every- 
thing in sight. Joe McCue exhausted 
his stock of profanity, and went four 
days without speaking, pretending to 
have the quinzy. Ed Pew, battle-scarred 
veteran that he is, was heard to mur- 
mur as he faded from the scene: “It 
reminds me of Dayton. 

The excitement did not last long. 
Mooringsport now occupies a promi- 
nent place in the cemetery, with a 
head board bearing this inscription: 
“Died after premature explosion.” 

The Producers people spent a busy 
year wildcatting, continuing work at 
Markham until October, when a fine 
flow of salt water put a crimp in 
their aspirations, and they turned the 
property back to the Hardy Oil Com- 
pany, which, under the able manage- 
ment of Colonel Wild Cat Moore, will 
endeavor to find a mate for Hardy No. 
1—the only real well the field ever had. 

At Goose Creek, the Producers drilled 
two wells on the Isenhour, one on the 
Van Meldert and one on the Gaillard, 
but their efforts were chiefly devoted 
to making a deep test of Smith No. 3. 
No figures were given out, but the 
depth has been variously estimated all 
the way from six feet to six miles, and 
is, no doubt, correct. It was some 
strenuous, and was carried on suc- 
cessively by Joe Jackson, Howard 
Hughes and H. J. Lockhart, the latter 
taking charge after leaving Markham. 
Lock says that trying to stay on a 
peace footing with John Gaillard, 


keeping the Boarding House _ going, 
and endeavoring to understand Captain 
Ring’s Norwegian-English, has run 
him down from 185 to 200 pounds, and 
increased the “barren area” on the top 
of his head two-fold. He is now drill- 
ing Smith No. 4, which is probably the 
last card the company will play at 
Goose Creek. 

The Producers people also drilled at 
Ottine, Gonzales county, on the Kerr 
ranch, in McMullen county, and near 
Aguilares, in Webb county. The work 
at Ottine is in charge of that genial 
pirate, H. H. Jones. The only discov- 
ery of interest at Ottine was the find- 
ing of the remains of a mastodon. 
Jones discovered a tooth and a jaw- 
bone while bathing in the spring from 
which they get their drinking water. 
He describes the tooth as being eight 
feet long, four feet high and four 
feet wide (size of a cord of wood), and 
the jawbone in proportion—but you all 
know Jones. His friends in Houston 
tried to get him to ship it for inspec- 
tion, but he refused, saying he had 
promised it to Professor Dentine, of 
the National College for Inebriates. 

Aside from finding the remains, he 
drilled an extremely long round hole 
immediately under the derrick floor. 

The work at the Kerr ranch is in 
charge of Joe Dickson. Joe got his 
start as a butcher in Dallas, where he 
made a name for himself by selling 
eighteen hundred pounds of bear meat 
off a bear that only dressed two hun- 
dred and twenty. The chief of police 
couldn’t understand how he did it. He 
left Dallas for Spindletop—some say 
he left the same day. He has drilled at 
Spindletop, Sour Lake and Humble. He 
bobbed up among the cactus in Mc- 
Mullen county last September, since 
which time he hasn’t had a haircut. 
Some think he’s training to become a 
poet, but Joe explains that his hair is 
getting scarce, and he never had much 
luck cutting his own hair with a fish 
tail bit. He is very affable to news- 
paper correspondents, and gladly gave 
us the dope on his well. He says he 
is about so deep, and expects to go 
deeper, if he doesn’t run out of pipe. 
The formations encountered are sand, 
gumbo, gumdrops, shale, shellac, sand- 
stone and rock candy. During his spare 
moments he practices barking like a 
coyote, and has become so proficient 
he can call one of the pretty creatures 
up within a mile of him. 

Aguilares is a Spanish word, which 


means “There may be worse places, 
but they are hard to find.” The town 
was put on the map by Red Neck Bill 
Cushing, who brought in the big gass- 
er something like a year ago. Bill 
didn’t want gas, it was oil he was look- 
ing for, so he got peevish and got out. 
The leases were taken over by tlie 
Producers Oil Company, which has de- 
veloped another gasser and two water 
wells. 

Billy Lyne makes the rounds of 
Goose Creek, Kerr ranch and Agui- 
lares about twice a month, and the 
constant travel is making him as thin 
and emaciated as a grayhound. He 
has a fair appetite, which is all that 
enables him to keep up. 

Before leaving the western country, 
we will mention Piedras Pintas—al- 
though we hate to do it. This is also 
a Spanish word, and means “A lot of 
holes and not much oil.” If you don’t 
believe it, ask Jack Ennis. Jack 
brought in a well that showed up fine 
for a few days, but, like the song, 
“He hasn’t done anything since.” 

Tom Lee drilled a well for The Texas 
Company about eight miles north of 
Sour Lake in the Big Thicket—not 
with the idea of getting oil, but just 
to have a place to stay over night, 
while hunting. I asked Tom what he 
got, and he replied: “I got a deer the 
last time I was out.” This was, of 
course, before the season closed. 

Neils Esperson drilled a well or two 
at Humble, and with his usual luck, 
drew a prize every time. He has pros. 
pered marvelously the past few years. 
Ti is said that his income for the year 
1990 was $200,000, out of which, by 
economy, he saved $250,000. Neils is 
nothing if not economical. 

In the preparation of this article, we 
have had access to the reeords of all 
the big companies, as the foregoing 
valuable data will prove. We also beg 
te acknowledge our indebtedness to 
the Saturday Evening Post, Farm and 
Fireside, The Ladies Home Journal and 
The Turn Verein Weekly. 

We have carefully and prayerfully 
revised our work, in the hope that it 
will be a guide to the oil fraternity, 
and teach them where not to drill. 

The Wildcat Editor. 





RED OSBORN, “ON ROOT.” 
Beaumont, Texas, March 6, 1910. 
Dear Mr. Tank Strapper: 
For the information of your many 
readers, most of whom may be anx- 
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ious at the long absence of one William 
Osborn from these parts, I desire to 
hand you herewith copy of a telegram 
which was received by Mr. Charles 
Blackman from Tulsa last Saturday: 
“Blackman, Beaumont: 

“Keep close watch for arrival of Red 
Osborn, who left here last night, some- 
what tired, but still in condition to 
give conductor his destination. He pur- 
chased several houses and lots while 
here and is contemplating larger pur- 


chases. He may need some financial 
assistance by the time he is through 
paying for same, but we believe he 


could make any such arrangements he 
desires with Crosbie at this place. Had 
altercation with party while here, and 


while he is somewhat disfigured he 
succeeded in licking his man. Tittihoot 
papers please copy. Yap.” 





A CONTRIBUTED STORY. 


In a certain oil town there is a gen- 
tleman, who, although he is an elder in 
the Presbyterian church, has a weak- 
ness for that great American game, 
poker. 

In a recent session, and at the end 
of a very strenuous jackpot, the elder 
held the best hand, and raked in the 
pot, but threw his hand into the dis- 
vcard without showing it to the other 
players. This, we understand, is not 
vonsidered good form among those who 
are versed in the annals of the game> 

One of the players being of this opin- 
10n, protested vehemently. Said he: 

“I had a right to see your cards—- 
that’s what I paid my money for.” 

“But,” replied the elder, mildly, “I 
tcld you what I held.” 

“I know you did,” said the first man, 
“but you might have miscalled your 
hand.” 

The controversy waxed warm, and 
they finally left the matter to a third 
player, who settled it by saying: 

“In all my long and varied career 
as a poker player I never knew a Pres- 
byterian elder to miscall his hand.” 

The Card Party Editor. 





BILL BESSER CROSSES THE ANDES. 


Bill Besser, late of Munich, Paris, 
Beaumont, Houston, Tulsa and New 
York, Knight of the Easel and Brush, 
who has painted more oil men in oils 
than any man of his size in the uni- 
verse, has earned appointment on our 
staff of world-scouring scouts. Last 
week we received a letter from him, 
dated at Santiago, Chile, and for a first 
effort at passing the dope we think 
bill deserves honorable mention. Any- 
how, we are willing to put it up to the 
Two Jims—Sharp and Sloan—both of 
whom were easel (we won’t say easy) 
victims of Bill. Here is his letter: 





Santiago, Chile, Jan. 27, 1910. 

My Dear Friend: Often, very often, 
was I inspired with sublime thoughts 
to compose a letter to you of real 
intrinsic merit of my wanderings and 
the impressions I derive from my artis- 
tic observations, with which to feed the 
‘eager minds of your worthy subscrib- 
ers. But, my dear friend, the muse is 
on the strike with me at the present 
moment and all I can bore you with are 
prosaic, everyday, cold facts. 

I spent about five months in the Ar- 
gentine Republic, automobiled it thor- 
oughly, but did not strike oil. I did 
visit a place, though, that is claimed 
tc have produced some oil during the 


OIL INVESTORS’ JOURNAL. 


March 6, 1910. 








Mellon National Bank 


PITTSBURGH, PA. 


has an attractive proposition to make to banks, bankers 
and trust companies that desire a Pittsburgh connection. 


Write for terms. 


RESOURCES OVER $45,000,000 














F. A. 


ments. 


Nowata, Oklahoma 
(BRINGS BUYERS AND SELLERS TOGETHER) 


Producing Oil Properties in the Shallow Sand Field a specialty. Tell me your require- 
All inquiries receive my personal and prompt attention. 
property for sale, tell me what you have, I can find a buyer for you. 


INVESTM™M 


ENT 
BROKER 


If you have an oil 














HYDROMETERS FOR OILS---PLAIN OR COMBINATION] 


Guaranteed Accurate and Reliable. 
Send for Bulletin No. 2A. 


“INSTRUMENTS FOR REFINERS” 
CARBONDALE INSTRUMENT CO., CARBONDALE, PA. 


edie 














Write us for quotations. 


oil users solicited. 


AYERS OIL COMPANY 


Continental Bank Bidg., 
Producers and Shippers of Fuel Oil 


Correspondence with brokers, dealers, and fuel 


Can make prompt shipments. 


Shreveport, La. 














W. H. CUNNINGHAM, Contractor 


Beaumont, 


Expert Well Drilling for Oil, Gas and Water. 


Wells for Irrigation Fitted with Centrifugal Pumps and Power Complete. 


Texas 


Cable and Rotary Systems, 

















J. F. WINSTON, RIG BUILDER, PETROLIA, TEXAS 
COVERING NORTH TEXAS TERRITORY 
SPECIAL ATTENTION GIVEN RIGS FOR DEEP WELLS—CABLE and ROTARY 
RIGS FOR PROSPECT WORK GIVEN PROMPT ATTENTION 

















reign of the Incas, but since then aban- 
doned. Some concern built a pipe line 
to the nearest city, a distance of about 
25 miles, and now an English company 
is boring a new hole and every day 
they expect the gusher. They were 
about 300 feet when I was there. In 
one place they struck oil, quite a pro- 
duction, but of a very inferior quality. 


It seems strange that some oil specu- 
lators don’t make a try for it down 
here. There is plenty of gogd oil land. 
I know of a section that I think would 
rival Oklahoma. Oil wells here are 
called oil mines, remember that. 

Of course T could tell you lots of 
other interesting things, but they 
would not interest you, but should any 
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Americans come down here, advise 
them to bring their own pool tables 
and lots of American “booze.” Other- 
wise you can be surprised with most 
anything. I visited Valparaiso, I 
crossed the famous Andes and now I 
am in the capital of Chile, for the 
present. One meets very few Ameri- 
cans down here, mostly Germans and 
English. The South seems very cosmo- 
politan, but still the Spanish habit 
predominates. Of the two countries, 
Argentine is by far the richest, but 
the Chileno is the nicest. It might be 
a good object lesson to a prohibition- 
ist to visit these countries where booze 
is on the free list. In the five months 
down here I have not seen one-third of 
the drunkards that I’ve seen in one 
week in Oklahoma, and that’s straight 
goods, too. 

I’ve immortalized a few Argentinans, 
but it seems a cold proposition in 
Chile. They can’t afford it, but I 
hope, sooner or later, to part some of 
them from a few Chileno dollars. 1 
expect this will hold you for a while. 
and trusting some time real soon to 
beat you out of another 10-spot, and 


with my kindest regards to all my 
old friends, I remain, 
Yours very sincerely, 
Wm. Besser. 
WELL SOUTHWEST OF TUXPAN 
SHUT IN. 

TUXPAN, MEXICO, March 5.—(Spe- 
cial)—The Pearson well at Llano Pot- 
rero in the Cerro Viejo field, which 
came in flowing by heads from 1950 
feet, has been shut in. The oil tests 17 
degrees gravity and is of fuel grade. 
Definite information as to the well’s 
capacity is lacking. 

Northeast of Tuxpan the Pearson 
shallow well on the Tanguijo lease, the 
original property of the Pennsylvania 
Oil Company of Mexico, is a freak. 
Claude Marshall was in charge of the 
rig and while the crew was spudding, 
the oil began to flow spasmodically 
from 112 to 115 feet, spraying at times 
to the top of the derrick. 





Black Creek Oi) Company No. 2, 
twelve miles north of Huntsville, Tex- 
as, was drilling at 700 feet in blue 
shale on March 2. 
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PRESIDENT CULLINAN TELE- 
GRAPHS WAR DEPARTMENT 
ANENT HISGEN’S STATE- 
MENT. 

From the Houstav Post of March 8: 

The following dispatch from Spring- 
field, Mass., the suhstance of which was 
printed in an Assoeiated Press report 
in The Post Sunday, March 6, is a copy 
in full of an item that was published 
in Boston on Sunday. It was submittea 
by a Post reporter to J. S. Cullinan, 
president of The Texas Company. 

President Cullinan sent a telegram in 
reference to Hisgen’s demand for an in- 
vestigation to Secretary of War Jacob 
M. Dickinson, a copy of which is ap- 
pended, in which he denies connection 
between the two cempanies and invites 
investigation. Further than making the 
contents of the te'egram public, Mr. 
Cullinan would not discuss the matter. 
He referred to the occupancy by 
the Standard and Texas Companies of 
the same building in London, saying 
that it was possible the two companies 
were occupying the same building in 
Springfield, Mass. “Whether they did 
or not, he could not say, as he was not 
familiar with all minor details of the 
concern: 

“Springfield, Mass., March 5.—Thomas 
Hisgen, the leader of the independent 
oil men of the country, is now getting 
after The Texas Oil Company, which 
concern has just entered the field as a 
third party in the fight for the New 
England oil business Mr. Hisgen has 
appealed to the secretary of war re- 
questing an investigation of The Texas 
Company to see if tt is in any way 
allied with the Standard, his bitter ene- 
my. Mr. Hisgen said today that he 
can make out a good case in support 
of his contention that The Texas Com- 
pany has secured permission to use the 
Standard tracks in this city, a privilege 
that the latter covld not be induced 
to grant him. The trust-buster also de- 
clared that according to indications The 
Texas Company is making its Spring- 
field headquarters at the Standard’s of- 
fices at present. 

“‘T want it understood,’ added the 
man who has most successfully com- 
peted against the Standard, ‘that the 
fight between my independent company 
and the Standard will not be abated. 
If the Texas and Standard unite to re- 
duce the wholesale price below the 
price of production and in an unfair 
way, prompt action under the Sherman 
law, in the local courts, will follow to 
protect our rights.’ 

“T wish to suggest that The Texas Oil 
Company in opening their fight here 
has either shown poor business judg- 
ment or a desire to confine their cora- 
petition where the Standard is getting 
the most severe bumps. There is no 
reason why they skauld have selected 
Springfield and Boston as ideal com- 
petitive fields unless they intended to 
assist the Standard in driving out our 
successful independent company. I have 
approached a representative of The 
Texas Company to get his opinion of 
the anti-discrimination bill and was 
met with the statement that The Texas 
Company was opposed to any such 
measures, and that we could expect no 
assistance from that quarter. I am also 
informed that the Standard and Texas 
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companies are close in their banking 
connection.” 

The dispatch forwarded to Secretary 
of War Dickinson by President J. S. 
Cullinan of The Texas Company reads: 

“Under date March 6 the Houston 
Post published the following Associated 
Press report dated ‘Springfield, Mass., 
March intimating that The Texas 
Oil Company is a subsidiary of the 
Standard Oil Company, which by exe- 
cutive order is prohibited from sup- 
plying oil to the United States govern- 
ment: ‘Thomas L. Hisgen, president of 
the Four Brothers Independent Oil 
Company of this city today sent a com- 
munication to Secretary of War Dick- 
inson asking him to investigate a con- 
tract between The Texas Oil Company, 
and the United States army authori- 
ties.’ 


nm? 
Ds 


“If such investigation has been re- 
quested, it was evidently done for the 
purpose of influencing your own or 
some other government department in 
awarding contract and under the cir- 
cumstances seems to call for a depar- 
ture from our practice of ignoring as- 
sertions of this kind. The Texas Com- 
pany is owned and controlled by Ameri- 
can citizens, who, with due regard and 
respect for the constitution and law 
of the land, feel free to invest money 
and conduct their business affairs as 
they think proper, without assuming to 
dictate to or criticiee others engaged 
in the same industry, asking and ex- 
pecting only fair treatment on terms 
of equality. While engaged extensively 


in the oil business, The Texas Company 
is not now and never has been owned, 
controlled or influenced directly or in- 
directly by the Standard Oil Company, 
its stockholders, officials or representa- 
tives, corporate or individual. 

“We invite the fullest investigation 
on your part, and will be ready to fur- 
nish any information required at such 
time or place as you may designate. 
Copy of this telegram is being fur- 
nished to the Houston Post.” 





TO DRILL NEAR BAYOU SARA, LA. 


At a meeting of the citizens of West 
Feliciana parish, held at St. Francis- 
ville, La., on March 3, the Bayou Sara 
Oil & Mineral Company was organized 
with a capital stock of $30,000. Dr. A. 
F. Barrow presided at the meeting, 
and William Eberhardt, an oil expert, 
addressed the meeting at length con- 
cerning the indications of oil in the 
parish. The following gentlemen were 
chosen as the first board of directors: 
S. McC. Lawrason, J. F. Irvine, A. F. 
Barrow, W. H. Richardson, G. M. Les- 
ter, T. W. Butler, G. L. Plettinger, 
Charles Weydert and K. C. Smith. 
Messrs. Lawrason, Lester and Smith 
were appointed a committee to draw 
up a charter for the company. Over 
$3500 worth of stock was subscribed 
for in a few minutes after the com- 
mittee made its report. The work of 
drilling will begin as soon as $10,000 
is subscribed for and paid in. The 
company owns leases on lands located 
near and in the town of Bayou Sara. 


GUNSBURG WELL DEEP ENOUGH, 
BUT NO OIL YET—HENRYETTA 
WELL IMPROVING. 

TULSA, OKLA., March 8.—(Special 
Telegram).—Gunsburg and Forman 
well, on Anna Dixon, southwest quar- 


ter of section 1-14-12, Preston, has 
reached the point where the oil sand 
should be found, with nothing doing. 
This well is on the north line of the 
Preston townsite. 

Latest information from the _ well 


drilled by the Crescent Drilling Com- 
pany, section 26-12-13, Henryetta, is 
that it is making from four to five hun- 
dred barrels. There is much activity in 





securing leases. J. R. R. 
The Oil Investors’ Journal has re- 
ceived a copy of the pocket booklet 


published by the Independence, Kan., 
Reporter, H. G. James, editor and pro- 
prietor, containing “9ndensed statistics 
of the Kansas and Oklahoma oil and 
gas industry in 1909. It is full of in- 
formation of interest and value to oil 
and gas operators and is worth several 
times the price, 25 cents. 





WYOMING OIL LEASES. 

We will lease you lands in the proven 
high grade Evanston, Wyoming, oil 
fields. We are in position now to fur- 
nish large blue prints of ¢he entire 
field, showing the past and all new de- 
velopments up to date, for 75 cents 
each. 

ROBERTS & ISHERWOOD. 


Evanston, Wy». 
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OIL FUEL FOR THE ENGLISH NAVY. 
From the Daily Express, London, Eng- 
land. 

The British admiralty, after a secret- 
ly-conducted but none the less exhaust- 
ive series of trials and tests with 
smaller craft extending over many 
years, has decided to adopt the prin- 
ciple of oil fuel as a substitute for 
coal in the British navy. 

The admiralty has thereby initiatea 
what, it is no exaggeration to say, is 
the greatest revolution in the equip- 
ment of the navy since steam sup- 
planted sails—a revolution so full of 
possibilities that it is impossible to 
conjecture what the ultimate outcome 
will be. 

The Express is enabled to state that 
the admiralty in pursuance of its new 
policy has recently ordered no fewer 
than 50,000 tons of liquid fuel for the 
current year, and that tenders at a 
price which it is confidently believed 
will prove satisfactory have already 
been submitted for the contract. 


FIRST LARGE ORDER. 

This is the first large order for ofl 
fuel ever given by the admiralty, and 
indicates that the government have de- 
termined to recognize the commanding 
claims of oil fuel against the practic- 
ally obsolete steam-raising qualities of 
coal. The government, in short, has 
come to realize at last that the ques- 


tion of two-power supremacy at sea 
cannot be settled without recourse to 
the assistance of liquid fuel. The 


present order, however, is only the be- 
ginning. Within the last few years 
the government has been engaged in 


completing the erection of oil fuel 
storage works at Turnchapel, in the 
Plymouth Cattewater, on the Medway, 
and at the various great naval bases 
in home waters and elsewhere. Atten- 
tion was directed to these and other 
naval oil fuel preparations by the Ex- 
press in the autumn of 1907. 

The oil tanks which are now com- 
plete have a storage capacity for 500,- 
000 tons of liquid fuel. It is the ad- 
miralty’s wish and intention to fill up 
these tanks from independent sources 
largely American and Continental— 
and then to rely on shale and colonial 
oils for fuel purposes in time of war. 

The transcendent importance of the 
admiralty’s action from a colonial 
point of view is thus made immediate- 
ly apparent. Indeed, as will be shown 
later, the safety of the empire in 
time of war will hereafter rest in-no 
small measure with the proper devel- 
opment of the neglected oil supplies 
ir our dominions overseas. 

Inquiries made by an Express repre- 
sentative among naval experts and 
others show that the advantages of the 
use of oil fuel in the navy so far out- 
weigh any objections that may now 
be urged against it that it is a little 
difficult to understand at first why 
the change has not been put into ef- 
fect before. 

THE ADVANTAGES. 

The advantages may be summarized 
as follows: 

Labor-saving—-Two men can attend 
to a nest of water-tube boilers fired 
by liquid fuel which would require 
twelve stokers and trimmers to keep 
going with coal. 





Heavier armaments—The immensely- 


enhanced driving power of oil fuel 
compared, bulk for bulk, with coal 
permits of much heavier armor, guns 
and machinery. The constantly in- 


creasing weight of armaments and en- 
gines is stated to be one of the prime 


reasons that have induced the ad- 
miralty to adopt the principle of oil 
fuel. 

Speed and simplicity—The combus- 


tion of fuel oil, in striking contrast to 
that of coal, is to ali practical intents 
perfect. Steam can be got up within a 
few minutes merely by turning on a 
tap. The material increase in the rap- 
idity of a vessel’s striking power, if for 
this reason alone, is thus immediately 
apparent. In regard to taking in fuel, 
a simple hosepipe and oil pump will do 


more than an army of coal-loaders. 
Oil can also be put on board at sea 
in rough weather much more easily 
than coal. 


General efficiency and economy—Af.- 
ter repeated experiments it has been 
found that approximately two weight 
units of oil fuel do the work of three 
weight units of coal in a ship’s fur- 
naces. According to weight an equal 
amount of oil fuel increases the ra- 
dius of a vessel’s action by approxi- 
mately 50 per cent. 

When it is considered, however, that 
coal loaded into the bunkers available 
for fuel contains much wasted space 
between the lumps and pieces of coal, 
it will be recognized that oil fuel in- 
creases the radius of action still fur- 
ther. 





Continued in March 20 Issue. 
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CALIFORNIA 


STANDARD OIL COMPANY’S RUNS 
AND SHIPMENTS. 


(Division B, California.) 
Month of February. 














RUNS. 
Jan. Feb. 

Field Barrels Barrels 
Kern River ......... 135,226 102,514 
fe eee ere ee 534,712 464,739 
DEL: gwwber wee wen 5,590 5,520 
Santa Maria ........ 88,973 78,615 
BEIAWAY .ccscsccsens BDE,303 385,422 

BUS <b cick ae cbanx 1,058,894 1,036,810 

ge |) 34,158 37,029 

SHIPMENTS. 
re eres Si 993,848 979,629 
SORURN EE: aaa ncesee 32,060 34,987 

Seven Days Ending February 21. 
RUNS. 

Field Barrels 
PER BEAVOE nan ccs sswesenesonne 12,854 
EOD. owe accede scrdcenscnsnees 89,802 
DE cub et sedaGneaon ee none w es 1,291 
Santa Maria ....ccccscccccscccvecs 12,350 
EY ccicsakaee chee aeesseeesee 89,046 

EME +s sccadss se saeabesnssee ee 205,343 

BORLILY BVCTAROS <<00s cvcscsnscns 29,335 

SHIPMENTS. 

J) ESA ree ree 220,791 
RI BV. vi sea a Ks05e eweneceers 31,543 





AGENCIES VOTE TO CLOSE DOORS. 
GORE BILL INDORSED. 

LOS ANGELES, CAL., March 2.— 
(Special Telegram)—At their meeting 
in Bakersfield, March 1, the independ- 
ent producers agencies closed’ the 
doors against those remaining outside 
after May 15, except as to new camps 
which have the right to join, provided 
they apply for membership by the com- 
pletion of their first well. It was re- 
solved to consolidate the two agencies 
into one and the executive commit- 
tees of each and the attorneys of 
each and of the Union Oil Company 
were directed to formulate plans to 
be submitted at the annual meetings 
the first week in April to carry it into 
effect. The vote to shut out camps 
now out of the fold stood 34 to 3. 

A resolution was adopted favoring 
the Gore bill for the purchase and 
storing of 20,000,000 barrels of oil for 
the navy. 

President L. P. St. Clair of the 
Bakersfied agency stated that the pro- 
ducers have in their grasp a contract 
for over 15,000 barrels daily for export 
at a net price of over 65 cents per 
barrel. 

The asphalt refiners met at the same 
time in Bakersfield to form an asso- 
ciation similar to that of the oil pro- 
ducers. The Kern county refiners were 
named as a committee to draw plans 
te be submitted at a meeting called 
by Chairman George Calhoun within 
two weeks. A. B: i. 





ANNUAL MEETING OF ASSOCIATED 
OIL COMPANY. 


BAKERSFIELD, ‘CAL., March 1.— 
(Special)—The annual meeting of the 
Associated Oil Company was held at 
Oil Center in the Kern River field on 
February 28. Following are some ex- 
cerpts from Vice President and Gen- 
eral Manager W. S. Porter’s report: 

“The company has a new 60,000-bar- 
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rel tank ship building at Newport 
News, to arrive about June 1, and a 
barge to facilitate and cheapen deliv- 
eries on San Francisco bay. 

“It has a pipe line completed from 
Port Costa to Coalinga, 189 miles, and 
extensions are being made to McKit- 
trick, 72 miles, and on into Midway and 
Sunset fields, about 30 miles further. 

“With all our new and coming equip- 
ment soon to be available, the com- 
pany has business enough to tax the 
capacity of the plant.” 

According to the information dis- 
closed by the report, the company last 
year earned a total of $15,420,830.87, 
which sum consists of $13,895,260.76¢ 
earnings of the company proper, and 
$1,525,570.11 dividends from affiliated 
companies. Disbursements for trans- 
portation, administration, purchase of 
oil and all other expenses, including 
interest, were $12,541,213.64, and depre- 
ciation was estimated at $711,000. 
These two sums make a total debit of 
$13,252,213.64, and there is left $2,168,- 
617.23 in profits. The net earnings for 
1509 were largely in excess of those 
of the year previous. The report will 
be printed and will be placed in the 
hands of the stockholders within a 
month, 

The annual meeting was called to 
order by President W. F. Herrin and 
the board of directors chosen a few 
weeks ago was re-elected. All were ina 
attendance except R. P. Shwerin. The 
calling of the roll of stockholders, of 
whom there are nearly 3000, con- 
sumed more than an hour, and it dis- 
closed the fact that more than two- 
thirds of the stock was present in 
personal ownership or by proxy. Aside 
from the directors themselves, who 
owned or represented a large majority 
of the stock, there were present D. T. 
Thomas of Pasadena, T. V. Doub of 
San Francisco, W. D. Young. of Oak- 
land, and O. O. matson and C. S. Bar- 
nard of Bakersfield, who hold interests 
in the company. It had been reported 
that an attempt was being made to 
elect Mr. Doub a director, but before 
the meeting was held this attempt was 
seen to be a failure and Mr. Doub’s 
name was not presented, on the con- 
trary, he gracefully submitted to the 
inevitable and seconded the nomination 
of those who had been chosen by the 
stronger element in the concern. Mr. 
Thomas was selected to make the nom- 
inations. 

The directors elected were W. ‘ 
Herrin, president; W. S. Porter, first 
vice president; Paul Shoup, second vice 
president; F. L. Bruce, assistant secre- 
tary, and W. A. Sloan, treasurer. W. 
S. Porter was re-elected general mana- 
ger and O. Scribner assistant genera! 
manager. Other directors in attend 
ance were C. B. Anderson, J. C. Kirk- 
patrick, Burton E. Green, Frank H. 
Buck, Rudolph Herrold, Jr., E. T. Dum- 
ble and Henry Ach, company attorney. 





OPERATIONS AND DEVELOPMENTS 
IN FEBRUARY. 

LOS ANGELES, March 1.—(Special) 
—tThe field conditions in the San Joa- 
quin valley, due to the expiration of 
the Independent-Associated contract 
and the time intervening whi'e the 
Producers’ pipe line is being made 
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Never Cut Cups 


For Oil Wells and all difficult places | 


in hydraulic and pneumatic machinery. 


Made of leather especially tanned, and treated 
by me, rendering the cups impervious to water. 

Thousands in use all over the world. One 
oil producer Says: “We had to pull one well 
every 30 de 
days.” Pri 
Ii in. per 100, $15.00. 2) in. per 100, $30.00 

None genuine without the white Never Cut 
tag printed in red ink. 


nd your cups have been on 70 
charges prepaid: 


Send for Free Booklet and name of Nearest Dealer 


Ss & BRYAN, 


TITUSVILLE, PA. 


Copy of a letter received from a pro- 
ducer at Batson, Texas, dated Decem- 
ber, 13, 1909: 

Please ship 100 134” Never Cut cups 
by express C. O. D. at once, as we have 
some wells that cannot be operated on 
any other cup, and we have the last set 
we have in the well now. 








Kansas Torpedo 
Company 


H. B. SCOTT, President 


The only independent company 
covering entire Mid-Continent 
field. Manufacturers of Nitro- 
Glycerine for shooting oil, gas 
and artesian wells. 

TULSA OFFICE 


Room 6, waaell Basen: Building, 
Third Street. 


ELECTRIC SHOTS A SPECIALTY 
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COAL, OIL AND GAS 
LAND LEASES 


WRITE 


C. W. DEMING CO. 


REAL ESTATE DEALERS 
TULSA, OKLA. 
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Earthen Tanks 


The Kind that Hold Oll 
H. R. KETCHUM 


TULSA, OKLAHOMA. 
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METAL 


NEW YORK CHICAGO 


SAN FRANCISCO, 
63 Main St., 





INTERLOCKING 


BEST FOR OIL AND STEAM—THE ONLY SAFE HOSE 


Manufacturers 


PENNSYLVANIA FLEXIBLE METALLIC TUBING CO. 


1305 ARCH STREET, PHILADELPHIA WORKS: W. Philadelphia 





BOSTON 


U. S. FLEXIBLE METALLIC TUBING CO. 


LOS ANGELES, 
450 E. Third St., 
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HOSE 


CLEVELAND DETROIT. 


HOUSTON, TEXAS, 
First National Bank Bldg. 

















ROSWELL H, JOHNSON, M.S, 


CONSULTING 
GEOLOGIST 


Specialty: Oil and Gas in the Mid-Conti- 
nent and Rocky Mountain States. 


Examination of Oil Properties. Advice 
on Leases and Locations. Maps for 
Sale and to Order. 


403 Lannom Building. Bartlesville, Okla. 





FREDERICK G, GLAPP 


Geological Engineer 
610 Fitzsimmons Bldg., PITTSBURG, PA. 
Examinations and Reports on Oil and 


Gas Lands. Explorations, Surveys 
and Maps. 


ready to pump to Port Harford, ac- 
ccunt for the fact that January’s daily 
output for the state was behind De- 
cember’s. 

Advance estimates on February in- 
dicate a smaller daily output, with a 
slight increase in Salt Lake from two 
new Amalgamated wells on the Rodeo 
lease bordering on the Wolfskill ranch, 
a decline in the Santa Fe wells at 
Fullerton, and some shortage in the 
San Joaquin valley fields that are 
waiting on the pipe line facilities 

The Producers’ pipe line will be 
pumping through to Port Harford soon 
after March 1. It has already moved 
a great deal of oil from Coalinga half 
way to the sea. Only part of the 
pumping stations remain to be finished. 
The Associated has started work on 
the Coalinga-McKittrick line. 

The Nevada Petroleum, with 800 
acres at Coalinga, owned by George 
Wingfield of Goldfield, United States 
Senator Nixon of Nevada, the Ogden 
Mills estate and San Franciscans, has 
joined the agency. Its land is little 
developed but considered mostly 
proven. Some of the owners are them- 
selves large consumers. 
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NEW BIG COMPANY. 


The American Oil Fields Company 
has been launched by the Doheny-Can- 
field interests that control the Amer- 
ican Petroleum and the Mexican Petro- 
leum. It has acquired and is drilling 
on the east half of 6-20-15 at Coalinga 
adjoining some of the large producing 
wells; in Midway it has strings active 
on 36-31-22 and 16-32-23 on proven 
ground. It is busy acquiring other 
large tracts, its total being now, it is 
supposed, not less than 6000 or 7000 
acres, but information as to location 
or exact amount is withheld very ef- 
fectively on the ground that publicity 
will endanger other deals. Armed 
guards, under command of Edward 
McCray, who, with his brother, is in 
the company, have seized sections 4, 
10, 14 and 24 in 31-23, Midway, claimed 
also by San Francisco capitalists. Lit- 
igation or perhaps a gun fight is not 
unlikely. It is supposea that McCray 
is acting for the company. Just at 
present a man willing and able to carry 
and use a gun and risk life and limb 
for $5 a day in a cause In which he 
has not a cent’s interest has little 
trouble in finding a job. Immense 
rush orders for drilling material have 
been placed by McCray. 


The Standard has brought in two 
fine wells out on the Midway flat 
on an apparently new extension, prov- 
ing thousands of acres. It has offered 
$1,000,000 for the Honolulu lands and 
big gusher. President Matson of the 
Honolulu is quoted as saying if the 
offer was increased 50 per cent he 
would call a directors’ meeting to con- 
sider it. Nothing further appears to 
have been done. 

The California-Midway that has its 
first well flowing spasmodically from 
a bare puncture in the sand, while 
waiting for material to go further, has 
contracted 1,000,000 barrels to the Stan- 





VESSEL SHIPMENTS OF OIL FROM PORT ARTHUR» 











(In barrels of 42 gallons.) 


























Refinery 
Feb Rig Name Vessel. Loaded by. Consignee. Destination Crude. products. 
15 Seo easeuns Danubian............ THe Temas CO ....<:icc MOP OFGCED <0 .é0 6.00. (NAGE OROOI 6c caine tse eames 52,439 
16 Brg.....-- Guyton No: 2. ..66.66 Guilt Her. Ce..:6.0.<000%s W. A. Guyton & Co..Galveston ............ > rn te 
22 eer ORTETIOTMIA 6 05 0-0 s00-0% Gull tet. CO... c vas Gulf Ref. Co.........Philadelphia Sana 7 eee a65,299 
21 a Se ar SAMO sx 5. aaa. 0 GUlt Tel. CO. 60.0.0:8:56:00 Gart Wer. OO. <cc. cc cs IOVONNG, Ne DP iccctcee secces b36,197 
21 i eee COMCMBUGAS :6:0:5:5.5:6000 Gut Ter. CO ii: 00 0-060 GOlt Rel., COs i scsvcss INT ie cic ec kkivecs) We cnwas 17,836 
21 i URANO ios 5 555.375 8 08. 658 Gt FOL. CO... 66-0:00:0: Bult ner. Horo La. .Gretne, A. ...scsecce socnes 4,476 
23 ray. San Cristobal ... <<. oo J aS 3 Eee oS a Se MEIMMCIEIAD wc cccse eens Si OTe cde 
24 RM i acrave neces CATDAUCRION:....<.05. wi0\0:</0 Ge Re Ore vives e-8:e MOTO OTE: ahicic seco 00 asee PUGRUGHGHEIE b darcecsc cs) -aceeeiess 49,717 
28 ere PUuG@enuis....:..0:00: c.0:6 Gulf Ref. Co. se MROACED feb da-ciciceecéai London, Eng. .....608 eseves 26,707 
Miscellaneous dock deliveries by Guit ‘Re fining Company 1,124 2,164 
Miscellaneous dock deliveries by The Texas Company ..........cccceccccccerrevsenes COR" wewsws 
BOG Ae Oe Io so careseceecenaisis wie Oe. @wiele sa wiwible eae Geo Spiece er We CERO REO Cee MELE eC e-e¢ 25,412 254,855 
ee Sen er re ere ee ere err rrr Tre Tre re et ee 102,464 228,486 
PEG e OE eGR ie 605.6 oo so 21k he's o RCO W CWE EOE CEO SS 0.66 0 Se See weige e Scaie ee Soaleieeere 127,876 483,321 

a—1,303 barrels asphalt. 

b— (564 barrels bens ene 

In barrels of 42 gallons. 

a = ? Refinery 
Feb. Rig. Name Vessel. Loaded by. Consignee. Destination Crude. products. 
16 ine Se PRNGRENG snare a4 18: 9.440 GA John Sealy & Co.... For orders ..........Wew Orleans ......... ...--. 21,147 
26 i: ae EI PRIG ewe ack nessc0 epee ean John ~~ = COrs 6 xO? (OPGCTE cis 65.6ctc.c PRCHAONVING 6.6.6 o:c20is.a10 | corres 20,793 
27 os OMI as cic.0 piscsc es inlouetalew Sin PF. 35. CO..ccse00s San: Company... sc... Marcus Hook ........ ris |. ere 
Dock deliveries by Higgins on & Fuel WEEN MMIN TERING caer geen ace 9 ip etn ce ore aie a iatminie le Swlerers arena Bee oveweus 
SSE COM Og i ic) 40) 2h eee OE ta ene eee eae e eee ree er ee ee ee 21,206 41,940 
WG DIP ieee Oe oe CEG oo nce oc icwc Secievie 060A See WO Ce aWeek aw CCA SEe See eRe wes 53,797 45,335 
75,003 87,275 


Total for February 








42 


OIL INVESTORS’ JOURNAL. 


March 6, 1910. 








Brilliant Oil 
Eupion Oil 








(The Family Safety Oil) 
Pennant Gasoline 
Engine Naphtha 


ATERS PIERCE OIL COMPANY 


Axle Grease 
Compression Cup Grease 
Candles 


Lubricating Oils 


ALSO 


Rayo Lamps, Perfection Heaters and 
Perfection Wick Blue Flame Oil Stoves 


HOME OFFICE, ST. LOUIS, MO. 





Paraffine Wax 
Linseed Oil — 
Turpentine 














dard at 65 cents. The company’s suc- 
cess has started wild speculation in 
its stock on the Los Angeles exchange, 
where many small blocks have been 
scld every day for the last three weeks 
and prices have gone from about ten 
cents to nearly forty cents a share. 

The Mascot Oil Company, of which 
Timothy Spellacy is president, a pioneer 
in Midway, has just paid its first divi- 
dend of one cent a share or $5000 and 
will go on a 12 per cent basis. 

The Porter-Reed syndicate of New 
York will drill on the west half of 22- 


28-28, the most easterly piece to be 
probed north of Kern river. It is 
wholly untouched, but on its west line 
the Overland and Stauffer companies 
have recently brought in good shallow 
wells. 

The K. T. & O’s (Southern Pacific) 
gusher on section 1, North Sunset, is 
flowing thousands of barrels daily of 
light gravity oil, similar to the Monte 
Cristo’s on the west. An encourag- 
ing feature is that the Monte Cristo 
has put down well after well here and 
all are flowing steadily. This is the 


railroad’s first work on _ its Sunset 
lands, patented years before the oil 
excitement. 

SOUTHERN FIELDS. 

The Colorado Oil Company, San Die- 
ge people, has bought the Turner Oil 
Company’s twenty acres and seven 
producing wells at Whittier for $200,- 
000 on long time payments and the 
Whittier-Fillmore’s twenty acres and 
one producing well and one drilling in 
the same field for $100,000, said to be 
practically a cash transaction. 

Ay BR. 
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SUN COMPANY 


Producer, Refiner, 


PHILADELPHIA 


Cable Address: 


Shipper and Exporter of 


Petroleum and all its 
Products 


Codes Used 
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Western Union 
Liebers 
A. B. C. 4th Edition 























HIGGINS OIL & FUEL CO. 


BEAUMONT, TEXAS, U. S. A. 


Producer and Shipper of Crude Petroleum 
From the Texas, Louisiana and Oklahoma Fields 


Unexcelled facilities for prompt deliveries by rail or water. Correspondence solicited 
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